Nation’s 
Business 


— 


Rain Clears Path 
to Nation’s Prosperity 
ESTERN CANADA enters the 
W seeding season with moisture 
reserves almost 40% above normal. 
Rainfalls are continuing. This does 
not necessarily mean the prairies 
gre assured of a bumper wheat crop 
this season, but for the first time in 
gve years the foundation of heavy 
yields is firmly in place. From now 
on only moderate precipitation will 
be necessary, whereas in the years 
between 1932 and 1987, heavy and 
frequent rainfalls were necessary all’ 
through the growing season and 
these did not materialize. 

There is increasing evidence that 
the long drought cycle is over and a 
period of wet years is ahead. In the 
such a change might have 

proved almost disastrous as drought, 

gue to the menace of rust, but hap- 

pily this danger, too, has been largely 

eliminated as a result of the whole- 

sale introduction of Thatcher and 
’ other rust-resistant wheats. 

A good western wheat crop this 
year will make a tremendous change 
in Canada’s national picture, A great 
area will be turned almost over- 
night from abject poverty and gov- 
ernment relief to one of vigorous 
purchasing power. The effect on 
directly interested industries—farm 
implements, automotive, home 
equipment and transportation—will 
be enormous. 

At least $300 millions of new 
money will flow into an area which 
has been destitute of even food for 
its own population in the last three 
years. Mortgage companies, store- 
keepers, governments — municipal, 
provincial and Féederal—which have 
been shouldering a staggering finan- 
cial load since the beginning of the 
great depression, will be instantly 
relieved. The path toward real Can- 
adian prosperity will be cleared. 


Sweepstake Laws 

Point the Wrong Way 

bps = action in favoring 
sweepstake legislation is in line 

with a trend that is sweeping many 

parts of this continent at the present 

time. 

A bill to establish a federal lottery 
is now before a committee of the 
U.S. Congress. Half a dozen states 
of the U.S.A. have recently re- 
ceived favorable reports from legis- 
lative committees on the establish- 
ment of state lotteries. According to 
a Fortune Quarterly survey, 55% of 
those questioned were in favor of 
legalized lotteries for taxation. Only 
%% were against—the rest were 
undecided. 

One freely expressed argument in 
favor of this furthef legalization of 
the gambling instinct is that life, 
business, the stock market, are all a 
gamble, so why not face that fact 
and “cash in” officially on the human 
weakness for gambling on the horse 
Taces. 

This argument overlooks the fact 
that every sound business venture; 
every well-managed stock exchange; 
every institution we have introduced 
to safeguard life, aims to eliminate 
rather than increase risk, so that the 
real wealth of the country may be 
increased. Mining, for example, is 
admittedly a gamble, but it has for 
its goal the development of real 
tangible wealth. Contrast this with 
the sweepstake where every dollar 


gained is someone else’s loss. 
¥ ” o 


W HATEVER may be the de- 
cision of older countries where 
“new frontiers” have largely disap- 
peared, it would seem that there are 
scores of ways in which a young 
country like Canada can usefully 
divert the gambling instinct other 
than toward sweepstake lotteries. 

Should we not be turning the 
minds of Canadians (especially 
young Canadians) toward ventures 
that have as their purpose the crea- 
tion of new wealth and opportunity 
rather than toward gambles of. a 
type favored by the Ontario legisla- 
tors? 

* ~ 7 
Purvis Report 
Bares Relief Policies 
PUBLICATION last week of the 

‘inal report of the National Em- 
ployment Commission report throws 
Wide open the vexatious and scan- 
dalous condition surrounding relief 
acministration and responsibility in 
this country. 

In a quiet, dignified way the re- 
port exposes the “confusions” that 
have brought about the present sys- 
‘em of indiscriminate relief hand- 
Cuts and that have caused the Fed- 
€tal Government to virtually throw 
Up its hands in despair as far as ex- 
ercising any uniform control over 
“S grants-in-aid to provinces and 
Municipalities. 
the reauuse of these confusions,” 

- Teport states, “there were no 
Precise criteria as to when, or to 
what extent the Dominion should 
— Arbitrary decisions, unpro- 

ucuive bargaining and political 
pressures inevitably govern the 
. Ing and allocation among prov- 
inces of the grants.” 

- e - 


SURROUNDED by this atmos- 
Phere of defeatism and faced 
With the Federal Government's deci- 
sion of last November to initiate a 
national system of unemployment 
ance, the Commission then of- 
“me its startling opinion that “if 
ete and constitutional consid- 
“sons permit,” the best way to 
handle relief administration in Can- 
tda is as @ Federal rather than a 
eeinctal or municipal responsi- 
ity, 
This opinion is the more striking 
(Continued on page 2, col. 3) 


Vol 
Dividend Rise 

Cheerful News 

For Canadians 


Four Months Payments 
Above Last Year’s — 
Record Total 


NEW RECORD COMING? 


There is little in the dividend 
action of Canadian companies so far 
to indicate a decline in 

profits. 


_ Last year total dividend payments 
in Canada hit a new all-time peak. 
For the first four months of 1938 this 
—— high level has been decisively 


psed, 

April dividend payments, as esti- 
mated by The Financial Post, will 
total $22.5 millions, up $1.8 million 
from $208 millions paid in the cor- 
responding month of 1937. 

For the first four months of 1938, 
total dividend payments are esti- 
mated at $743 millions compared 
with $703 millions for the corres- 
ponding months of 1937, an increase 
of $4 millions. 

It may be significant that the high 
level of dividend payments, previous 
to 1937, was in 1930 after the de- 
pression was under way. This time 
we have heard much talk of the 
decline in business and profits, but 
shareholders of Canadian companies 
have so far no reason to complain. 
Before dividends being paid in April 
were declared, company directors 
must have had an excellent idea of 
the current trend of profits. If divi- 
dends paid this year can reach a total 
above that for 1937, it should do 
much to maintain total income and 
spending power in this country. It is, 
of course, too soon for this to be at 
all certain. 


C.P.R. Helps 

Actually there are eight companies 
helping to swell the April total this 
year by making extra payments. 
Largest single item contributing to 
the better showing this month is the 
payment by Canadian Pacific Rail- 
way Co.. of 2% on its preference 
stock, requiring $2.7 millions, where 
only 1% was paid a year ago. A sub- 
stantial portion of the better show- 
ing is also due to mining companies 

Accumulations of arrears are be- 
ing reduced by six companies this 
month while, as the result of stock 
changes or improved earnings, an- 
other eight companies are making 
initial payments. 

Crown Trust Co. is the lone con- 
cern to declare reduced payments 
with $1 a share instead of $1.75, but 
two other companies, Pressed Metals 
and Highland Dairy, have entirely 
Geberred payments ordinarily due 

pril. 

Details of dividend payments 
scheduled for April, will be found on 
page 5. 


B.C. Revenues 


At High Level 


May Have Ordinary Sur- 
plus in Excess of $4 
Millions 


From Our Own Correspondent 

VANCOUVER.—British Columbia 
in the fiscal year which ended 
March 31 had the highest revenue 
in its history. Collections were con- 
siderably in excess of the revised 
budget estimate made in November 
last when Hon. John Hart, provincial 
treasurer calculated revenues for the 
year would amount to $29 millions 
as against his original estimate of 
$26.5 millions. 

It is now estimated that revenues 
for the year were about $31 mil- 
lions, compared with $28.1 millions 
last year. The increase is due large- 
ly to the general’ activity in the 
primary industries—mining, lumber 
and agriculture and to a lesser ex- 
tent fisheries. During recent months, 
however, activity in several phases 
of these industries has declined. 

Assuming that revenues reach the 
$31 millions figure and that expendi- 
tures were kept within budget esti- 
mates then British Columbia will 
have’a surplus on ordinary account 
for 1937-38 of $4.6 millions. 

No information is available as to 
relief costs in 1937-38, but it is ex- 
pected these will show a reduction 
from the previous year when the 
province's share was $5.7 millions. 


Mexico Plan 
Still Hangs Fire 


From Our Own Correspondent 
MONTREAL, — Reports that the 
Mexican Government is on the verge 


of signing a contract with Canadian | fighting 


Car and Foundry Co. for the con- 
struction of a plant to build Grum- 
man airplanes in Mexico City lack 
confirmation. Victor M. Drury, 
president of Canadian Car, states 
the deal still hangs fire until the 
Mexican Government provides the 
money to obtain materials and to 
place a Government factory in oper- 
ation. 

It is not the intention to build a 
new plant in Mexico City, as the 
dispatches state, as the plant 
already was built and the Govern- 
ment was to the job of 
putting it into shape for use and 
also supply 
payrolls, etc. The agreement, in 
present form, provides that the 
profits will be split with the Gov- 
ernment on a 50-50 i 


agreement the Government 
company would each pay 
the cost of the 
at $1.7 million—and share alike 
the profits. 

The Mexican War Ministry is 
get the first 40 planes manufectured, 


Taking Canada for a Ride—p. 11. 


fluctuations bring ques- 
tions in Canada’s “stabil, 
ee dane ae taken out of its 
oO) and paraded 
House of Commons. cue 
Stabilization Fund Secrets—p. 16. 


Noranda Mines 10-year record pre- 
sents a striking example of the prof- 
its ace to Canadian produc- 
ers uilding of a stro 
subsidiary chain. ~ _ 


Noranda’s Mineral Empire—p. 19. 
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Purvis Report Failure to Evolve | 
May Provide New Textile Policy To Fare Well 2 


of American airline aspirations sug- 
gest possible complications. 
Diplomacy in the Air—p. 20. 
= © 7” 

Investors looking for stability in face 
of sharply fluctuating 
will do well to study companies 
whose products go directly to the 
consumer, 

Selling Consumers’ Goods—p. 8. 
* wo . 

A new high record for ingot produc- 
tion was achieved by Burlington 
Steel Co, during March in face of 
difficulties facing the steel industry 
generally. This comparatively 
small company has weathered the 
depression without failing to re- 
port a profit in any year. 

Burlington Steel—p. 8. 
* » m 

Insurance policies carefully selectéd 
can prove a present help in time of 
succession duty troubles. The Fin- 
ancial Post analyzes exemption pos- 
sibilities in a few of these policies. 

Succession Duty Exemption—p. 17. 


Dom. Textiles Refuses 


To Renew Union Pact 


Old Work Councils Are 
Restored — Federation 
Shelved 


From Our Own Correspondent 

MONTREAL.—Because the, work- 
ing conditions laid down in the con- 
tract signed last December were un- 
acceptable, Dominion Textile Co. 
has refused to renew its agreement 
with the National Catholic Federa- 
tion of Textile Workers. It is the 
intention of the company to rein- 
stitute the system of work councils 
in each of the different mills which 
was in effect in several shops prior 
to the signing of the agreement. 

The councils are not actual unions 
of workers but simply provide the 
mecessary means of reaching a clear 
agreement as to conditions and, ac- 
cording to the company, no attempt 
to sign any definite agreement, 
which might be considered as a sub- 
stitution for a collective labor con- 
tract, is being considered. 


Federation Put Out 
Meanwhile officials of the Feder- 
ation have got in touch with Pre- 
mier Duplessis and will also seek 
intervention by Honorable Ernest 
Minister 


A of Justice. 
The agreement signed last De- 


in| cember was to -have expired next 


October, but provision was made 
for notice of termination on May 
28 provided notice was given before 
the end of February. The Catholic 
Union gave notice and ‘asked the 
company to reopen negotiations in 
order that a new contract might be 
drawn. It set forth certain 

as the basis for negotiations. The 
company acknowledged the notice 
of termination of the agreement and 
the request to reopen negotiations 
and definitely refused to renew the 
contract with the Union. 


Nova Scotia Steel Starts 
Second Rolling Mill 
From Our Own Correspondent 

MONTREAL.—Nova Scotia Steel 
and Coal Co. has placed in operation 
two rolling mills for the first time 
since last fall 

An extra mill crew of 30 men has 
been engaged and the mills at Tren- 
ton will roll stock that will be fab- 
ricated into railway cars by the 
Eastern Car Co. at the same point. 


B.C. Packers 
Margin Small 


Net Equal to 1/10 Cent a 
Ib. on Goods Handled— 
Change Year End 


In 1937, British Columbia Packers 
Ltd. earned a net profit on goods 
produced and sold of one-tenth of a 
cent a pound which H. R. MacMillan, 
president, characterizes as “an en- 
tirely inadequate return for the capi- 
tal employed and the functions per- 
formed.” 

A very informative break down of 
the application of the company’s total 
gross income from all sources is in- 
cluded in the report, as follows: 
Gross income from sale of 


all products and store 
$4,966,357 100% 


13.4% 


39% 
5.4% 


z 
1.2% 


$4,966,357 100.0% 

Extension and improvement of the 
company’s operations was continued 
in 1937. In March, the reduction plant 
and fishing fleet of Butterfield, 
Mackie & Co. at Ecoole, on the west 
coast of Vancouver Island, were pur- 
chased. Plants for the production of 
fish meals and oils were built on the 
company’s properties on the Fraser 
River at Steveston and at Port Ed- 
ward on the Skeena River near 
Prince Rupert. Capacity of the plant 
at Namu was increased and canneries 
and floating equipment improved in 
operating efficiency. 

Plant and fleet of the Quathiaski 
Canning Co. were purchased in 
November. This purchase is expected 
to improve the company’s position in 
that area. 

Immediately preceding the regu- 
lar annual meeting on April 28, 1938, 
shareholders will hold a_ special 
meeting to consider the change of 
the company’s year end from Dec. 
31 to April 30. 


Election Issue 


Employment Commission 
Puts New Light on Relief 
Administration 


' POLITICAL BOMB 


, By STAFF WRITER 

OTTAWA.—That the federal gov- 
ernment walked directly (and per- 
haps unwittingly) into the cavern- 
ous jaws of a permanent relief ad- 
ministration when it announted its 
intention last November’ of setting 
up a national unemployment insur- 
ance scheme, is the startling impli- 
cation of the report of the National 
Employment Commission tabled in 
the House of Commons last week by 
Minister of Labor Rogers. 

Only nine months ago the NE.C. 
in an interim report placed primary 
responsibility for “relief of distress” 
on the shoulders of province and 
municipality. Accordingly every 
municipality and province in Can- 
ada threw its hat in the air when it 
read last week that an apparently 
reverse recommendation had been 
made in the final report of this im- 
portant advisory group headed by 
Arthur B. Purvis, chairman and 
managing director of Canadian In- 
dustries, Ltd. 

May Be Election Issue 


This apparent volte-face, and the 
story behind it, has far-reaching 
implications. It may greatly influ- 
ence the findings of the. Rowell 
Commission on Dominion-Provincial 
relations. It may recast the whole 
presently accepted basis of relief 
administration in Canada. It may 
provide the major issue in the next 
federal election. 

What the final N.E.C. report says, 
in effect, is that if the federal gov- 
ernment is successful in its efforts to 
set up a national jobless insurance 
plan, this would ultimately necessi- 
tate, in addition, “a system of na- 
tionally administered Unemploy- 
ment Aid for the purpose of caring 
for need arising from unemploy- 
ment not covered by insurance 
benefits.” 

Political Bombshell 

Apparently when Prime Minister 
King decided last November to in- 
vite the co-operation of the prov- 
inces in achieving a national sys- 
tem of unemployment insurance he 
neglected to consult with N.E.C— 
the official advisory body he had 
appointed for that purpose. It 
was something -of a bombshell 
therefore not only to the municipali- 
the federal government to find this 
body of its own creation taking this 
view: that national unemployment 
insurance in Canada, to be admin- 
istered successfully, should be oper- 
ated hand-in-hand with federal 
administration of relief. It is even 
suggested that the federal govern- 
ment were not fully aware of this 
implication at the time they an- 
nounced their unemployment insur- 
ance plan. 

Just how this can be achieved 
(financially) is left for the Rowell 
Commission to determine. Mean- 
while the N.E.C. recommendation 
provides ammunition for one of the 
best political arguments in many a 
day—especially since this particular 
feature of the report is accompanied 
by a dissenting view signed by the 
only woman member of the Com- 
mission—Mrs, Mary Sutherland of 
British Columbia. 

Minority View 

Mrs. Sutherland argues that the 
solution of this problem—involving 
control of the expenditure of hun- 

(Continued on page 2, col. 5) 
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Secrecy on Defense Assailed 


‘Secrets’ Kept Only from Canadians 
Officer Says of Ottawa ‘Hush Hush’ 


By COLONEL GEORGE A. DREW 


In reply to a question in the House 
of Commons, asking for the number 
of fighting planes with a cruising 
speed of 250 miles an hour in the 
Royal Canadian Air Force and also 
asking for details of anti-aircraft 
equipment, the Minister of National 
Defense is reported in a Canadian 
Press dispatch of March 28 as saying 
that “it was not in the public inter- 
est to give details of Canada’s air 
fighting force.” 

Surely it is most decidedly in the 
public interest to know that at a 
time, when fighting planes in Great 
Britain are flying in formation at 400 
miles an hour, we have not a single 
plane in Canada that will 
cruise at 150 miles an hour, let 
alone 250 miles an hour, which was 
the figure given in the question. 
Surely it is also in the public inter- 
est to know that we are the only 
nation of any importance in the 
whole world today which has not in 
its possession a single modern anti- 
aircraft gun. 

Things Public Should Know 


These are things the public aS 


the funds for materials, | def 


This is the third and final article 
on “Canada’s Defense Farce” by 
Col. George A. Drew. Next week 
The Financial Post will publish an 
article on the other side of the 
question by Hugh J. Plaxton, M.P. 


for the employment of this. very 
special privilege unless we have the 
doctrine of Fascism that every offi- 
cial utterance is unanswerable. 

If we had in Canada some remark- 
able machine gun, to be used only 
by our own forces, it would be quite 
reasonable to refuse to answer ques- 
tions which might disclose its de- 
tails. But why, for instance, should 
it be contrary to the public interest 
to know that in the whole of Canada 
today there are only two Bren ma- 
chine guns instead of the thousands 
we should have even for our very 
small land forces, 

If we had some powerful new 
coast defense gun with some special 
method of mounting and control 
which might prove a surprise to any 
hostile ship approaching our shores, 
then it would be reasonable to say 
that “it is not in the public interest” 
to give details of this equipment, 
but when the only people misled are 
Canadian taxpayers, it would seem 
to be in the public interest that they 
should know what the facts really 
are. 

33-year-old Coast Guns 


As an example, a great deal of 
publicity has been given'to the new 
coast defenses on the Pacific. If we 
were actually at war and short of 
guns there might be some justifica- 
— for the employment of wets 

mislead an attacking force, Bu 
Canadian 


year-old Vickers six-inch guns have 
been moved to British Columbia 
from Quebec where they have been 
resting: peacefully since firing their 
last rounds long before the Great 
War? 

The onerous task of the Minister 
of National Defense will be made 
much easier by full disclosure of the 
situation as it really is. The propo- 
sition is very simple. Either we need 
defense forces or we do not. If we 
do not need defense forces then let 
us say so and save the money we 
are now spending. But, if on the 
other hand world conditions are 
such that we should be capable of 
defending ourselves against possible 
attack, then the public has a right 
to know the nature and details of 
the equipment upon which we rely 
for our defense, 

No “Hush-hush” in Britain 

As a contrast to the “hush-hush” 
attitude adopted by our own Gov- 
ernment, the British House of Com- 
mons is told regularly the exact 
number of airplanes, their speed, 
and the number of new guns they 
expect to have in service within a 
fixed period. They are also given 
periodically full details in regard 
to the production of guns, machine 


Is Seen 


Stressing of Labor Angle 
Creates Some Fear of 
Added Difficulties 


FACT-FINDING VALUE 


From Our Own Correspondent 

MONTREAL. — Reaction to Mr. 
Justice W. F. A. Turgeon’s report of 
his enquiry into the textile industry 
is indefinite. On the while it is re- 
garded as an innocuous document, 
though the stressing of the labor 
angle will, in the opinion of some 
operators, lead to further criticism 
of the industry and possibly added 
labor difficulties. 

The report of the one-man Royal 
Commission runs over 300 pages, of 
which about one third consists of an 
appendix giving a list of witnesses, 
counsel, list of documentary exhibits, 
history of tariff rates and statistics. 

The recommendations of the Com- 
missioner might be characterized as 
enunciation of principles rather than 
a suggested definite course of action 
to be followed by the Federal Gov- 
ernment, 

In the concluding chapter Mr. 
Justice Turgeon says: “The great 
value of the enquiry lies, not in this 
report, but in this material itself. 
The function of the enquiry was to 
secure information for submission to 
the Government.” 

Wants More Publicity 

Much of the report is devoted to 
labor relations and recommended 
shorter hours of work, uniformity 
in piece work payments and, in 
view of the fact that industrialists 
have themselves become grouped 
into trade associations, recognition 
of the workers’ right to do the same 
thing. The Commissioner urged de- 
velopment of “the processes of col- 
lective bargaining.” 

Effective publicity as a mezns to 
counter efforts at deception regard- 
ing costs, profits, stock watering, 
secret reserves and other elements 
disclosed during the investigation 
was recommended. By this means 
the Commission would curb also 
activities of industrialists who pro- 
mote propaganda with a view to re- 
stricting competition. 

The suggestion is made Parliament 
should consider extending provi- 
sions of the customs tariff to make 
concerns enjoying protection realize 
that such protection is a privilege 
which may be withdrawn if they fail 
properly to discharge their -respon- 
sibilities to the publie. 

of Tariff 

The enquiry was divided into eight 
major divisions. That section of the 
report dealing with tariff protection 
is mainly fact finding and historical. 
The Commissioner does not express 
an opinion one way or the other as 
to the- advisability of continuing 
tariff protection for the industry. 
With regard to future tariff policy, 
he suggests: 

“No tariff can be constructed to 
take eare automatically of all pos- 
sible contingencies. Rising raw ma- 
terial prices may sometimes operate 
to make existing ad valorem duties 
more protective, just as falling raw 
material prices have the opposite 
effect. 

“Although the discussion of the 
tariff has so far been confined to its 
protective aspects it must not be 
overlooked that it is also an impor- 
tant source of revenue. The admin- 
istration of a tariff from the view- 
point of revenue runs counter to the 
granting of protection. In other 
words, revenue is secured when 
goods are imported, whereas protec- 
tion is most effective when goods are 
excluded. The amount of revenue 
secured from customs is thus in in- 
verse ratio to the quantum of protec- 
tion in the tariff. This statement 
must be qualified by saying that the 
flow of imports is dependent upon 
the general state of industrial activ- 
ity in Canada, tending to rise dur- 
ing periods ‘of prosperity and fall 
during periods of depression. 

The section dealing with prices and 
production is purely fact-finding, 
no opinion being expressed. 

Tighten Company Law 

Investment in the industry brings 
up the question of efficient, compre- 
hensive supervision of company in- 
corporations as being well worth the 
attention and possibly the co-opera- 
tion of both Dominion and provincial 
authorities. The Commissioner says 
this should be done to prevent the 
organization and flotatioh of under- 
takings which are dangerous from 
the point of view of the investor and 
which would furnish as time goes 
on, possible but basically false claims 
for maintenance or adoption of un- 
necessary high tariffs. 

In commenting on the general situ- 
ation in the industry regarding cap- 
italization and profits, the report 
said: 

“On the whole the record shows 
that the textile industry in Canada 


guns, rifles, and other equipment for a 


the land forces. 

National airways are an insepar- 
able part of our national defense 
and yet the public is just as unin- 
formed about the real Ea -yeee in 


in Report 


gh te eS 
Dominion Rubber 


Control Sought 


From Our Own Correspondent 

MONTREAL. — United States 
Rubber Co. has made an offer to 
the holders of Dominion Rubber 
Co. 7% non-cumulative preferred 
stock to purchase their holdings 
at $110 a share. This offer is good 
until May 1 next. 

Dominion Rubber has outstand- 
ing-$3 millions of 7% preferred on 
which regular dividends have been 
paid, though the dividend has only 
been earned once in the last seven 
years. 

A majority of the preferred stock 
is held by U. S. Rubber. The cur- 
rent offer is being made in order 
to give that company complete 
control of the capital stock of 
Dominion Rubber. 


Rail Earnings 


Down 6.9% 


C. N. R. Is Heaviest Suf- 
ferer in First Quarter 
of Year | 


From Our Own Correspondent 

MONTREAL.—Gross earnings of 
the Canadian National and Cana- 
dian Pacific Railways for the first 
quarter of the current year show a 
decrease of $5,254,207, or 6.9%, from 
the same period last year. Com- 
bined gross earnings for the period 
amounted to $71,388,982. 

This is a marked contrast to the 
experience of the first quarter of 
1936 when combined gross earnings 
amounted to over $76.6 millions, an 
increase of $7.1 millions over the 
corresponding three months of 1936. 

The heaviest sufferer has been the 
C.N.R., gross revenues of the gov- 
ernment-owned road declining by 
$3.7 millions, or 8.32%, during the 
quarter. C.P.R. revenues have de- 
clined by $1.5 million, or 4.73%. 

Gross revenues of both railways 
have shown greater decreases as the 
year has progressed. In January the 
CIR. reported a decrease of 5.14% 
and the C.P.R, a decrease of 1.19%. 
In March C.N.R. earnings declined 
12.1% and C.P.R. earnings 10.9%. 

For March gross earnings of the 
CN.R. totalled $14,611,629, a reduc- 
tion of $2,020,352 from the same 
month of 1937. C.P.R. earnings for 
March amounted to $10,468,000, a 
decrease of $1,280,000. 


Can. Packers 
Net Is Lower 


Earns $5.50 a Share on 
Common — Price De- 
clines Felt 


Net profits of Canada Packers Ltd. 
for the year ended March 31, 1938, 
are understood to have been around 
$1,100,000, a reduction of $423,- 
000 from the net of $1,523,000 re- 
ported for the year ended March 25, 
1937. 

The 1937-38 net profit will be 
equivalent to $5.50 a share on the 
200,000 common shares compared 
with $7.61 a share inthe preceding 
period. Dividends of $3 a share were 
paid for each year. ‘ 

Payment of the $3 a share divi- 
dend for the latest period would 
require $600,000, leaving a balance 
of around $500,000 to add to the com- 
pany’s surplus which amounted to 
$6,099,836 at March 25, 1937. 

Price Decline Hurts 

The company started its fiscal year 
with improved profits but the abrupt 
decline in commodity prices that has 
continued since the fall of 1937 is 
believed to have materially re- 
duced earnings. The decline was 
particularly sharp in hides, wool and 
vegetable oils, all of which are im- 
portant factors in the company’s 
business. During the year wages 
were increased substantially in all 
company plants, 

When the report appears,’ prob- 
ably some time in June, it will show 
a reduction of: $750,000 in funded 
debt due to the redemption on Jan. 
2, 1938, of 3%% collateral trust 
bonds. A similar amount in 3% 
bonds was paid off on Jan. 2, 1937. 
These bonds were issued late in 1935 
to provide funds for redemption of 
$5.9 millions of 7% preferred stock. 
The result has been a substantial 
saviAg in interest charges as the 
maximum rate on the bonds is 4% 
on the 1946 issue of $3 millions. 


Can. Wirebound Sales 


April 30, 1938, are estimated at $1,- 
570,000 by the company, 


u 


Beauharnois | 


Is Expectation 


No Official Plan Yet But — 


Committee Actively 
at Work 


90 DAYS GRACE 


From Our Own Correspondent 


__No.15 @ 


MONTREAL.—Treatment to be ac- 


corded holders of Beauharnois Power 
Corp.’s 5% collateral trust bonds un- 
der the proposed scheme will be ~ 
very agreeable to them, according 
to information received by The Fin- 
ancial Post from one who is in a posi- 
tion to know how far the company 
can go in arriving at a settlement. 
Beauharnois $36 millions of 5% 
collateral bonds were in technical de- 
fault on April 1 when the company 
failed to pay in cash the half yearly 
coupon due on that date under. the 
terms of the 1936 reorganization. 


90 Days Grace 


This was not une as some 


time before it had been officially | 


announced that the company’s cash 
position would not justify payment 
even though under the terms of the 
revised contract. the company even- 
tually will be in a position to pay. 
Legally the company does not go 
into actual default on the bonds un- 
til July 31, the trust deed providing 
90 days grace during which time the 
company can make good the default, 


Committee at Work 

It is not anticipated that such ac- 
tion will be taken. Meanwhile steps 
are being taken by the bondholders’ 
protective committee—Hon. J. L. Ral- 
ston, K.C., Guy M. Todd, Hon, P. du 
Tremblay, Severe Godin, Jr., and E. 
G. Long, K.C—to formulate a 
scheme of arrangement which will 
be submitted to the bondholders for 
their approval. 

At the moment the work of this 
committee is handicapped due to 
sickness or absence from the country 
of some of the members, but it is 
learned that preliminary work is 
under way and that a proposal will 
be put forward by the committee 
well before the expiration of the 
period of grace. 

It has not yet been decided 
whether to call a meeting of the 
bondholders to discuss the situation 
or to wait and then call a meeting at 
which time the committee’s plan 
will be available for consideration. 

Many Rumors Current 

No definite information is avail- 
able as to the lines on which this plan 
is likely te be formulated. Ever since 
it became generally known that the 


y. would not pay the interest. 5 


compan 
due last April 1 there have been cir, 


what was likely to happen to the 
holdings of the bondholders. 

One report was that the holders 
would be asked to accept a security 
carrying a lower coupon in return 
for a share of the equity. Another 
was that the collateral bands would 
be exchanged for a guaranteed note 
issue of Montreal Light, Heat and 
Power Con. Still another was inter- 
est would be deferred’ again until 
such time as the company was in a 
position to pay. 

No Official Information 

There is no official or unofficial con- 
firmation to any of these reports. It 
is admitted that the committee is 
working on a plan but as far as can 
be learned at this time no definite 
decision has been reached as to the 
final arrangement which will be put 
before the bondholders, 

At one time rumors resulted in 
setting up a second “protective” com- 
mittee by Ontario and Quebec inter- 
ests to hold a watching brief. This 
second group, in which Rt. Hon. 
Arthur Meighen is one of the prin- 
cipals, is understood to have been 
consulted recently by the regularly 
established protective committee. 

There are several matters which 

(Continued on page 2, col. 4) 


R.C. A. Sells 


Marconi Stock 


British Firm Reported to 
Have Purchased Large 
Block 


From Our Own Correspondent 

MONTREAL.—British investment 
in Canadian Marconi Co. has been 
increased, a large block of Cana- 
dian Marconi shares having been 
purchased by Cable & Wireless Ltd. 
of London from Radio Corp. of 
America. 

Sale by R. C. A. in February of 
its holdings in Canadian Marconi 
was announced at the annual meet- 
ing of shareholders in New York. 
For its holdings, R.C.A. received 
$1,725,000, which amount yielded it 
a profit of $719,000. As the current 
market price of Canadian Marconi 
is about $1 a share and the high this 
year has been $1.35 a share it is 
understood that more than one mil- 
lion shares were involved in the. 


transaction, which R.C.A. purchased 


in 1928. 
Canmar Investment Controls 
Since 1927 Canadian Marconi has 
been controlled by Canmar Investe 
ment Co., which owns 2,300,000 Can-~ 
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European News! 


gest that in all its implications it 
may provide a major issue in the 
next general election. Undoubtedly 
it will have a profound effect on the 
deliberations of the Rowell Commis- 
sion on whom rests the responsibil- 
ity of finding the financial answer 
to the dilemma. 

One further result of the report as 
a whole should be to re-emphasize 
in the strongest possible way the 
urgency of scores of problems still 
associated directly or indirectly with 
relief and employment in this coun- 


extending provisions of the Customs 
tariff to make concerns enjoying 
tariff protection realize it “is a priv- 
ilege which may be withdrawn if 
they fail properly to discharge their 
responsibilities to the public.” He 
does not suggest how one company 
might be penalized without affecting 
the industry as a whole, Further, he 
believes, seemingly, that the tariff is 
something specially created for the 
benefit of the textile industry. He 
attaches too little importance to the 
fact that many other Canadian in- 
dustries enjoy tariff protection, or 
a straight subsidy such as has been 
given to the grain growers in the 
West or the coal miners in the East, 


ager since 
1934 and re- JOHN F. GRAYDON 


cently was elected the vice-president. 


Purvis Report Expected 
To Provide an Issue 
In the Next Election 


(Continued from page 1) 
dreds of millions of dollars annually 


in times of depression—lies “not in | Co" 


ting to divide the field of 


civil right and responsibilities,” but | Dom 


in making such an adjustment of 
finances between the Dominion and 
the provinces that the “enlarging 


and increasing responsibilities of| * 


.* ss 


e 
~ oe ~~ 
SaweSSaause 


zeseseses 


age 
"OB 2 


Mining Corp. . .« 
Nipissing .". .. 
Noranda.... 
Nordon.. 
Pioneer . 

Premier .... 2 
Preston E. Dome 19 
Shawk 


Teck-Hughes ; ; 
Texas-Can.... 18 


FAIR WEATHER 
TODAY — A STORM 
TOMORROW? Life 
Insutance is sure Pro- 


LIFE 


FP Et eke Hee 


Baron Franckenstein 
| — News 


‘ are at once a *« 


On the ¢ 


events ard 


difficulties, bu’ 


; Still pursuing ™ 


¢hrough threats anc u 
Cabinet splits. | 


FOR THE MAN WHO WEARS A BURBERRY 


Well may the Burberry topcoat hold first lace among 
topcoat styles with the men who have worn the Burberry. 
Ideal for town wear or business .. . €q 

and the country .. . the Burberry is as essentially oa = 
as Hyde Park, as Epsom Downs. So when the Men’s Sho 
announces that these noted topcoats are here it’s NEW 


enry Cotton had dor 
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further states: 

“To represent that the Dominion QUOTATIONS 
should assume administration of oi eee 1 Industrials : 
the relief of distress resulting Foreign Exchange... 7 : 


from unemployment and loss of 
occupation is to seek to destroy REGULAR FEATURES 


try. 

It is not essential that there be/| to mention only a few cases, 
agreement with all the suggestions a iad 
rent a ggg Pe Cm = important feature of the re- 
able chairmanship of Arthur B. Pur- pott is the suggestion the indus- 
vis, president and managing director | *¥ sive greater publicity to its 


tection. 
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seinforced my flage..; 
the world crashing 4 
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HEAD OFFICE WL BELT 


ESTABLISHED 1889 


made to bring mills with low Wages 


the provision of adequate chang- 
at least up to the average for the 


ing rooms, washrooms, etc, in tex- 


that will appeal to 
Burberry this year. 


Priced from $45.00 to $55.00 


FREE PARKING WHILE SHOPPING 
Out-of-Town Orders Address: Men’s Shop, EATON’S- 


HEAD OFFICE 


many men contemplating a new 
In splendid assortment of woolens. 


College Street 


MEN'S SHOP 


BAY STREET SECTION 


BEFORE YOU INSURE — CONSULT 
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ASSOCIATION 
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BUSINESS MEN—NOTICE! 
SALES TAX 


You are invited to be present, or to send a representative 
to a meeting, called for the purpose of protesting against 
the continuance of the “Sales Tax” and to consider the 
formation of an organization, which will adequately voice 
to the public as well as to the Dominion Government, the 
disastrous effects of this most unjust and inexpedient tax. 


The meeting will be held on Friday, April 8th, in the 
Banquet Hall of the King Edward Hotel at 3 o’clock in 


of Canadian Industries Ltd.; what is 
needed is definite action at Ottawa 
in following up specific plans such 
as those for stimulation of tourist 
trade, rehabilitation of youth and 
unemployed, etc. 

Similarly if the urgent recom- 
mendation for appointment of a 
small administrative committee to 
carry on the work already started is 
to be implemented, it should be done 
immediately, not put off or shelved, 
as were a dozen or more earlier 
recommendations made by the Com- 
mission, 

* * + 


Textile Probe Report 


Proves Disappointing 

HE Royal Commission's report 

on the textile industry is a dis- 
appointing document. After a search- 
ing enquiry extending over two 
years and costing at least $175,000, 
it was anticipated that at long last 
there would be a definite pronounce- 
ment one way or the other as to the 
manner in which this industry) was 
justifying its existence. 

It is no secret that the industry is 
dependent on tariff protection. But 
for years it has been attacked by a 
section of the public who believe the 
industry has abused its privileges. 
The failure to find either for or 
against the industry leaves the situa- 
tion much as it was before Mr. Jus- 
tice Turgeon began his one-man 
enquiry. 

One reason for disappointment is 
that Mr. Justice Turgeon was con- 
siderably limited by the terms of the 
order calling for the investigation. 
True there has been collected a 
great deal of historical and factual 
material, but the industry and the 
public would have been- better 
served if the Commission had been 
given greater freedom originally. 
Another weakness was the lack of 
practical knowledge of manufactur- 


corporate activities and especially to 
financial returns, There can be little 
argument on this point for, in the 
past, not only textile, but most Can- 
adian companies, have given a mini- 
mum of information even to their 
own shareholders. 

In respect of “hidden” reserves, 
there is perhaps too much emphasis 
on the practice of one or two com- 
panies with little understanding or 
reference to what is happening in 
the industry at large or among cor- 
porations in general. 

* ~ + 


HE comment on employee rela- 

tions and working conditions is 
by far the most complete section of 
the report and apparently one with 
which the commissioner has sympa- 
thetic leanings. A great deal has 
been done by companies in all 
branches of industry to improve the 
lot of the worker, but there is room 
for improvement. The textile indus- 
try is no exception. Wages paid by 
the latter are notoriously low the 
world over, but Mr. Justice Turgeon 
might have brought out more clearly 
that the wages paid by the Canadian 
operators compare very favorably 
with those received by textile work- 
ers in other parts of the world. 

. & * 


ae the report can 
and should be studied with in- 
terest and profit by all those con- 
nected with this industry in Canada. 
It contains a great deal of informa- 
tion which can be put to profitable 
and immediate use. 

But it could, and should, have 
gone far farther toward a forthright 
appraisal of the faults and good 
points of an industry which has been 
a political football far too long for 
its own good and for the good of 
those dependent on it for a liveli- 
hood. 

It is a disappointing return for the 


something that is fundamental in 

the spirit and pact of Confedera- 

tion. 

“It is to deprive provinces of a 
responsibilty and power that are 
their sovereign right. It is to add 
one more measureful to the*vol- 
ume of opinion already in exist- 
ence in certain parts of Canada 
which favors wider centralization 
of responsibility and power in the 
Dominion.” 

Causes of Present Breakdown 
In respect of relief administration 

generally, N. E. C. suggests that the 
present breakdown of administra- 
tive and financial control arises 
from confusion as between a pro- 
gramme of financial contribution by 
Ottawa to other overburdened units 
of government, and the acceptance 
of partial responsibility for a par- 
ticular type of expenditure. The re- 
port points out: 

“If the Dominion intention is to 
contribute financially toward a 
province unable to perform its 
constitutional duties without as- 
sistance, the conditions of admin- 
istrative controls should be finan- 
cial and should therefore embrace 
the whole finances of the prov- 
ince, not merely particular expen- 
ditures. 

“If, on the other hand, the inten- 
tion is to recognize a partial re- 
sponsibility for a particular type 
of expenditure and function, the 
conditions and administrative con- 
trols ought to be directed to that 
expenditure and to its administra- 
tion alone.” 

A second confusion noted is that 
heretofore there has been no clear 
and uniform limitation of the type 
of distress toward which the Do- 
minion contributed. In actual prac- 
tice, provinces and municipalities 
have in the past obtained in v4rying 
degrees, relief from revenue shrink- 
ages by using Dominion grants-in- 
aid for the relief of indigents and 
social welfare cases generally. Thus: 

“Arbitrary decisions, unproduc- 
tive bargaining and political pres- 
sures inevitably govern the fixing 


Investment Trends 
Investors’ Enquiries 
Pulp and Paper 
Week in Business 
Week in Mining 
Week in Oils 
Week in Wheat 


Failure to Evolve 
New Textile Policy 
Is Seen in Report 


(Continued from page 1) 

been borne by those who invested 
their money in the faith of the capit- 
alization which turned out to be un- 
sound.” 

In discussing future corporations, 
the Co ioner said:.“The prob- 
lem is made difficult of solution by 


the fact that we have in Canada com- |, 


panies incorporated by the authority 
of Parliament and others by that of 


provincial legislatures. In some prov- || 


inces investment boards (by various 


names) have been created for the || 
protection of the investing public. || 
Having in mind both the investor || 


and the consumer of manufactured 


goods, especially tariff protected || 


manufactured goods, I suggest that 
the question of the efficient compre- 
hensive supervision of these com- 
pany incorporations is well worth 
attention and possibly the co-opera- 
tion of both Dominion and provincial 
authorities.” 


In discussing profits made by the || 


textile companies, Mr. Justice Tur- 
geon said: 

“Some evidence is offered and 
some argument took place as to the 
reliability of the statements made by 
certain companies in respect to their 
annual profits. It was asserted that 
by means in some cases of secret in- 
ventory reserves and in other cases 
of improper charges to operations for 
depreciation, betterments, etc., the 
true profits were hidden away and 
not accounted for, for instance, to 





tile factories. 
Shorter Working Hours 
. Hours of work in textile factories 
are generally in excess of 48 hours. 
In view of the trend toward a 
shorter working day and a shorter 
working week in other industries 
and in western countries general- 
ly, efforts should be made to 
shorten these hours. If the living 
standards for the workers are not 
to suffer, this change should take 
place without reducing weekly 
wages. 

6. Careful attention should be given 
to systems of piece work payments. 
Regulation should be adopted 
which will ensure that all workers 
are fully informed of the basis of 
their earnings. 

7. The textile industry as a whole 
is a low-wage industry in compari- 
son with other industries, particu- 
larly with respect of wages of male 
workers. Every effort should be 


various divisions of the textile in, 
dustry. 

. General wage increases have taken 
place since the time this Commis. 
sion began its sittings in March 
1936. Also manufacturers profit; 
have been larger. 


Right to Organize 

9. Continued growth of large scale 
business undertakings in the tex. 
tile industries has greatly wea,. 
ened the bargaining position of the 
individual worker. The time has 
come, therefore, when the natu 
right of employees to form them. 
selves into associations should be 
recognized by all concerned, 

10. These workers’ associating 
should be allowed to pursue the 
attainment of all lawful objeciy 
by lawful means. Among the prin. 
cipal of these objects will be the 
adoption and development, in the 
textile industry, of the process of 
collective bargaining. 


ARE you checking credits or are 
you just lucky? 


With the existing uncertainty in business, why expose 


your accounts receivable 


to needless risks? Our 


Maturity Account Service provides for the payment to 
you of all outstanding accounts, ten days after due 
date, whether or not your customers have paid. 


Upon request, one of our representatives wili call on 
you without obligation to you. 


James Taleott of Canada, Limited 


Factors 


1470 PEEL ST. 


MONTREAL 
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SINGLE TAX ASSOCIATION, ing on the part of the commissioner | money and effort it cost the taxpay- the income tax authorities.” 
Monday following M 


Herbert T. Owens, Secretary. 


Toronto, March 31, 1938. 


This Easter— 


Treat yourself to a new 
pair of unlined gloves. A 


variety of smart styles in. 


all leathers obtainable at 
your dealer's. 


=ACME> 


fine gloves 


OYAL BANK OF CANADA 
“Over 600 Branches in al parts af Conada’ 


and his assistants, as evidenced by 


Premier Dips 
Into Surplus 


Due to drop in earnings of the Pre- 
mier Mine, decrease in miscellane- 
ous income, and heavy write-down 
of investments, net profit of Premier 
Gold Mining Co., widely active hold- 
ing and exploration company, drop- 
ped to $270,876 in the fiscal year 
ended Dec. 31, 1937, from $960,434 
net profit in 1936. On a per share 
basis, the 1937 profit was equivalent 
to earnings of about 5.41 cents per 
share on the five million shares 
authorized and issued as compared 
with 19.2 cents in 1936. 

In order to maintain its dividend 
rate, the company drew quite heav- 
ily on surplus last year, and this sum 
dropped from $1,201,185 at the be- 
ginning of the year-to $722,061 at 
the end of the year. 

Working capital decreased to $1,- 
366,897 at the end of 1937 from $2,- 
124,141 at the end of 1936. 

The report shows that many of the 
company’s varied interests are enter- 
ing or have just entered production, 
with good prospects. 


ers and the industry. 


| Beauharnois Proposal 


Expected to be Favored 


(Continued from page 1) 


are likely to influence the decision 
of the committee in formulating ‘2 
plan. In the first place the renewal 
of the contract with Ontario Hydro 
assures Beauharnois, in time, of suf- 
ficient revenue to pay the full inter- 
est on the collateral bonds, This is 
before providing for depreciation. 

In the second place, under the 1936 
reorganization, all, or practically all, 
of the first mortgage bonds of the 
operating company — Beauharnois 
Light, Heat and Power Co.—came 
into the possession of Montreal Pow- 
er. These bonds, carrying a 514% 
coupon, were secured in an exchange 
for Montreal Power 34%% bonds, Last 
year, without the,revenue from On- 
tario Hydro, Beauharnois was able to 
pay 5% interest on its first mortgage 
bonds, giving Montreal Power a clear 
profit of 14%% on the exchange. There 
is no question but that this year Beau- 
harnois will be able to pay the full 
rate on the first mortgage bonds, 

Another factor for consideration 
is that Montreal Power is one of the 
two principal power customers of 
Beauharnois; controls practically all 
of Beauharnois first mortgage 
bonds; holds a substantial block, 
probably a majority of the col- 
lateral bonds; and holds control- 
ling interest in Beauharnois com- 
mon stock. In view of its dominant 
position, Montreal Power's attitude 


ment is especially important. 
Anoiher and vital factor is the at- 
titude of the Quebec Electricity Com- 
mission to the proposed arrangement. 
When the 1936 reorganization was 
carried out, the Commission approv- 
ed with certain reservations. One of 
these was that when conditions were 


Avoid Money Waste 

The general conclusion reached 
by the Commission as far as the 
present system is concerned is that 
effective handling of the problem 
requires that the Dominion should 
give more than money, but “that 
money will be wasted unless ac- 
companied by administrative con- 
trol.” It therefore concludes that: 


“If financial and constitutional 
considerations should permit, the 
co-ordination of nationally-admin- 
istered system of Unemployment 
Insurance and Employment Of- 
fices buttressed by a similarly 
administered system of Unem- 
ployment Aid, would have de- 
cisive advantages over the pres- 
ent system in coping with the 
problem.” 

It warns, however, that such a 
plan requires an effective federal 
administration for its achievement, 
such as would be set up in the 
event of a national unemployment 
insurance scheme, It also urges that 
responsibility for the “relief of dis- 
tress other than that arising from 
unemployment” — that is, those 
whose need is “social” such. as 
farmers in drought areas, destitute 
fishermen, unemployables and so 
forth—should lie with the provinces 
and municipalities. It suggests that 
Dominion administration of unem- 
ployment aid “is quite compatible 
with regional decentralization.” 
Administrative Committee Urged 

Apart from its relief bombshell, 
a major recommendation of the 
Commission is the urgent need of 
a small permanent administrative 
committee to carry on the Com- 
mission’s work,. which, during its 
lifetime, was purely advisory. Ex- 
isting departmental machixery, it 
suggests, is indaequate for the pur- 
pose and “to leave this work in the 
hands of officials already overbur- 
dened with their regular duties is 
to ensure a failure to solve this 
most urgent phase of national prob- 


opportune steps should be taken by | jems 


the directors of Beauharnois to re- 
fund the 5%% first mortgage bonds 
now held by Montreal Power on a 
lower coupon basis, 

These and other matters have to be 
considered in formulating the scheme 
of arrangement. Though, as already 
mentioned, there is no official in- 
formation as to what the terms are 
likely to be, there is evidently a 
growing belief that the holders of 
Beauharnois collateral trust bonds 
will do well under the plan. This is 
evidenced by the market for the 
bonds, values having held through 
the recent break and of late have 


even been advancing. 


Highland Dairy Defers 
Preferred Dividend 


April 1, dividend on the 7% ‘cumu- 
lative stock of 
t is und: teat this a nn has 
taken, not because of declining 

but to protect working 


The Commission directed the at- 
tention of the Rowell Commission 
to the possibility of granting relief 
under the income tax for expendi- 
tures'in replacing obsolete industrial 
equipment. 

Other Recommendations 

Unanimous recommendations in 
the report include: 

The need for early, action to pro- 
vide low-rental housing. 

Recognition of the importance of 
the tourist trade, and creation of an 
vr National Tourist Commit- 


ee. ‘ 

Recognition of the importance of 
agricultural rehabilitation and as- 
sistance to settlers in rural areas. 

A contraction in public works 
programmes “at this stage of recov- 
ery.” 

Modernization and extension of the 
employment service of Canada, with 
the Federal Government being given 
control over existing services, 

Esta of a women’s bureau 
in the Labor Depaatment “to 
undertake research in connection 
with the employment of women.” 


Comments on Accounting 


The Commissioner stated that he 
referred certain matters to the In- 
come Tax Department for action, 
then continued: 

“The matter is one, though, which 
must not be put aside finally. The 
whole question of company account- 
ing and of the necessity. of provid- 
ing against possible manipulation of 
such accounting, demands attention 
as a result of the evidence to which 
I have referred. The textile industry 
is one which is engaged-in the’ pro- 
duction of tariff protected goods. It 
is, as has already been said, an in- 
dustry for the establishment and de- 
velopment of which the community 
has consented to tax itself.” 

Later on he said: 

“Even under the amendments 
made to the Companies Act in 1934, 
presumably with this end in view, 
some of the balance sheets shown 
me are still quite deficient. They are 
reduced to the smallest possible com- 
pass, and their references to inven- 
tories and reserves are practically no 
value, 

“Reserves in themselves are not 
necessarily illegitimate; they may be 
of use and value, but they should 
not be kept secret from those en- 
titled to know of them, for instance, 
shareholders and taxing officials.” 

Labor Recommendations 

After referring to the manner in 
which the industry had organized 
itself, through various trade associ- 
ations, the Commissioner commented 
pointedly on the labor situation in 
the textile industry. In that ‘connec- 
tion he discussed various topics 
which are summarized as follows: 


1. The textile industry is a leading 
employer of female workers and 
young workers and consequently 
conditions of labor in the factory 
should be carefully supervised.- 

2. Textile operations do not gener- 
ally require great muscular effort 
but do necessitate close attention 
which involves considerable nerv- 

» ous strain and constant standing 
and moving about the machines, 

3. In the cotton mills and some 
other branches of the textile in- 
dustry dust is present in the work- 
rooms. The mitigation of this 
condition should be guided by ad-- 
ministrative action by Department 
of Health or Labor. The condition 
of heat and humidity of workrooms 
should also be closely\ supervised: 
and safeguards established against 
the danger of gases in the artificial 
silk industry. 

4. Improvements should be made in 
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The First Flour Mill in 
Western Canada 


In 1877, before the first: wheat was 
shipped from Winnipeg and before the 
first grain elevators were built, McLean’s 
Flour Mill began production. It was the 
first mill in Western Canada. 


Thirty years previously, the Canada Life 
issued its first policy. It was then, and 
continued to be for almost 20 years, the 
only Canadian Life Insurance Company. 


_ Over a period of ninety-one years, the 
Canada Life has established a reputation 
for absolute dependability. It has paid to 
or accumulated for its policyholders, 
annuitants and beneficiaries more than 
$650,000,000—over $50,000,000 more than 


it has received in premiums. 


The 


nada life 


Canada’s Oldest Life Assurance Company 


Head Office 


- Toronto 
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London Callin 


_ Churchill at Top of His Form in Present Situation 
Ministers Sent to Debate Instructed to Say Nothing 


Baron Franckenstein 


LONDON. — Newspapers these 
gays are at once a source of dismay 
god comfort. On the one hand they 
ell us of the clash and clamor of 

yropean events and at the same 
time remind us that normality ex- 
igs. I was much exercised by a 
poster announcing that Polish troops 
ere on the march, but simultan- 
eously I was solaced by the informa- 
fon that the lost airman had been 
found. Up to that time I had no 
gnowledge that any flyer was in 
ay difficulties, but I was glad to 
‘arn that he had safely come to 
earth. 

Still pursuing my tortuous way 
ghrough threats and ultimatums and 
Cabinet splits. I discovered that 
Heary Cotton had done the first two 
rounds of a tournament in 138. This, 
1 confess, steadied my nerves and 
reinforced my flagging spirits. With 
the world crashing about his ears 
Mr, Cotton had done two rounds of 
g9 each. This was Britain at its best. 
Oh, admirable Cotton! Oh, enviable 
Cotton! The Americans went to war 
against Spain with the cry of “Re- 
member the Maine!” Perhaps we 
shail in the peace with the 
slogan: “Remember Henry Cotton!” 

I regret that the standard of play 
at the other links at Westminster 
has not been of such a high order. 
There are distinct signs of nerves 
among the politicians. Some of the 
Front Bench appear to have lost so 
much confidence that they are tak- 
ing niblicks from the tee. The 
Socialists, of course, are unlucky. 
Their ball always ends in a bunker, 
snd they are not particularly good 
st getting out. Sir Archibald Sin- 
cair swings so violently that he is 
in danger not only of losing his ball 
bat his club. Only Mr, Churchill 
gems to have that touch of the 
green which sends the ball confi- 
dently toward the hole. 

But we must not linger in the long 
grass of metaphor. Things at West- 
minster are too serious for more 
than a passing pleasantry. 


The Front Bench 


The popular explanation of the 
recent weakness of the Government 
Front Bench is that Ministers are 
gent in to wind up debates with in- 
sructions to say nothing. No one 
will quarrel with that. Whatever 
the Jockey Club may think of pull- 
ing horses on the Turf it is an en- 
tirely defensible practice in politics. 
On the other hand just as jockeys 
must dissemble when retarding the 
natural exuberance of their mounts 
s0 MinisterS who have nothing to 
say should at least convince the 
Howe that they are saying some- 
thing. This may sound trivial and 
captious, but the House of Commons 
isa debating chamber, and the first 
duty of a debater is to debate. 

It was therefore a relief when Sir 


man, showed every determination to 
put up a fight. The Chancellor is 
enjoying an excessive unpopularity 
at the moment with the Socialists. 
When he rose to answer questions 
for the Foreign Secretary on the 
Monday following Mr. Eden’s resig- 
nation he was greeted with a chorus 
of boos such as one seldom hears 
except in New York when Max Baer 


: Sir John is blamed for not hay- 


is introduced to an audiencg, at a and spending an afternoon in the 


by Atticus 


ing prevented Japan from invading 
Manchuria. This is regarded by his 
critics as a serious charge, a letting 
down of the side. In their opinion it 
was the beginning of the reprehen- 
sible policy of keeping out of wars. 
Once more I declare the neutrality 
of Atticus on all such issues. As 
always, he is merely one of the on- 
lookers who came to bury Caesar 
and remained to listen to Mark 
Antony. 

The Chancellor was at his best. 
The more his opponents howled him 
down the more effective he became. 
What is more, he used a favorite 
device of his barrister days. With 
considerable violence he accused 
the Socialists of wanting war with 
General Franco. The Opposition 
shouted “No!” Then perhaps it was 
Mr. Greenwood, the last speaker, 
who wanted war with Franco? Mr. 
Greenwood and Mr. Attlee, very 
angry indeed, denied the impeach- 
ment and said that what was wanted 
was only a fair deal for the Spanish 
Government. At that Sir John took 
from his pocket a hand grenade in 
the form of a recent speech by Mr. 
Greenwood calling for the utmost 
one-sided aid for the Spanish Gov- 
ernment. 

I have never gloried in the system 
of quoting forgotten ‘speeches 
against opponents, but on this occa- 
sion it was excusable and effective. 
A deep depression settled over the 
ranks of Tuscany and the Govern- 
ment supporters rejoiced without 
stint. Sir John Simon will never in- 
flame a nation, but’if the old French 
dictum of “Le style c’est homme” 
still holds good on the Front Bench, 
Sir John is a pattern to his younger 
colleagues, 


Honorable Mention 


It is only fair to record that Mr. 
Churchill has been most effective. 
The present acute situation is one 
that supplies every opportunity to 
the Churchill genius. Cheered by the 
Socialists with modified rapture and 
by the Samuelite Liberals with a 
forgiving frenzy, he is able to im- 
peach and suddenly spare the Gov- 
ernment at will. His powers of 
denunciation have never been more 
apparent and his gift for magna- 
nimity never more spontaneous. It 
has been a grand week for the Old 
Pretender, with his bodyguard of 
youthful M.P.’s and his flashing 
vision of “Geneva uber alles.” There 
is no question that as a Parlia- 
mentarian he is at the very top of 
his form. Nothing could have been 
more neat than his quiet, conversa- 
tional interjection after Sir Thomas 
Inskip had just completed a sen- 
tence which made up in length 
what it lacked in punctuation:— 

“Is it really as bad as that?” he 
enquired, 

Mr. Churchill’s two lieutenants at 
the moment are Mr. Robert Booth- 
by, the financier, and Mr. Harold 
Nicolson, the ideologist. Mr. Boothby 
is for action, the establishment of a 
datum line, the nailing of colors to 
the mast, the ultimatum and the 
squares at Waterloo. Mr. Nicolson, 
like so many men who have enjoyed 
diplomatic experience, has the pas- 
sion, the charm, the idealism and 
the recklessnéss of the representa- 
tive of a small European State. 


In the Lords 


I must confess to playing truant 


of the other place. There is no un- 
seemly battle for precedence. Inter- 
ruptions are a rarity and tempers, 
if they rise, are never exposed to 
the common gaze. 

Viscount Cecil might quite truth- 
fully. be said to have been pros- 
trated by the debate. In some way 
he manages to assume a completely 
horizontal position, with his head 
no higher than his heels. On the 
other hand, he still maintains a 
position of great natural dignity 
when he speaks for a humanitarian- 
ism that seems to have gone to the 
limbo of far-off forgotten things. 
Lord Lothian sounded and ap- 
peared businesslike. He has what 
one might describe as an adjustable 
personality. He looks perfectly at 
hume in the Lords; he would look 
equally at home as a bank director; 
and he would not seem out of place 
as the secretary of a powerful trade 
union. His argument was that since 
we were building up armaments at 
such a rate we ought to have some 
form of compulsory national service. 

Lord Strabolgi used the manner- 
isms of “the other place,” and took 
upon himself the réle of the Fat 
Boy—to make our flesh creep. Lord 
Halifax spoke with dignity and re- 
straint. When he denounced the 
violence of Germany’s invasion of 
Austria he seemed to summon the 
very spirit of history-to witness the 
outrage against the decencies of 
civilization. Yet his voice never 
altered and his face bore its usual 
mask of pity for the children of 
men. 

ss ¢ 6 


Austria’s Strong Man 


It seems strange to recall now my 
glimpse of Prince Starhemberg at 
St. Moritz last Christmas and his 
smiling assurance that he went 
every morning to the highest moun- 
tain peaks to leap off them with his 
skis in order to get some excitement, 
How fantastic it would have seemed 
to him to be told that in a few 
short weeks Austria would be en- 
slaved by Germany, a puppet Nazi 
Government in office, and his arch- 
enemy Major Fey dead by his own 
hand. 

Perhaps it is always startling when 
a national leader chooses, like Cato, 
to end his own life, but if such a 
thing can ever be harmonious it is 
in keeping with the personality of 


a 


man of wiolence who took to poli- 
tics. If he could have added a touch 
of Fouché’s genius to his gift for 
direct action he might have been 
the Dictator of Austria today, with 
Germany’s tanks still within her 
own borders. Curiously and per- 
haps tragically, his one attempt to 
dissemble his motives was when 
Dr. Dollfuss was murdered. 

At that time Major Fey was 
challenging Prince Starhemberg for 
the leadership of the Heimwehr and 
was, if anything, in the ascendancy. 
Major Fey, who was in the Chan- 
cellery at the moment of the assas- 
sination, apparently mgde no attempt 
to resist the murderers or aid Dr. 
Dollfuss. Up to that time he had 
been regarded as the implacable 
enemy of the Nazis, but they did 
not harm him and, it is said, actu- 
ally took orders from him. That 
will always remain one of the un- 
solved mysteries of Austria’s tragic 
struggle for independence. In a sub- 
sequent enquiry his character was 
cleared, but the affair undoubtedly 
cost him his chance of personal 
supremacy. In the Great War he 
fought savagely and effectively. 
When Dollfuss put down the Social- 
ist uprising in 1934 it was the hand 
of Major Fey that struck without 
mercy. When Nemesis came a few 
months later in the form of the Nazi 
putsch it may have been that the 
Iron Man had softened with re- 
morse and was weary of bloodshed. 
This much can be said for him. He 
labored endlessly for his comrades 
of the Great War; he dreamed and 
struggled for Austria’s freedom; in 
the end he killed his wife, his son 
and himself, rather than bend low to 
the conqueror. When the cheering 
crowds who welcomed Herr Hitler 
are long forgotten the soul of Aus- 
tria will remember the man of iron 
who preferred death to his country’s 
humiliation. 

Le oe 


Dismissed 

There is a tragedy of another sort 
in the case of Baron Franckenstein, 
who has been Austrian Minister in 
London for eighteen years. It is not 
true that he has been recalled by 
his Government. Such niceties be- 
long to effete civilizations of the 


Unforeseen Expenses Affect 
Dominion’s Budget Position 


The deficit of the Dominion Gov- 
ernment for the year ended March 
31 may not be much lower than $35 
millions estimated by Hon. C. A. 
Dunning, Minister of Finance, in his 
budget a year ago. 

At various times during that past 
year it has been predicted that the 
federal budget would be balanced 
in 1937-38, but all hopes of this faded 
last week when Finance Minister 
Dunning tabled in the House of 
Commons the supplementary esti- 
mates for the year. 

It is now apparent that continuance 
of federal deficits into 1937-38 is due 
to the continuance of drought ‘con- 
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ditions over a large part of Saskat- 
chewan and in the southern part of 
Alberta: Without crop failures the 
Dominion would have balanced its 
budget. Relief expenditures would 
have been unnecessary and revenues 
would have been increased by the 
impetus given to Canadian business. 
Revenue Exceeds Estimates 

In bringing down the 1937-38 bud- 
get Mr. Dunning estimated that the 
deficit for the year would amount to 
aboyt $35 millions, which was 
equivalent to the estimated deficit of 
the C.N.R. for 1937. In making this 
estimate he budgeted for an increase 
of $42 millions in revenue. 

Results for the first 11 months of 
the year show that the Government 
underestimated its revenue, Collec- 
tions for the period amounted to 
$468.7 millions, an increase of $68 
millions over the corresponding 
period of the previous fiscal year. 
Assuming that collections in March 
and year end adjustments were the 
same as in the 1936-37 fiscal year 
then total revenues should amount 
to about $512 millions, or more than 
$25 millions in excess of the amount 
estimated by the budget. It is pos- 
sible, however, that the final figure 
will be somewhat in excess of this. 


Unforeseen Expenditures 

This increase in revenues over 
the budget estimate is offset by 
extraordinary expenditures, which 
were not and could not be foreseen at 
the time that the budget was brought 
down. Supplementary estimates 
tabled in the House of Commons 
last week, for which provision had 
not been made totalled $36.7 millions 
This included a further $2 millions 
grant to the Saskatchewan Govern- 
ment and $24.6 millions for relief, 
feed and fodder expenditures in the 
drought area of Saskatchewan and 
Alberta. 

Another factor which adversely 
affected the budget picture was fail- 
ure to cut the C.N.R. deficit. The 
budget estimated was around $35 
millions, the actual figure $42.3 mil- 
lions. This necessitated provision 
for a further $6,890,000 in the supple- 
mentary estimate. 

The supplementary estimates re- 
veal that payments to the railways 
under the Maritime Freight Rates 
Act were underestimated by $680,000 
and coal subventions by $275,000. 
Railway traffic in the Maritimes 
showed a marked increase last year. 


General Steel Wares 
Adds to Listed Stock 


From Our Own Correspondent 
MONTREAL.—Additional com- 
mon shares of General Steel Wares 
will be called for trading by the 
Montreal Stock Exchange upon of- 
ficial notice of issuance to holders of 
the company’s 7% preferred stock 
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experien: 
baptism of fire in the queer game 
of European politics. Only one 
diplomat seemed carefree. That was 
Baron Franckenstein, who as usual 
bowed and waved to everyone 
within sight. 

Who could have been more repre- 
sentative of the Austria that is 
dead? To see him with his quaint 
half-mocking smile and his extrava- 
gant movements was to be wafted 
into the atmosphere of Der Rosen- 
kavalier. His diplomatic service 
had taken him to Tokio, St. Peters- 
burg, Washington and Rome, but he 
recreated his beloved Vienna wher- 
ever he went. He loved the pathetic 
gaiety of the Viennese waltz. To 
him the soft lilt of the strings was 
even more beautiful than the blare 
of a military band escorting a regi- 
ment across another nation’s fron- 
tier. 

There was something charming 
and a little fantastic about the man 
who has to get out. He belonged to 
a more gracious age, to a world of 
wit and music and romance, a 
world of moonlight and candlelight, 
of powdered wigs and flouncing 
silk, One thing is certain. The Baron 
will go with a gesture. Perhaps he 
will even hum the waltz, “Wien, 
Wien, mein liebes Wien,” as if to 
pretend that Vienna still lives in- 
stead of having become a memory. 
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Earnings Hold 


First Quarter 
Recon ofa Year 


eee continues to work at full capa- 
y- 

For the year ended Dec. 31 last, 
Dominion Foundries reported net 
earnings of $1,2 million or slightly 
more than double that of 1936. Net 
profit of approximately $738,000 was 
equivalent to $5.52 per share on the 
common stock on which actual divi- 
dends paid were 75 cents per share 
and the present rate is $1 a share 
annually. The cémpany recently 
announced that last year it pro- 
duced 75% of Canada’s total steel 
plate requirements and about a third 
of the tin plate used in the country. 


Montreal Stock Trading 
Greater in Past Month 


From Our Own Correspondent 
MONTREAL. — Trading activity 
increased during March on the 
Montreal Stock Exchange and the 
Montreal Curb Market. Industrial 
volume was at its highest since No- 
vember, 1937. 


Industrial volume for the month 
totalled 725,879 shares, as against 
420,807 shares in February, and 
2,211,910 shares in March, 1937. 
Mining volume amounted to 3,450,757 
shares during the month just ended, 

The ‘combined turnover totalled 
4,176,636 shares, 
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At the same time the governing 
committee has approved the listing 
of the 45,000 outstanding preferred 
shares, which will be called for trad- 
ing on or after May 1 next. The 
preferred shares at present are 
traded on the unlisted section of the 
Montreal! Curb Market. 

The additional common stock, ot 
which 112,500 shares will be issued, 
arises out of the scheme of arrange- » > » ” 
ment adopted to wipe out arrears of 
the company’s preferred stock, by 
which preferred shareholders re- 
ceive the right to subscribe for 
common shares on the basis of 2% 
common shares for each preferred 
share held at the price of $1 per 
common share, 
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But Less Than Profits 


At this time last week security markets were in disorderly retreat from 
an onslaught of lack of confidence. No very marked change has yet taken 
place but the rout, at least temporarily, has been halted. 

When the former resistance levels, which had held since last November, 
were penetrated by security averages on the down side, students of the 
more technical aspects of market movements agreed that still lower levels 
would probably be reached before the foundation could be laid for another 
sustained advance. It was, however, also generally agreed that this marked 
the final stage of the decline and, while perhaps severe, the further declines 
which were anticipated would not likely last as long in point of time. 

It is now over a year since the stock markets in this country turned 
downward. There have been short-lived upward moves and in the past 
four or five months a tedious period of indecisive up and down move- 
~ ments. There was never any strong evidence of confidence and the weight 
of opinion was on the side of those looking for lower security prices. 

There is little in the situation today that was not there some months 
ago nor are Canadian markets any closer to asserting any independent 
action in recognition of possibly more favorable circumstances in this 
country. Probably the most that can be said with any degree of definite- 
ness at this time is that the bottom of the decline is measurably closer 
and that most of the uhfavorable factors have been recognized. 


How Group Profits Compare 

That 1937 was a year of better 
profits for Canadian industry is gen- 
erally admitted. The actual extent of 
the improvement may not be as well 
known nor is it likely that the ma- 
jority of people realize that out of 
180 companies whose annual reports 
have been published in The Finan- 
cial Post this year'to April 2, 136 
showed higher net profits while 44 
showed lower profits. Total net 
profits earned by this group of 180 
Canadian companies in their latest 
annual reports were $241.3 millions 
in 1937 whereas the same group 
earned aggregate net profits of $216.7 
millions in 1936 and $189.9 millions 
in 1935. 

Divided into groups of allied com- 
panies, a wide variation is noted in 
the progress made, Four of these 
groups, containing 35 companies, 
showed decreases in net profits last 
year while the other 14 groups all 
had increases. How the various 

* groups stand in this respect is shown 
by the following tabulation. 
Profit Gates. Analysed 
cr. 


or Decr. 
1937 


° 
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ts 
Electrical equipment +46 
Household equip. .. —11 
Rubber 
Minerals, excl. gold . 
Chemicals 
Farm equipment .... +740 
Merchandising +28 
Milling & elevators . —428 
Public utilitie 
Pulp and 
No mg 


+3 
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given in this generally rosy picture. 
Conditions changed in the last two 
or three months of 1937 and continu- 
ing into 1938. Business is admittedly 
in a recession in this country, al- 
though less than in most countries, It 
would not be logical, therefore, to 
assume that the improving trend is 
going to be carried over unchanged 
into 1938. 
* a ” 


Inventory Levels Reasonable 
Every reader of United States fin- 
ancial and business publications has 
been impressed. by the apparently 
serious situation brought on in that 
country by too great inventories held 
by industrial and merchandising con- 
cerns. Faced by declining sales and a 
too optimistic estimate of expected 
requirements, the majority of U. S. 
companies have for some time virtu- 
ally halted all forward buying. 
What is the comparative position 
in Canada? Unfortunately most 
Canadian companies are extremely 
conservative in giving out informa- 
tion and the only clue to inventories 
held is obtained once a year when 


annual reports appear. And these /|po 


are all too often several months late, 
allowing the position to change sub- 
stantially in the intervening months. 
In the group of companies already 
referred to there are included 25 
utility concerns with no inventory of 
importance, as well as two milling 
and elevator companies; Of the 139 
companies reporting inventories of 
goods of some kind, however, 108 had 
larger inventories at the end of 1937 
than a year earlier while 31 reported 
decreases. Four groups, including 37 
companies, showed lower aggregate 
inventories for the groups. 
Percentage increases or decreases 
for 1937 reports from those for 1936 


are as follows: 
Inventory ae Summarized 
cr 
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~ By Scotia Receivers 


Joint Report of Receivers and Liquidators Covers Five 


Years of 


Operations—Ea 


Never Sufficient 


to Gover Securities 


From Ou> Own Correspondent 


MONTREAL.—The fact that at no 
time during the period from, 1933 to 
1937 did Nova Scotia Steel and Coal 


for termination on a year’s 


earn sufficient to service any of its | the 


securities, has caused Hon. Gordon 


rands/w, Scott, joint receiver-manager, 


leadership. 
W. F. Stewart, who has been vice- 
president and general manager of 
the company, will continue in 
office of vice-president. 


Goodyear Net 
On Good Level 


Mechanical Goods Make 
Better Showing Than 
Tires—Rubber Drops 


In line with industry in general, 
business of Goodyear Tire & Rubber 
Co. of Canada has slackened some- 
what in 19388 when compared with 
the corresponding period of 1937. 
Net earnings are still running on a 
scale substantially above dividend 
requirements on both the preferred 
and common stocks. 

Price of crude rubber, one of the 
company’s chief raw materials, has 
continued to decline 1938. Pres- 
ent level of around 11 cents a pound 
is about three cents a pound below 
the level prevailing at the end of 
1937, which was used as a basis for 
valuing the company’s inventories. 
Present lower prices are, of course, 
of benefit on all new purchases of 
raw rubber. 

Effect of Price Drop 


In 1937 Goodyear, like other rub- 
ber manufacturing concerns, was 
forced to take heavy write-downs in 
inventory valuations, and this was 
said to be responsible for the some- 
what lower net profits shown in 
spite of greater sales volume. The 
present decline in rubber prices may 
be only temporary, but its chief sig- 
nificance probably lies in the story 
these lower prices tell about general 
conditions in the rubber industry. It 
is generally true that when the price 
of rubber is around 16 to 18 cents a 
pound, that the higher level is 
caused by stronger demand for rub- 
ber articles and particularly tires. 

The department of trade and com- 
merce figures for total imports of 
raw rubber into Canada in Febru- 
ary show 1,377,402 pounds having a 
value of $199,480. In January im- 
rts totalled 4,007,973 pounds valued 
at $578,562, but in February, 1937, 
imports of 2,846,235 pounds were 
valued at $557,769. 

Mechanical Goods Hold 

The mechanical goods division of 
the Goodyear company has been 
making a better showing so far this 
year than has the tire division. The 
latter is the dominant product. Sales 
of belting, hose and other mechani- 
cal rubber goods have been fairly 
well maintained. 

Chief source of the decline in 
Goodyear’s business has been the 
drop in automobile production. Re- 
placement tire sales have been hold- 
ing up well. Profit margins on tires 
and tubes sold for original equip- 
ment may not be as great as on re- 
placement sales, but this business 
provides an excellent means of 
keeping plants busy, under ordinary 
conditions in what would otherwise 
be slack periods. 

Exports of tires and other rubber 
products from Canada have shown 
some decline in recent months, but 
the drop has not been as severe as 
in the domestic demand. 


! Stock Redemptions | 


Rate Stock Due Price 
- °7% Pref. May 2 110 


Investment Notes 


Page-Hersey Tubes — Unsettled 
business conditions did not prevent 
the company from obtaining more 
business in the first quarter of 1938 
than anticipated earlier. Volume is 
still less than it should be if steady 
operation of the company’s plants 
is to be assured, 

* * + 


Dosco—Due in part to the fact that 
operations are influenced by Euro- 
pean demands, and in part to the 
fact that the plant modernization 
programme is reducing costs, it 
would not be surprising if earnings 
of $1.55 a share on the class B stock, 
reported in 1937, are exceeded during 
the current year, says Greenshields 
& Co.’s current review. 

= ” . 

Hinde & Dauch Paper—Demand 
for the company’s products has been 
slightly less in the first three months 
of 1938 than in the closing months 
of 1937, according to L. F. Winchell, 
vice-president and general manager 
in a letter accompanying latest 
dividend cheques. This is hardly 


unexpected as slackening of demand 
had been noted toward the end of 
1937 and business has not yet recov- 
ered. . 

. - - 

Newsprints—Most popular indoor 

sport with the stock brokerage 
house statisticians is comparing the 
relative value of securities in this 
group, if, as and when recovery gets 
under way. They shouldn’t have 
any trouble, considering all the 
practice they had a short time back. 

’- ¢« @ 


Steel of Canada—The old saw that 
“you can't keep a good man down” 
is also applicable to the better class 
of securities. It is noted that in the 
recovery of the past week Steel of 
Canada was well to the fore. 

eo . 


Consolidated Paper —At the low 
the bonds of this company sold 
around 15. Currently they are 
quoted in the neighborhood of 33. 
The appreciation in market value is 
about equivalent to the improve- 
ment in net working capital. 
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and the Eastern Trust Co., joint 
liquidator, to recommend “that the 
security holders accept and support 
the reorganization plan to be sub- 
mitted to the meeting called for 
April 14 next.” 

The receivers-managers ard 
liquidators have issued a joint report 
covering operations and earnings of 
the property since the date of the 
receivership at the beginning of 
1933. This is the first report issued 
by either the receivers or liquidators 
to the security holders. The absence 
of interim reports has caused con- 
siderable criticism. 

After a long preamble as to the 
events leading up to the receiver- 
ship, and to the appointment of 
receivers and finally liquidators, the 
joint report sets out the results of 
the five years of operation of the 
principal mortgage assets by the 
receivers and the conclusions’ which 
they have reached regarding them. 

The report is summarized as fol- 


ows: 

Early in 1933 the prospect was for 
an available market of about 350,000 
tons of coal, which meant consider- 
able idle time so that a downward 
revision of the rates of wages had to 
be proposed to the employees, and 
after protracted negotiations a new 
scale was adopted. Efforts to enlarge 
the markets were made continu- 
ously, and with the assistance of the 
Government subventions were suc- 
cessful. The sale prices were low 
and declined still further in the 
succeeding years. 

The coal outputs and disposals for 
the years 1933 to 1937 inclusive are 
as follows: 


PPP PPP PPE Pee 


Whatever money was left over 
after all. expenditures had been 
made was placed in reserve as 
working capital. 

Increased Wage Demands 

As the outputs increased demands 
were received from the labor union 
for higher rates of wages and up- 
ward revisions were agreed to in 
successive years. The wage level at 
present is higher than the sale price 
of the coal justifies and a loss on a 
cash basis was experienced for the 
collieries in the year 1937. 

There is no prospect of any earn- 
ing power by the collieries which 
would provide money for interest on 
the first mortgage bonds or the 
debenture stock. 

Wabana Ore Properties 

The Wabana ore properties com- 
prise submarine leases of ore of 
great extent and potential value, 
also one operating mine, a shipping 
pier, tram haulages and necessary 
plant. The equipment was found to 
be in worn condition and in 1933 the 
prospect for the sale of ore was 
small. Working capital was needed 
but not available. An operating 
agreement for five years on a roy- 
alty basis was negotiated with 
Dominion Steel & Coal Corp., with 


cars, haulage locomotives and plant 
equipment and improvements. Not 
until the year 1937, when the Scotia 
mine worked to capacity for the first 
time, was any money available for 
strengthening working capital posi- 
tion. The amount received in 1937 
was approximately $175,000. 

The report stresses that the Scotia 
Company has but one operating 
mine with a present capacity of 450,- 
000 tons at maximum. If capital 
were available for new hoisting 
equipment, electric power facilities, 
etc., the capacity could be materially 
increased, and a much greater rev- 
enue considered at this time. 

Trenton Steel Plant 

For several years the receivers 
found that the operation of the 
Trenton steel plant on the limited 
general business available resulted 
in operating deficits. It was only in 
such years that a major car-building 
programme was available for the 
plant of the Eastern Car Co., which 
resulted in business for Scotia steel 
plant, that these deficits -were 
avoidable. 

The conclusion in this regard is 
that the steel plant carries with it 
some serious features of liability, 
should depressed years again be 
experienced in the industry. 

Acadia Coal Co. 

Acadia Coal Co. was found in a 
semi-insolvent condition and the 
negotiations with the labor union 
about a downward revision in wages 
were carried out and some modifica- 
tion effected. 

Need More Money 

The Government of Nova Scotia in 
1937 appointed a Royal Commission 
to investigate the company’s finan- 
cial condition, the rate of wages 
being paid, the scope of its mining 
operations and directed the Com- 
missioners also to ascertain what 
improvements or modification of the 
mining programme could be adopted. 
The report of the Special Mining 
Consultant and Investigator en- 
gaged by the Commission has 
recently been made public. It is 
apparent that only by large capital 
expenditure, which the liquidators 
regard as entirely beyond the finan- 
cial powers of the company, would 
mining operations be attained and 
modified so as to derive revenue 
sufficient for the operating charges. 
It would be necessary, as part of the 
plan, that the current debts of the 
company for the items above men- 
tioned be paid off. 

Eastern Car Co. 

Eastern Car Co. has a railway car 
manufacturing plant at Trenton and 
has secured orders to manufacture 
for the Canadian National Railways 
on three occasions, As a result, the 
company has been fairly profitable, 
but due to.the necessity of accumu- 
lating working capital, the profit 
was not available for any of the 
other operations. 

Eastern Car Co. has bonds and 
preferred stock in the hands of the 
public. Interest on the bonds has 
been paid, but no dividends have 
been paid on the preferred stock 
during the period of the receiver- 


ship. 


| Company Reports | 


Hiram Walker-G. & W. 


Latest quarterly earnings state- 
ment of Hiram Walker-Gooderham 
& Worts Ltd., covering the three 
months ended Feb. 28, 1938, reveal 
a tendency toward more stabilized 
conditions in contrast with the re- 
cord of rapid growth for the past 
few years. After all charges, includ- 
ing depreciation, debenture interest, 
discount and expense and income 
taxes, the net profit was $1,672,342 
for the latest period against $1,658,- 
578 for the corresponding period a 
year ago. 

After deducting preference divi- 
dend requirements the balance avail- 
able for the common stock was 
equivalent to $2.15 a share on 724,004 
shares compared with $2.14 a share 
on 722,304 shares in 1937. 

Quarterly Earnings 


Three Months Ended Feb. 28 
1938 _ 


2,137,712 
129,431 


ages 
2,267,143 


Operating profit 
Add: Other income ... 


Total income 

Less: Depreciation . 
Debenture int 
Bank interest 
Prov. for inc. tax .. 


Net profit 1 
Less: Pref. divds. .... 


Bal. avail. for common 
Earns, per com. share 
Shares outstanding ... 


Six Months’ Profits Up 
Figures for the six months ended 
Feb. 28, 1938, reveal an increase in 
gross and net profits over the cor- 
responding period a year earlier. 
After deduction of preference divi- 
dend requirements there was a bal- 
ance available for the common 
equivalent to $5.10 a share against 
$4.59 a share. 
Six Months’ Earnings 
Periods Ended Feb. 28 
saa 
5,395,212 
204,984 


1,658,578 
115,204 


1,543,374 
$2.14 
722,304 


Operating profit 
Add: Other income .. 


Bank interest 
Prov. for inc. taxes 


Net profit 
Less: Pref. divds. 


Bal. for common 
per com. share 

Shares outstanding 
Note—No provision has bee: 
surtax on undistributed profits. 
parent sper aut ot east Mot 
ou earnings of subsid- 
laries in the United States are subject to 
On the basis 


eb. 28, 1938, are calculated at 
on ead nag med A provision See 
Coon made since suc 
incurred or required. re eee 


Assoc. Breweries of Canada 


Associated Breweries of Canada, 
Calgary, Alta., reports a net profit 


.89 | Of $447,970 for 1937, down about $10.- 


$¢ | 1937 profits were equi 


es 
82882 
2a-am 


77 | against 85 cents. 


000 from 1936. On the c on stock 

valent to $172 
ed with $1.54. Divi- 
ee paid last year 


a share com 
dends of $1 


During the year the company re- 


$4.59 Net oper. earnings ... 


deemed and cancelled $50,300 of its 


preferred shares. 
Consol. Income and Surplus Account 
Years Ended Dec. 31 
= 


1937 
595,158 


profit 590,879 
107,365 99,672 
25,696 25,303 


Net ee. 
Add: Rev> from invest. 
Other revenue 
723,940 720,133 
4,400 4,400 
134132 148,450 
137,438 158,789 


447,970 408,494 
64,018 


Total income 

Less: Directors’ fees . 

_ Depreciation 
Income tax 


Net profit 

Less appropriations: 
Pref. divd: 
Com, divds. ..s.eees 


Surplus for period ... 
Add: Prev. surplus ... 
Non-recurring rev. . 
Less: Amt. res. for con- 
ting. losses on inv. 
Empl. benefit fund . 


Balance carried for. . 800,342 713,995 
Earnings per Share and Divd. Record: 
Preferred: Earned .. “- \ 


Shares Outstanding: 
Pref., par value $100 
Com., no par value . 224,600 
Working Capital 
Current assets 128, 
Current liabilities .... 


1,019,910 
214,754 


Working capital 805,156 


B. C. Packers 


British Columbia Packers Ltd. re- 
ports net.earnings for 1937 approxi- 
mately equal to those of 1936. Larger 
charges for taxes and depreciation, 
however, result in a lower net profit, 
equivalent to 47 cents a share on the 
common compared with 73 cents. 

The profit of $63,779 was equal to 
1.48% on net sales of products. The 
comparatively poor run of pilchards 
in Canadian waters, and of cohoe 
and chum, together with the low 
price of herring oll, tended to reduce 
the company’s profit, according to 
H, R. MacMillan, president. 


Consol. Income and Surplus Account 
Years Ended Dec. 31 
1936 


$ 
4,520,770 
160,486 


Add: Misc. prof & inc. y 
Less: Cost of sales ... 3,572,816 
Sell., admin, & gen. 

exps.. incl, int. and 


292,687 
402,960 


412,793 
Less: Mgmt. & exec, 


Directors’ fees .... 
Legal fees & exp. .. 


22, 
2,475 
2,102 

385,766 
263,628 

13,315 
5,000 
3,776 


100,047 
*32,250 


67,797 


ings 
: Depreciation .., 
Debenture interest . 
Tax reserve 
Deb. red. exp. ..... 


Net profit & surp. for 


Times Deb. Int. Earned: 
After depreciation . 
Earns. per Sh. & Divd. 
Shares r “ 
Current can ™ 411,490 
Current Mabilities .... 1.404014 


38.24 
11,12 
Record: 

$0.47 


Working capital cose AOUTATE : 318,000; 


Eee Ue te Tot nr eA LM en Me ee Ser” gee On ee Oaet, Rpt NTE eee orca! 


Dominion Gas 
Profits Higher 


Funded Debt Down and 
Interest Covered by 
Good Matgin 


Revenues and net profits 


provement in 1937. The parent com- 
pany full dividends on its pre- 
f stock, leaving arrears of $4.75 
a share at the end of the year. 
Funded debt of the consolidatea 
companies showed a net decrease of 
$190,715, with increased indebtedness 
to International Utilities Corp. more 
than offset by retirement and adjust- 
ment of subsidiaries’ obligations. 
Turner Valley wells supplying gas 
to Canadian Western Natural Gas, 
Light, Heat and Power Co. are in the 
north end of the field, and have not 


been particularly affected to date by | 


ogg in the southwestern sec- 
on, ’ 
Northwestern Utilities is steadily 
adding to the number of its house- 
heating consumers, and has further 
consolidated its position with re- 
spect to gas reserves, while business 
of Canadian Utilities has continued 
to expand. ~- 

Expenditures by operating sub- 
sidiaries in 1937 for maintenance of 
their properties and for deprecia- 
tion and amortization were equal to 
18.22% of their gross operating 
revenues. 

Consol, Income and paneene Recent 
1981 1936 


+ 3,366,911 3,312,504 
1,147,589 1,115,904 


4,514,500 4,428,408 
1,918,010 
353,745 


Oper. revenue: 


Taxes (excl. inc. tax) 1, 
Prov. for bad debts 21,800 


Net oper. income .... 1,793,155 
Add: Other income .. 31,386 23,316 
Net earnings 1,888,608 1,816,471 
Less 452,785 
1,363,686 

293,614 


36,247 
667,997 


29,594 
216,984 


15,889 


—E 


603,361 


Prior chgs. of subsids.: 
Int. on funded debt 
Other interest 
Prov: for inc. tax .. 
Amort. bond disc. & 
exp. 

Pref. divds 

Earns. applic. to min. 
int. in com. stks. . 


Less: Int. on coll. trust 
bonds 


Net p 
Less: 


= for year 
Add: Prev. surplus . 
Adj. 7 prov. for 


dj 
: Inc. tax adj. ... 
Damage claims 
Subsid, assets w/o . 40, 
Other adjusts. ...... 39,867 


Earned surp. forward 763,424 553,683 
*Excluding $40,667 charged to operations 
and maintenance. 
Times Fixed Charges Earned:? 
Before deprec. and 433 


amort. 
After deprec. and 
2.54 2.27 


amort. . 
*Fixed charges of Dom. Gas & Elec. Co. 
after deduction of prior charges of subsid- 


iaries. 
Earned per Sh. & Divd. Record: 
Pref $16.45 
7.00 
1.51 


$13.50 
4. 
1. 


None paid. 
Shares Outstanding: 
Pref. no par value . 25,000 
Com., no par value . 156,428 
/ Working Capital 
1937 


25,000 
166,428 


1936 


$ 
1,672,848 
684,485 


988,363 


Current assets 
Current liabilities .... 


Working capital 


Great West Saddlery Adds 
J. C. Broadfoot to Board 


Shareholders of Great West Sad- 
dlery Co., elected J, C. Broadfoot, 
assistant general manager and secre- 
tary-treasurer, to the board of direc- 
tors at the annual meeting in Win- 
nipeg°on April 4. D. J. Hutchings 
becomes second vice-president in ad- 
dition to his office of general man- 
ager. Other directors and officers 
were re-elected. 

Business for the current year to 
date has been behind that of the cor- 
responding period of 1937, it is un- 
derstood. 
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B. A. Oil Sales Stay 
Above Last Year Levels 


British American Oil Co. will 
shortly be mailing copies of the fi- 
nancial report covering operations 
for the year 1937 to shareholders, 
with the notice of the annual meet- 
ing to be held before the end of 
April. This report will give evi- 
dence of the continued improvement 
in the company’s affairs, according 
to J. C. Millar, treasurer. Annual 
report is expected about the end of 
the week. 

Notwithstanding the lessening 
activity of business generally in the 
first three months of this year as | 
compared with the same quarter of | 
1937, British American Oil Co, has 
been able to increase sales of its 
products over the similar period a 


854 | year ago. 


Dominion Stores, Sales 


Down 4.71% in Month | 
Peed od 


Sales of Dominion Stores Ltd, for | 
the four-week period ended March 
26 showed a sharper drop than at 
any time this year. The decrease 
from the same period last year was 
$72,769 or 4.71%. For the three four- 
week periods since the beginning of 
the year the drop is $141,365 or 


3.16%. 
Monthly Sales 
(Subject to final adjustment) 
1938 1937 


$ 
1,457,927 
1,474,989 
1,544,860 


4,477,776 


Incr. 
% 
*3.67 
*1.03 
4.71 


*3.16 


1,459,840 
1,472,091 


4,336,411 
*Decrease. 


Note—In the period ended Jan. 29, 1938, 
11 fewer stores were operated than in the 
1937 period; in the Feb. 26 period, 7 fewer; 
Mar. 26, 1 fewer. 


G. Tamblyn Sales Make 
Less Favorable Showing 


Quiet business in the first quarter 
of 1938 has resulted in lower sales 
than in the corresponding period of 
1937, according to W. E. Corlett 
president of G. Tamblyn, Ltd. Actual 
amount of the decline will not be 
known until final quarterly figures 
are prepared. 

At the recent annual meeting, Mr. 


Market Opinions 


Stock market opinions this week 


828 are hardly as pessimistic as a week 


ago. Most seem to feel that the end 
of the decline is measurably closer. 

Barron’s (The Trader)—‘“To be- 
lieve that the Americafi economy or 
tradition is to collapse seems as irra- 
tional as to have thought that the 
abandonment of the gold standard 
by England or the closing of the 
banks in the United States sounded 
the death knell of capitalism. De- 
spite all the unfavorable auguries it 
is too late to abandon all faith in 
America. Bear markets come to 
and end just as do bull markets, The 
conventional indication of the end 
of suffering for “them that have” 
should be an agonizingly long period 
of dullness, though that alone may 
not herald the immediate start of the 
pleasantest of all experiences for in- 
vestors and speculators, viz., a dyn- 
amic bull market.” ‘ 

e * * 


Barron’s (The Dow Theorist)— 
“Both major and intermediate trends 
are downward, and have been for a 
long time, The sharp rally April 1 
and 2 did not changg this reading of 
the stock market barometer. The 
most that can be said for it is that 
it provides a basis for a possible Dow 
theory indication of reversal of the 
intermediate trend to an upward 
from a downward direction.” 


New York Times (Alexander D. 
Noyes) —“Sometimes, distinct change 
for the better in such a situation 
comes, as it did ih 1932, from accumu- 
lation of long-postponed but neces- 
sary industrial requirements. Some- 


450 | times it comes from a favorable turn 


in political events which had caused 
the previous hesitation. We have 
already had at least the beginnings 
of political reassurance. . . . But as 
yet, in their present mood, our own 
trade and markets are watching for 
what is to happen next.” 


* - a 
Brookmire Bulletins—‘The market 


is apparently now in that stage of 
pessimism where stocks are often 


97 | sold without regard to inherent mer- 


its or probable future recovery, This 
does not mean that further declines, 
or even a severe shake out, may not 
occur; but prices are basically in a 
zone of undervaluation. According- 
ly, it is essential to recognize the 
soundness of maintaining present 


stock holdings and of using any new 
eash for additional purchases.” 
- a 7 


Economist, London. (March 26)— 
“These fears may be exaggerated, but 
they leave the market defenceless 
against ‘chart selling.’ In London 
this week’s events afford no evidence 
that the market is really reassured 
about the course of foreign affairs. 
The Government’s technique of post- 
poning one European crisis to the 
next has not prevented markets, in 
the last 15 months, from suffering a 
series of successive declines and 
meeting each new crisis on a lower 
level of values than the last. ° And 
every postponement has carried less 
conviction than before. On this 
occasion the Prime Minister has ad- 
mitted, for the first time, the reality 
of fears of substantial trade reces- 
sion.. . . Altogether, neither London 
nor Wall Street appears to offer a 
hopeful field in the immediate fu- 
ture even for the agile in-and-out 
speculator.” 

* z - 

The Investors’ Chronicle, London, 
(March 26)—“Prospects, then (as- 
suming the absence of further crises 
abroad), may be summed up as good, 
but not exciting. Despite this week’s 
revenue return, the shadow of April 
26 must cause uncertainty in a good 
many sections. Wall Street has been 
given over again to the chartists, and 
although some recovery seems over- 
due, the outlook remains obscure.” 
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was done from funds available, 


Greenshields 
Review 


Progress” of trade adjust- 
ments, laying foundations 


for better security mar- 

kets, discussed in April 

issue. Copy on request. 
Ask for survey P16 
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Ottawa Toronto 


“Quarterly Quotations” 


Investments need constant supervision. 
The April edition of our “Quarterly 
Quotations” lists oves 400 bond issues. 
It furnishes a timely opportunity to re- 
value present bond holdings. 


Copy 


W.C. Pitfield & Company 


235 Se. James Street 
MONTREAL 
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New-type supporter belt 
makes you look better 
—feel better, too 


on’r walt till your friends 
D start talking about that 
stomach—get it under control. 
There’s no reason to let a grow- 
ing waistline spoil your appear- 
ance—make you look older. 
It's easy to regain that trim, 
athletic look—-easy to take 
inches off your waistline — in- 
stantly! Just slip into The 
Bracer, the amazing new. 
supporter belt that not only 
makes you look better — but 
makes you feel better, too! 


A Bauer & Black product, The 
Bracer is the result of scientific 
design and manufacture. It is 
made of the finest materials 
under the same conditions of 
hospital cleanliness as the 
famous Bauer & Black surgical 
supplies. Its many exclusive 
features built in for your com- 
fort and convenience assure 

ou No Roll—No Bulge— No 
Rip — No Bother. So don’t 
accept substitutes—insist on 
The Bracer and be sure you 
have the best! At department, 
drug, men’s wear and sporting 
goods stores. 


Four remov- 
able ribs pre- 
vent _ rolling, 
keep The 
Bracer com- 
fortable and in 


Seams impreg- 
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under hardest 
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sure complete 
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245 Carlaw Avenue 
Toronto 


TORONTO HEALTH CLUB 


Exercises, Badminton, Table Tennis, 
Turkish Bath, Showers, Massages 
and Sun-Bath. Individual attention. 


2 TORONTO STREET WA. 8677 
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Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. Mini- 
mum ad., $1.75. Three insertions for 
the price of two. Add five words 
I when box number is required 
Classified ads, payable in advance. 


Excellent Business 
Opportunity 


ATTRACTIVE 700 FEET OF FRONTAGE 
Sona e Lake St. Francis. Owner pre- 
aa sacrifice property for six thou- 
_ dollars, provided purchaser will build, 
tome five-room cottages, to rent to 
a of exclusive licensed club oper- 
Mors year round. Fifty miles from 
Post, Montes Box 47, The Financial 
*, Montreal. 


Giiisieesinsiations 


Business Opportunity 


TWO PARTNERS AGES 25 TO 4 
take ats wanted with $10,000 each to 
ang ““Uve part in business manufacturing 
geting household specialty, pro- 
Sin. DY patents in Canada, United 
ma** Great Britain, France and Ger- 
looky, Unusual opportunity for live wires 
ares to future. References exchanged. 
mess Box 45, The Financial Post, 48) 
versity Ave., Toronto, 


Sees Problem Created 
By Cheap Money Policy 
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Deliberate Maintenance 
With Sustained Busi- 


le 
Quarter Financing Lower 


LTS 
A sustained cheap money policy is not consistent with tinued e 
ness upturn. Otte or other must give way in spite of Goverment chong 


to achieve both. 
This is the conclusion reached 


by Dr. Melchior Palyi, Chicago economist, 


in a recent analysis of President Roosevelt's cheap money . 
Dr. Palyi’s arguments might be applied with equal fete to Canada, 


where the gospel of low interest rates has 
as @ recovery measure with no little saving 


preached and practised 
Government treasuries. 


Another striking example of its success in this direction 
the week with tie latest issue of Dominion treasury bills at e eet beste 
financing. 


of 51%, a new low for treasury bill’ 
Promoting Prosperity 


‘Maintenance of low interest rates 
is supposed to safeguard the debtor 
classes against exploitation. It is also 
supposed to promote prosperity by 
driving funds into more remunera- 
tive channels, 


Low interest rates, Dr. Palyi 
argues, are supposed to stimulate 
productive effort in industry. Yet if 
an upturn develops uncer this in- 
fluence, and net profits are rising, in- 
terest rates will normally be carried 
upward also. If governments want 
to keep rates down, they can resort 
to deflationary measures, either by 
monetary action or by discouraging 
private enterprise through threats 
of new taxation and regulation. ‘This 
can only be done, however, at the 
expense of business improvement. 
As Dr. Palyi puts it: “Rising produc- 
tivity of capital and a corresponding 
rise of net profits are in the long 
run not compatible with an eternal 
cheap money system. The alterna- 
tive is depression in permanence, or 
at least its.quick return after each 
attempt to overcome it.” 


Government agencies have artifi- 
cially pegged the price of high- 
grades, Dr. Palyi says, creating the 
impression that they will continue to 
do so. Alternative forms of invest- 
ment have been made less attractive 
because of profits taxes and SEC 
regulations, Regulations restricting 
banks’ holdings to so-called highest- 
grade securities have reduced the 
marketability of other classes of se- 
curities, he maintains, because these 
now lack institutional support. 
Creditors’ interests have been neg- 
lected, while debtors have been pro- 
tected through legislation. As a re- 
sult, investors have lost much of 
their confidence. Safety and avail- 
ability of funds have become prime 
considerations, with yields relatively 


unimportant in the investor’s mind, 
* ¢+ & 


Change Unlikely 


Dr. Palyi predicts that artificially 
created cheap money will eventually 
prove so expensive that it will com- 
pel a change in policy which will 
cause “very substantial losses” to 
those not prepared for such an 
emergency. He adds, however, that 
duration of cheap money will de- 
pend on three factors: 

1. Budget deficit which forces the 
hands of the treasury. 

2. Prevailing monetary theories at 
Washington. 

3. The attitude of the investor. 


And concludes: 
“There is very little chance in 
| this country that banks and insur- 
ance firms would resist the pres- 
sure and temptation to purchase 
government bonds; still less 
chance that monetary manage- 
ment should change its policies 
for the time being. In the mean- 
time cheap money will prevail 
and so will its consequences.” 


In Canada, the situation is similar 
to the extent that our banks have 
|been heavy purchasers of govern- 
|ment issues in the past few years, 
and that these securities bear low 
interest rates. Monetary policy in 
Canada has been following the gen- 
eral pattern of the U. S. policy, 
although perhaps inclined to be less 
extreme. 


* *¢ # ° 


New Financing 


Canadian government and munici- 
pal financing was iower in the first 
quarter of 1938 than in the same 
period of 1937, according to a table 
prepared by Wood, Gundy & Co. A 
$48,666,666 Dominion issue was sold 
in London, and the rest in Canada, 
compared with outside flotation of 
$85 millions in New York a year 
ago. Dominion 90-day treasury bills, 
amounting to $150 millions in each 
period, are not included in the fol- 
lowing figures: 


Govt. & Mun. 
to Mar. 31: 


1938 1937 


$ $ 
. 98,666,666 120,500,000 
-- 29,490,000 37,029,000 
1,721,297 21,010,992 
2,402,300 11,571,645 
735,991 100,000 


133,016,254 190,211,637 
* * « ® 


Price Movement 

Representative high-grade bonds 
had the following average move- 
ment during. the past week: 


Average Price and Yield for Seven High- 
Grade Government Bonds 
1938 Price Yield 1937 are 


3 
Apr.5 115.57 Apr.6 111.64 
Apr.4 115.41 Apr.5 111.64 
Apr.2 115.26 Apr. 3 
Apr.1 115.08 Apr. 2 
Mavs. 31 115.08 Apr. 1 d 
Mar. 30 115.11 r. 31 111.79 


Year's 116.73 Year’s 116.81 
Range 114,21 Range 111.60 


i Bond Redemptions | 


Bond Issues: Rate Year Due Price 
Wolthausen Hat . 47% 1943 May 2 ~ 4 
105 


Que. & mar. mun. .. 
West. mun. 


Avalon Tele., A 5i% 1948 r.14 i 
Ames Holden T. t7% 1943 y i 
St. Mary's 

Cement, A .... 46% 
Robt. Simpson 2, aoe 1952 July 1 105 

For sinking fund purposes: 

7$18,900.  %$18,600.  §$41,500. «£7,000. 


[ Bond Tenders | 


_m., April 12, Village of Metis Beach, 
ons ” 4 dott day 1, 1938, t0- 


1942 May 1 102 


|; Bond Sales | 


Dominion Treasury Bills 

Issue of $25 millions of Dominion 
treasury bills dated April 1 and pay- 
able June 30 has been sold at an 
average price of 99.87440, for an aver- 
age cost basis of .510%. This estab- 
lishes a new low cost basis record, 
and compares with .584% for the 
issue dated March 15, which was the 
previous Iow. 

e * 


Teck Twp., Ont. 

Township of Teck, Ont., has sold 
$149,426 of 44%2% 10-installment de- 
bentures to Harris, MacKeen, Goss & 
Co. This was a private sale, and pur- 
chase price was not disclosed. Pro- 
ceeds will be used for schools, fire 
hall, and local improvements, 


euesaniinattininentetindiaemnneinie rie eee a are 


|Bond Markets 


Inter. Ut lities 


Class “A” Shows $1.54|Net 


Against $2.43=-Changes 
erin Capital Stock . 


Earnings were equal to $1.54 a 
share on the class A against $2.43 


sion of American Equities Corp. stock 
when the merger with that company 
was effected as of Dec. 8, 1937. Re- 
duction in outstanding amounts of 
$1.75 preferred and class A resulted 
mainly from open market purchases 
and an increase in class B was due to 
conversions in connection with the 


merger. 
Sales Higher 

Although profits were lower, actual 
sales for 1937 showed an increase in 
all departments. 

During 1937 the company disposed 
of voting control and security owner- 
ship of practically all its United 
States electric and gas subsidiaries. 
These securities were sold to Walnut 
Electric & Gas Corp., organized by 
interests associated with Internation- 
al Utilities Corp., for $2,215,000, rep- 
resented by promissory notes, stock 
and cash, 

Largely as a result of lower secur- 
ity prices at the end of 1937, as com- 
pared with 1936, the equity for In- 
ternational Utilities shares was re- 
duced to approximately $11 millions 
from $14.4 millions, Reserves total- 
ling $1,860,366 were set up at the year 
end as a step toward adjustment of 
book values of investments to cur- 
rent market values. 


ee ee 


See teen sce 


ning 
Earnings Off 


Profit Equals 7 Cts. 
a Share in 


<| April Dividends Continue 
Above Same Month of 1937|  5#es Gain 607: : 


shares being redeemed early in the 
year. 

Principal prospecting operations 
were carried on through Territories 
Exploration Co., in which Mining 
Corp. holds a big interest. Toward 
the end of the season, prospectors of 


this company staked a block of 232 A 


claims in a geologically favorable 
area between Gordon Lake and Yel- 
lowknife, N.W.T. 

During 1937, Camlaren Mines was 
organized to develop 48 claims at 


Gordon Lake. Diamond drilling of B 


the discovery vein indicated an ore 


shoot averaging 1.25 ounce per ton | Be 


(cut values) before dilution, over 
average width of 7.7 ft. for length of 
200 ft. 

At Laguna Gold Mines, gold pro- 
duction for 1937 amounted to $519,411 
from 29,642 tons of ore, an average 
recovery of $17.52 per ton. 

Normetal Mining Corp. is expected 
to continue production at increased 


rate of 500 tons daily in June next. But rN 


It is now handling about 250 tons of 
copper-zine ore daily. 


Secrecy on Defense Assailed 


(Continued from page 1) 


nouncements appear one day that 
two-way experimental flights are 
going to be inaugurated in western 
Canada and the next day we read 
that the flights didn’t take place be- 
cause of bad weather. 

When is this nonsense going to 
end? Canada is blazing no new trail 
in interurban air rtation. 
There is not a single problem which 
will be faced by Trans-Canada Air 
Lines which has not been worked 
out years ago by Imperial Airways, 
the many airways of the United 
States, and the airways of Europe 
which fly over mountains, plains 
and forests, presenting just as seri- 
ous difficulties as anything in Can- 


ada. 
First Annual Deficit 


The situation in regard to Trans- 
Canada Air Lines has got past the 
point of being a joke. It is an insult 
to the Canadian people. For two 
years we have been told that the in- 
auguration of a trans-Canada serv- 
ice was only a few months away and 
the only positive thing we have to 
date is the presentation last week 
of a deficit of $111,005 for the first 
seven months. The very fact that 
this announcement aroused no par- 
ticular criticism indicates the extent 
to which the public have become 
deficit-minded. 

It is true this loss is insignificant 
compared with the annual losses of 
the Canadian National Railways un- 
der whose control Trans-Canada Air 
Lines has been placed, but if the 
same methods are applied it will un- 
doubtedly soon get over its initial 
modesty. It is no reflection on the 
officials of the Canadian National 
Railways, who are doing their best 
to cope .with an utterly hopeless 
situation, to point out that they were 
the last people in Canada under 
whom this new and vitally import- 
ant part of our transportation and 
national defense should have been 


| placed. 
It is in the public interest to know 


that part of the reason for this sub- 
stantial deficit in its first official 
year of operation is the fact that 
Trans-Canada Air Lines, under the 
direction of the Canadian National 
Railways, bought expensive and 
fast passenger machines to carry out 
experimental work in which there 
is no intention of carrying a single 
passenger. This experimental work 
could have been carried out just as 
well by less expensive machines of 
a different type and orders placed 
for the passenger machines for de- 
livery shortly before passenger 
service would actually begin. 

As it is, the 10 costly machines 
now purchased will be practically 
Obsolete before they start to carry 
passengers in Canada. All the 
costly blunders of airlines in other 
countries, which have been analyzed 
in report after report, are being re- 
peated in Canada today. It is one 
of the worst examples Canada has 
yet seen of political interference 
with an enterprise of great public 
importance. 

For several years both British and 
United States companies have been 
anxious to obtain the rights to 
operate trans-Canada services which 
they would put into effect immedi- 
ately. There are many arguments in 
favor of retaining Canadian control 
of this operation in view of its close 
identity with defense. But, unless 
the Canadian Government is pre- 
pared to place this under a unified 
air ministry in which its activities 
will be co-ordinated with some 
branches of aviation, and which will 
assure the early inauguration of a 
trans-Canada service for passengers 
as well as mail and express, there 
can be no possible excuse for re- 
fusing the opportunity to have these 
services within a few months under 
other direction. If we are not pre- 
pared to act, we should be prepared 
to let Imperial Airways fly across 
Canada so that British aircraft can 
compete with the aircraft of the 
United States in the trade routes 
which will be opening from Europe 
to the Orient in the next year or 


two. 
The accident of geography has 


given us a great opportunity to be- 
come one of the dominating factors 
in international air transportation. 
Only by having @ vigorous air min- 
istry, which will co-ordinate every 
branch of aviation in Canada so 
that the maximum efficiency may be 
obtained both for defense and com- 
mercial purposes, can we hope to 
avail ourselves of this opportunity. 

These are all questions which 
should be settled at the session of 
Parliament now sitting. At present 
it is perfectly safe to say that there 
is not a single aspect of our national 
defense which it is not “in the pub- 
lic interest” to discuss with the ut- 
most freedom and frankness. 

There is no secret which any 
foreign power interested in our 
ability to defend ourselves does not 
already know. The Only secret of 
any importance which has been 
carefully kept is the secret which 
the Canadian public know, that our 
permanent and non-permanent 
active militia, who are working with 
surprising zeal and enthusiasm to 
make themselves efficient, would be 
utterly helpless in the face of even 
a small force well supplied with 
modern fighting equipment. 

Steps to be Taken 

These are the steps which should 

be taken to meet the situation: 


1. Immediately create an air minis- 
try with three distinct departments; 
the first to deal with air defense, 
the second to deal with interurban 
transportation, and the third to deal 
with all commercial services and 
the flying clubs, 

2. A munitions board under the 
chairmanship of a civilian who is 
not a member of Parliament, and 
including members of the general 
staff and successful industrial pro- 
ducers, should be placed in charge 
of the production within Canada of 
all defense supplies including air- 
craft. 

3. A Dominion arsenal should be 
established for the production of 
rifles, machine guns, anti-aircraft 
guns, and all field artillery up to 
six-inch guns. This would meet the 
clearly expressed opinion of Can- 
adians that they wish military ma- 
terial to be manufactured under 
Government control. 

4. There should be a further reor- 
ganization of all defense forces con- 
sistent with the declaration of 
policy laid down by the Depart- 
ment of National Defense. The 
present organization of the non- 
permanent active militia with nine 
authorized squadrons of the Royal 
Canadian Air Force, as compared 
with several hundred units of in- 
fantry, cavalry and artillery, is not 
consistent with the official policy 
that “a well-equipped and efficient 
air force is of primary importance 
for the protection of Canadian ter- 
ritory and waters.” 

5. There should be an immediate re- 
organization of ‘the general staff 
consistent with the urgent need for 
vigor and imagination combined 
with a high degree of technical 
knowledge. The recent reorganiza- 
tion of the general staff in Great 
Britain was no reflection on those 
who were superseded but was a 
necessary recognition of the in- 
escapable fact that there has been 
a complete revolution in military 
training within the past five years. 


Reorganization Problem 

The reorganization of the general 
staff of the whole militia are to some 
extent part of the same problem. 
Apart from the question of ineffec- 
tive equipment, one of the serious 
difficulties faced in dealing with re- 
organization is a form of slavery to 
custom which is strangely out of 
place in a nation still so compara- 
tively young. 

The value of tradition cannot be 
overestimated and the useful tradi- 
tions which have been established 
in Canada should be preserved, but 
. sweeping and efficient reorganiza 

on 


e 

The best of organization and the 
best of equipment are useless, how- 
ever, without trained men, 

eed of Military Training 

Those who will now support gov- 
ernment expenditure for defense 
should therefore be prepared also to 
support the military training with- 
out which any weapons are inef- 
fective. 

As we rely on our volunteer mili- 
tia it becomes part of the national 
defense programme to encourage 
enlistment in the militia and to 
make sure that the employers of 
those who enlist not only permit 
their attendance at camp but actu- 
ally take their part in encouraging 


militia training. This psychological Ce 
vanes. 


factor is of the utmost impo 

In days when employnient is so pre- 
carious, 
otherwise like to train in the militia 
will not join, even though there may 


be no suggestion that they should | Crown 


not join, unless they are sure that 
their employers approve of that 
course. 

Another phase of preparation for 
defense which should be given con- 
sideration is the training of the 
youth, There are legitimate argu- 
ments against training boys with 
military rifles. But there is a very 
necessary branch of training in 
which, that objection is not present 
and which is of the utmost national 
importance. 

We have been told that aviation is 
of primary importance in Canada. 
We have been told also that military 
and civil aviation are inseparable. 
We know that we are on the eve of 
a period of tremendous expansion of 
our civilian air services. We know 
that we need a vastly increased air 
force for defense. There is an im- 
mediate need for large numbers of 
young men with the primary train- 
ing necessary to qualify them for a 
practical part in Canadian aviation. 


System of Air. Cadets 


At present young Canadians find 
it impossible in most cases to get 
the preliminary training necessary 
to qualify as a pilot or air mechanic. 
This could be done most effectively 
by organizing a national system of 
air cadets who would get the physi- 
cal training and discipline which is 
equally important either in the 
civilian or military air services. No 
training with weapons should be in- 
cluded. But in addition to the physi- 
cal training, they should be taught 
the elementary principles of aviation 
with models and parts of full-sized 
aircraft. In this way we would soon 
have thousands of young Canadians 
with sufficient ground training to 
step into jobs as air mechanics or in 
the alternative to learn very quickly 
to become pilots through a short 
period of training in the flying clubs. 

Aviation is going to bring thou- 
sands of opportunities in the air, on 
the ground, and in the aircraft fac- 
tories. Young Canadians are par- 
ticularly suited to that kind of work. 
Even if a system of training is 
started immediately we shall not 
have more than enough by the end 
of another two years if we have 
the normal expansion of aviation in 
Canada needed to bring us into line 
with the development of aviation 
elsewhere. 

The arms we now need merely to 
defend ourselves must be in the 
hands of men trained to use them. 
And the aircraft necessary for our 
peaceful pursuits, or in the alterna- 
tive for defense, can only be effici- 
ently handled by those with years of 
training. The place where that train- 
ing can best be given is in the senior 
schools where much of the instruc- 
tional equipment necessary is al- 
ready available. 

It is the type of training that will 
appeal to Canadian youth, It will 
give them the opportunity for which 
they are clamoring to prepare 
themiselves for some branch of avia- 
tion, and if the unhappy necessity 
ever arises it will provide us with 
young men who have the necessary 
preliminary training to qualify them 
for the air defense of the nation. 
Those who most ardently wish to 
preserve should be the first to 


support 


young men who would Co 
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Hamilton Bridge: | 


Operating Profit Higher 
Ge -West Fle aoa But Balance Charged :. 
Gt. Lakes Power, pf. .. 1.75q 
Greening Wire .... 


Eight companies have helped to 
swell the April dividend total this 
year by paying extra dividends. One coos -18q 
of these is an insurance company, | Guar. of N. Amer. ..150+4 
Guaranty of North America, and | Hamilton Cotton, pf. ... .50q 
another is a merchandising chain, H : 
Stedman Brothers. The others are 
mines, including Bralorne, Cariboo 
Gold Quartz, Hedley Mascot, Hol- 
linger, Sheep Creek and Wright- 

Hargreaves, 

Details of dividend payments 

scheduled for April follow. ' 
Summary of April Payments 
1938 1937 
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From Our Own Correspondent “~* 


With a gain in sales of about 60% 
in 1937, Hamilton Bridge Co. is able 


E2826 
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S88 88828282 


161, compared with $96,921 for 1 
After making the various charges for. 
expenses and taxes, the entire bal- 
ance was charged to depreciation. re~- 
sulting in a net loss for 1937 of $10,956, 
In 1936 net profit was $76,466 but no 
provision was made for depreciation 
and until this year none had been 
charged since 1931. After adjuste 
ments a deficit of $58.979 is carried 
forward. : 
The company entered 1938 with a 
substantial volume of unfilled ordérs, 
according to W. B. Champ, president 
and managing director. Prospects for 
new business are said to be encour 
aging aie 
Working capital is substantiatl 
higher at $426,198 compared with 
$317,107. Most of the increase in cur- 
rent assets took place in inventories 
which amounted to $733,386, compar- 
ed with $213,547 at the end of 1936. 
Cash of $1,932 is lower than the $35,- 
816 reported at the end of 1936, while 
bank overdrafts of $613,096 compared 
with $48,156 reflect the higher. in- 
ventories and accounts receivable. . 


Consol. Income and Deficit Account 
Years Ended ™ > te 
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The Financial Post’s 
Platform for Canada 


a; 

Balanced budgets. 

A modernized constitution. 

Extension of Empire trade, 

Integrity in meeting public obligations. 


In the Air 


Extracts from Debates of the Senate, March 
. 31, 1938. 
we * o 
TRANS-CANADA AIR LINES 
Annual Report 


Hon. Mr. DANDURAND: Honorable sena- 
‘tors, I lay on the table the annual report of the 
“Trans-Canada Air Lines for the year ending 
Dec. 31, 1937. 

* Right Hon. Mr. MEIGHEN: Can the honor- 
‘able gentleman tell us what the profit was? 

Hon. Mr. DANDURAND: In posse. 

Hon. Mr, BEAUBIEN: Not in actu. 

Hon. Mr. DANDURAND: We are laying the 
foundation, so to speak, in the air. 


_ (Canadian Railway Finances 
ANADA’S two big railway systems pub- 
“Xy lished their annual reports last week. 
The results are a striking commentary on 1937 
—a year which started out with high promise 
and ended in darkening gloom. They are 
equally illuminating as to the earning’s posi- 
tion of the Canadian railway problem. 

Those of us who used our two railways paid 
$340 millions in fares and freight rates. This 
was passenger and freight revenue and ex- 
cludes the amount paid for hotel, telegraph 
and ocean steamship services. This amount 
was about two thirds of what was paid for 
similar services in the peak years; about 25% 
more than was paid in the low year of the 


| --depression. 


Of this total, about 60% ($198 millions) ac- 
crued to the Canadian National Railways. The 
remainder ($145 millions) is credited to Can- 
adian Pacifie\Railway. The publicly owned 
system made a Better showing, compared with 
1936, than did its privately owned competitor. 
Thus C.N.R. “gross” was up 6.3% while’C.P.R. 
showed a gain gf 4.7%. Operating expenses of 
both roads rose an’@qual amount during the 
year—5.4% for C.N.R. and 5.3% for C.P.R. 

~ * e 

Beyond that the similarity stops. 

For although the C.N.R. system is roughly 
one half as big again as the C.P.R., the pri- 
vately owned road after paying operating ex- 
penses had $35.4 millions with which to meet 
fixed debt and other charges. This was more 
than three times the corresponding item ($11.2 
millions) reported by the C.N.R. (Both fig- 
ures are after inclusion of incomé from outside 
sources — hotels, steamships, investments, 
etc.) 

7 * a 

From there, the difference is even more 
striking. 

Canadian Pacific met all its funded debt obli- 
gations (including its liability on the Soo 
Line reorganization) and added something 
over a million dollars to surplus. 

Canadian National was forced to seek $42 
millions from the public purse to even meet 
its interest charges on funded debt held by 


private investors. 
a . a 


A final figure should be quoted to complete 
the story of what an unsolved railway prob- 
lem is costing Canada, as revealed by these 
1937 reports. If dividends had been paid to 
C.P.R. shareholders of an amount equivalent 
to those paid even in 1924-27; and if account 
were taken of the interest due the Dominion 
Government on its railway loans, the figures 
by which the two railways fell short of meet- 
ing their responsibilities in 1937 was well over 
$100 millions. 

This figure could be considerably enlarged 
if inadequate policies of depreciation and ob- 
solescence were taken into account. It is suf- 
ficiently large to warrant definite steps being 
taken in Canada to find a solution to this most 
deep-rooted and portentous of all our national 
problems. 


Butter Substitute 

HEN the price of any product rises 

sharply, consumers naturally turn to- 
ward cheaper substitutes. Sometimes it is 
from bread to potatoes or vice versa, very 
often from beef to pork. In butter, however, 
the usual substitute, oleomargarine, is denied 
Canadian consumers. As a result of agitation 
sponsored by the National Dairy Council 
shortly after the war, sale of this foodstuff 
was prohibited, One wonders how soon 
butter-boycotting housewives will demand its 
return? 

Though freely accepted in Great Britain and 
Continental Europe, margarine has had a 
chequered career on this continent and par- 
ticularly in Canada. Its general distribution 


i 


anything that savored remotely of butter. 
There was an attempt to have all margarine 
colored pink instead of the usual light yellow. 
Finally distribution was completely prohibi- 
ted. With the rout of margarine, organized 
dairymen then concentrated against foreign 
butters. To a remarkable extent they have 
been successful in keeping the Canadian mar- 
ket free of importations. 

Less successful have been dairy producers 
in United States, although handicaps to mar- 
garine distribution have been growing since 
1884. On yellow-colored margarine in the 
butter state of Wisconsin, for instance, federal 
and state taxes total 25 cents per pound plus 
a high annual fee for retailers plus again a 
heavy manufacturer’s license. To escape these 
levies most manufacturers sell the product in 
natural white with a separate packet of color- 
ing material in every carton for the benefit of 
that great majority of consumers who judge 
by eye rather than taste. 


The Mirage of T. C. A. 
ITTLE substance to fill in the mirage of 
promises of interurban, cross-Dominion 
air service is provided by the first annual re- 
port of Trans-Canada Air Lines. 

Covering the first six or seven months of 
T.C.A.’s existence, from the time it was formed 
by government statute up to the end of the 
year, the report shows outlay of nearly $620,- 
000, Though the company is nearly a year old 
now, it can show for this expenditure not a 
mile of operating air transport service, except 
the already established Vancouver-Seattle 
line taken over from Canadian Airways. 

Promises of the imminent establishment of 
passenger, freight and mail service have been 
made at intervals by the Government (chiefly 
by Transport Minister Howe), since early in 
1936. They have become increasingly specific 
and definite, but unchanging in their lack of 
fulfilment. ” 

Coast-to-coast service was first announced 
for‘ last summer. As last summer began to 
wane and there was still no service—training 
work had not even begun—Mr. Howe made a 
spectacular dawn-to-dusk flight from Mont- 
real to Vancouver and issued another promise: 
full service by July, 1938. Later this was.sup- 
plemented by more specific prognostications: 
Air mail service and possibly passenger- 
freight schedules in effect by March of this 
year between Winnipeg and Vancouver, coast- 
to-coast operation by July. 

President Hungerford has been more cau- 
tious in his forecasts than his Minister of 
Transport. He reports a scheduled training 
service carrying mail was inaugurated on 
March 1, 1938, and expresses the hope that 
the objective of a first-class air transport 
service across Canada will be achieved in the 
year 1938. 

No one denies the tremendous difficulties of 
creating an adequate trans-Canada service, 
but this further expensive and dubious ven- 
ture into publicly owned transportation would 
have been less unpalatable had it not been 
accompanied by a great many rosy promises 
which so far have not materialized. 


Provincial Finances 

UDGET results of provincial govern- 

ments. during the past year have been 
better than for many years. Two provinces, 
Ontario and Nova Scotia, balanced their 
budgets after charging relief to current 
revenue, and New Brunswick, Quebec, Mani- 
toba and British Columbia all reported sur- 
pluses on ordinary account. This is encour- 
aging news to the business community, tax- 
payers and investors. 

In every instance the improvement has 
been due to buoyant revenues rather than 
to economy. In fact, revenues of all the prov- 
inces named above have been at a new peak 
during the past year and in most instances 
expenditures have been at a record level. 
Reductions in expenditures seem to be getting 
no consideration as all seven provinces named 
have budgetted for increased expenditures 
in the current year. 

On numerous occasions The Financial 
Post has pointed out that the best way to 
measure fiscal results of a government is 
by the change in net debt. Balanced budgets 
on ordinary account are important, but they 
can mean very little if debt is increased 
substantially. 

On this basis, while improvements on or- 
dinary account are encouraging, results for 
the year are far from satisfactory. All of the 
seven provinces named increased their debt 
by substantial amounts. 

One of the lessons individuals have learned 
from the depression is the need of a reserve 
against misfortune in the future. It should 
have been learned by governments also, but 
indications are that it has not. Despite the 
warning of the Bank of Canada a year ago 
that debts piled up during bad times must 
be reduced in good times, no province in 
Canada is making an effort to put this 
sound principle into practice. 


in many European countries. 

Italy is a case in point, That country offers 
a complete “plan” to its visitors which is defin- 
ite and attractive. It includes a 10% reduction 
in currency if purchased before entering the 
country; a 50% reduction in rail rates; a 
graded hotel service which fixes the rates 
chargeable in each of four types of accommo- 
dation; 30% reductions in entrance fees for all 
state museums, art galleries, etc.; an abund- 
ance of well-informed guides at very low 
rates; cheap taxi-cab rates, etc. — 

It is true that Italy’s plan is part of her 
scheme of control of foreign exchange. But 
beyond that the arrangements serve to make 
the visitor’s stay as pleasant and profitable as 
possible; to protect him against over-charging 
and discrimination. 

Canada need not follow such a plan slav- 
ishly. Yet she could profitably work ,out 
simple, definite policies which would help our 
visitors to plan their trip in advance; ensure 
they were well-treated and satisfied when 
they arrived. Specific suggestions along this 
line were made in the final report of the 
National Employment Commission issued at 
Ottawa last week. Hon. N. W. Rowell, chair- 
man of the Dominion-Provincial relations 
Commission also made some pertinent re- 
marks on this subject at Vancouver the other 
day. 

There is an equally important job to be 
done in making sure that those who will play 
host to our millions of visitors also have the 
“tourist viewpoint”; that they treat our visi- 
tors in a manner befitting guests rather than 
as people to be victimized and squeezed dry 
before they leave. 


Russia in Mexico 
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Fraser’s Fig Tree 
“Every man sat under his vine 
and his fig tree.”—I. Maccabees, 
XIV, 12. 


Montreal's Craig Street has 
achieved a certain amount of prom- 
inence among Montrealers for three 
things — the 
Tramway 
Terminal, 


EXICO has seized oil wells belonging to sh 


American and British owners. Up to 
now no move has been made toward compen- 
sating the owners. 

Leon Trotsky, notorious partner of Nikolai 
Lenin in promoting the World Revolution, is 
now carrying on his activities from head- 
quarters in Mexico. 

Is it too much to assume that there is a con- 
nection between these facts? 

It brings the slavery and brutality of the 
Russian dictatorship very close to home to 
have certain aspects of the bloody 1917 night- 
mare repeated just over the border from our 
neighbor. 


Editorials in Brief 
The War Debts, says Wall Street Journal, are 
“foci of emotional infection.” Its plea is that 
the sooner “we eliminate them from our world 
political system the better for ourselves no less 
than for the peoples of Europe.” 
o a 7” 


Best April Fool monkeyshine was perpetrated 
in the annual reports of the Canadian National 
and the Canadian Patific Railways. 

Both boasted at some length about a co-opera- 
tive venture whereby agreement had been 
reached to mutually abandon branch lines in the 
Maritimes and Ontario. C. P. R. was to abandon 
its Linwood to Listowel line; C. N. R. was to give 
up in return its Middleton to Bridgetown line. 

What the reports omitted to state was that the 
length of one line was 14 miles and the other 
16.2 miles. * 


* + a 

Old soldiers do die judging by the recently 
published correspondence of the Canadian Legion 
in connection with its squabble with the Can- 
adian Corps Association over the proposed vet- 
erans’ reunion in Toronto this summer. Of the 
21 officials and representatives quoted by the 
Legion there are: 
Generals ..... 
Colonels .... 
Majors .... 
Captains .... 
Ser Honsies K6cnciccsasg tvs cedsscdse sx 
Comrades ..... 
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The younger generation is liable to come to 
the conclusion that the Canadian Expeditionary 
Force in the Great War, or at least the survivors, 
was largely a Coxey’s army of officers only. 


Sayings of the Week 


“I am not everybody’s favorite.” — Lloyd 
George. 
es ee , 
“Something like a reign of Antichrist has been 
let loose upon Europe.”—Dr. Inge. 
* * we 


: “Germany’s new air force is not a peace parade 
instrument.”——Field-Marshal Goering. 
os 7 


“Foreign affairs would be very simple if it 
weren't for the foreigners.” — W. S. Morrison. 
a ” 


“I cannot tell you the exact date of my death. 
It has not yet been settled.”—Bernard Shaw. 
> 2s 
“Theres are and can be no nations that are 
isolated from the rule of morality, which is the 
only alternative to the rule of force.”—Nicholas 
Murray Butler. 
* ¢e 


“Too often does the fair flower of virtue wilt 
and wither in the languorous atmosphere of these 
ultra-modern ballrooms,”—The Bishop of Ardagh 
and Clonmacnoise. 

” - ” 

“I should have felt more like a Pilgrim 
Father landing at Plymouth if I had brought 
with me all my nine K "——J, Kennedy, 
U.S.A. Ambassador to Great Britain. 

* 


“I am not going to be led around by the nose 
by any minister, and I want to say I don't think 
there are any greater hypocrites than these 
gentlemen.”—Premier Mitchell Repburn. 
7 
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of nature, taking it for granted that can 
disturb their- operation?” — Hon. Ons A. 
Dunning. ' 

* * 


The burden of debt borne by the taxpayer | health 


cannot be increased indefinitely. No one 
can say exactly where the saturation point is, 
but history is replete with proof that there 
is such a point. In fact, we have seen ex- 


from a pair of 
snowshoes to 
a full-blown 


provide FRASER KEITH 


most unusual thing to be found on 
Craig Street or, fo® that matter, any 
place else in Canada. 

Up on the 7th floor in the office of 
Fraser S. Keith, manager of Shaw- 
inigan Water and Power Co.’s De- 
partment of Development, is a fig- 
tree! It is not an ordinary fig-tree, 
for this one is lustily growing four 
figs which in the course of the next 
few weeks will be ripe and ready 
for eating. Credit for this achieve- 
ment goes to Fraser Keith, who is 
one of those enthusiastic individuals 
inspired with the belief that he can 
grow better vegetables and flowers 
than those illustrated in the seed 
catalogues. This successful growing 
of the fig-tree is not just a flash in 
the pan or due to fortuitous circum- 
stances, for last year Fraser set an- 
other record by sitting at his desk 
and picking grapes from a vine 
growing in his office. 

When not keeping an eye on his 
office “nursery,” Fraser Keith very 
successfully nurses along new indus- 
tries for the Shawinigan territory. 
The record of his department in the 
past few years is the envy of other 
industrial development bureaus. 


George Spence 

In 1912, a farmer close to the Sask- 
atchewan-Montana border plodded 
80 miles to Neville, the end of the 

rails, loaded 

1.600 seed- 

lings on his 

back, hiked 

home and had 

“the young 

_ trees planted 

within a 

week.. When 

he bought his 

farm in 1903 

it.was ‘to use 

his own term 

“Cowless, 

treeless, sow- 

less and hen- 

less.” Today it 

is one of the 

pees 3 show spots.in 

GEORGE SPENCE the southwest, 

an oasis in a drought jaded country. 

The trees are now one of the finest 
groves down south, 

George Spence was the farmer and 
the other day he resigned as Minis- 
ter of Public Works in the Saskatche- 
wan Government to become rehabili- 
tation director of the Prairie Farm 
Rehabilitation board. 


Mr. Spence is from the rock- 
bound Orkneys and Orkney, Sask., 
is his mailing address. In spite of 
panning gold in the Klondyke, farm- 
ing in Manitoba and surveying with 


Irrigation 


Calgary 

Before any portion of the people 
of southern Alberta becqme too 
enthusiastic over the prospect of 
building irrigation systems to water 
millions of acres: of land, it might be 
advisable to consider certain facts 
with regard to the whole irrigation 
situation in this province. 

So far no comprehensive irriga- 
tion system has been established 
which has even begun to pay its way 
on the capital invested. The prov- 
ince of Alberta is involved to the 
extent of many millions of dollars in 
one project—the Lethbridge North- 
ern—and will likely have to’ write 
off the whole sum still outstanding 
before that district is placed on a 
sound financial basis. Private capital 
has expended many millions of dol- 
lars in developing other large pro- 
jects, and in each instance financial 
failure has resulted, 


The Eastern Irrigation District in 
the Brooks area was originally built 
by the Canadian Pacific Railway and 
the cost was some $13 millions. The 
railway company finally donated the 
land and irrigation works to the 


t | settlers. Under such auspicious cir- 
cumstances 


that district is making 


BM ae ES Rt Re 


a C.P.R. gang, Mr. Spence has re- 
tained speech that flavors of his 
native soil. 

Before the Rowell Commission in 
Regina Mr. Spence became almost 
poetical about the “mervellous gress 
that graws wild” in the south coun- 
try and the fact “there might be 
slight chimikle change in the soil but 


the fertile ekkers have tremendous | 


possibilities.” 

Mr. Spence is a perpetual peri- 
patetic. He would rather walk any- 
time. He walked in his early farm- 
ing days to save the horses, claiming 
he was faster than they and that he 
needed exercise anyway. He organ- 
ized his first election campaign, 1917, 
on foot and beat the Non-Partizans. 
In 1925 he resigned and won Maple 
Creek in the Federal House. 

No stretch of imagination is need- 
ed to say Mr. Spence is intensely in- 
terested in bringing back the south 
country, that strip across Saskatche- 
wan from the United States border 
north for 50 or 60 miles, which has 
suffered severely this last few years. 
He is no defeatist. Give him a tough 
problem and he will find his way to 
the solution. Its toughness is the in- 
centive Mr. Spence requires. 

The new PF.R.A. set-up gives 
John Vallance the water conserva- 
tion department, Oswald Freer, land 
utilization and Mr. Spence, farm 
rehabilitation. 


Newman Honored 


Being president of the Montreal 
General. Hospitel, or any of the 
other hospitals in that metropolis, is 
not an honor- 
ary position. 

It means that 
the incumb- 
ent has de- 
voted time 
and money, 
mainly time, 
in furthering 
the interests 
of the institu- 
tion. All of 
Montreal’s & 
hospitals are \ 
privately fin- 
anced and for 
that reason 
alone have to 
be run on a 


business - like JOEN NEWMAN 


basis. Few of them are able to pay | 


their way, for the demands on their 
services are heavy. Nevertheless it is 
considered a high honor in Montreal 
to be elected to the head of one of 
its many hospitals. 

For generations the Molson family 
have been closely identified with the 
Montreal General Hospital. They 
have not only contributed large sums 
of money, but a member of the 
family has been either president or 
governor of the institutions for sev- 
eral generations. When Colonel 
Herbert Molson was forced to resign 
the position of president because of 
ill-health (which brought about his 
death a short time later) he was suc- 
ceeded by John C. Newman. 

Selection of Mr. Newman for this 
outstanding post in Montreal’s civic 
life was well meviicd. He has con- 
tributed generously cf his wealth to 
the many hecpitals in Montreal. 
Such a thing any wealthy man could 
do, but Mr. Newman has gone even 
further by tzslinz a p:actical interest 
in hospitalization. 

Mr. Newmzn’s intzrest in hospital 
and allied work is not as well known 
as his busine-s connections. He 
started as a junior with the old Mc- 
Clary company and today is presi- 
dent of General Steel Wares and an 
officer or director of several other 
Canadian corporations, ‘ 


in Alberta 


Herald 

00d in a decided fashion, but where 
is there a fairy godfather to perform 
a similar service for other sections of 
southern Alberta? 


It is too early yet to predict with 
any degree of certainty what can be 
done in future regarding irrigation 
prejects. Engineering study only will 
reveal that. But anything similar to 
the province’s past costly ventures 
from the standpoint of commercial 
profit appears out of the question. 
Alberta’s experience with irrigation 
suggests that any future projects 
should be carefully thought out and 
embarked on only after the most 
complete expert investigation as to 
the prospects of their being a finan- 
cial and productive success. 


Through the Prairie Farmers’ Re- 
habilitation Act the Federal Govern- 
ment Fas given its approval to the 
development of small, inexpensive 
irrigation schemes. There are many 
localities where water can be cheap- 
ly stored and made available to irri- 
gate tracts of lands in the vicinity. 


This would appear to be a sensible | by 


and logical development which 
— be given every encourage- 
men 


Off the Record 

In the House of Commons the other 
day Mr. Bennett quoted at length 
from his speech before the Board 

aren of Trade in 
Toronto in 
1933 in which 
he discussed 
Canada’s 
critical for- 
eign exchange 
position. Pos- 
‘*sibly Mr. Ben- 
nett’s purpose 
was to put on 
the record 
somew here 
what he real- 
ly intended to 
say on that 

occasion. 
That was 
the night 
RT. HON. RB. B. BENNETTwhen he re- 
marked that Canada had $684 mil- 
lions of obligations to meet in the 
United States in 1933. Later he got 
hold of the newspapers and got them 
to correct his statement to read “in 
the United States of America, Can- 
ada and Great Britain,” and to indi- 
cate that only $266 millions was due 
in the U.S.A. But it was too late to 
correct accurate accounts of his 
speech that had been sent to Am- 
erican papers, accounts which did a 
great deal of damage to the Canadian 
position before the facts caught up 
with Mr. Bennett’s confusion regard- 

ing them. 
s* ¢« &@ 

But Mr. Bennett’s garbled figuring 
on that occasion, grave as it was at 
such a time of crisis, was not without 
its touch of humor. Just before he 
went in to speak he buttonholed a 
member of The Financial Post.staff 
and belabored him for publishing 
“an inaccurate paper” that was “a 
menace to the country.” He said he 
intended to “expose” the paper on 
the floor of Parliament. 

After the meeting the same mem- 
ber of the staff found himself chas- 
ing Mr. Bennett and his secretaries 
to point out the serious error that 
the Prime Minister had made and 
urging that it be corrected before it 
got too far. 

The “exposé” in Parliament never 
came off. 


P.S.S. 


Fred. R. McKelcan, K.C., one of the 
trustees of Massey. Hall, where Alex- 
ander Kerensky lectured last week, 
tendered him a small luncheon in 
Toronto . . . Most of the questions 
were asked by G. Howard Ferguson, 
who revealed himself as exceedingly 
well informed on what is going on 
in Russia .. . Both at luncheon and 
in his public address, the one-time 
premier of post-Czar, pre-Lenin 
Russia made it clear that he expects 
the Russian people soon to revolt 
against the slavery imposed by their 
present dictator government ... He 
thinks the new Russia will be dem- 
ocratic and in politics and co-opera- 
tive in economic policy. He speaks 
with force and vigor, has a wide Eng- 
lish vocabulary and a good accent, 
but is hardly fluent in our tongue. . . 
Russian-like he takes his coffee 
syrupy, three large lumps of sugar 
in a demi-tasse. 

- . ” 

J. Stanley McLean, president of 
Canada Packers, got back from a 
Key West fishing trip just in time 
to close the company’s books on the 
iast day of its fiscal year. He got in 
extra fishing by doing much of his 
travelling by air ... Also back from 
the south is E. G. Long, K.C. Mr. 
Long is tanned and healthy again 
after the serious operation he under- 
; went in January. 

> * * 

Norman C. Urquhart, president of 
the Toronto Stock Exchange, is also 
president of the Toronto Base Ball 
Club, whch has a team in the Inter- 
national League. ... The stock mar- 
ket and the sock market. 


* . * 


How conservative in his habits is 
William H. Wright, millionaire min- 
ing magnate and owner of the To- 
ronto Globe and Mail? . . .It is hard 
to say . .. He wears blucher shoes 
with old-fashioned hooks but his col- 
lars are a new style that all the 
young men about town are fancying 
just now, 

- . * 

Our comment last week about the 
middle initial that Toronto papers 
insist upon giving to Hon. Albert 
Matthews has had its effect. We have 
not seen him called “Albert E. Mat- 
thews” since... H. R. MacMillan, 
British Columbia lumber and ship- 
ping-king has sent each of his friends 
a paper weight made from Douglas 
fir that has been in continuous serv- 
ice in the Hudson's Bay Co. ware- 
es at Veen eee 1859. 

“I listened with my own ears to 
Mr. Aberhart saying just that on the 
radio on S$ night,” remarked 
Mr. Dunning in the House the other 
day apropos of a comment on money 

Mr. Bennett . . . “I prefer’ to at- 
tend church. I prefer 
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I believe it is time that private 1 
vestors turned their attention 
to real estate and first m 
now that such low prices preyaj) 
Thanks again for Mr. Whitten’s ex, 
cellent article. 
A. R. STINSON, 


Toronto. 


Other People’s 


Views ... 


A Drastic Prescription 
Vanceuver Province 
Businessmen of British 
through their responsible boards og 
jd tothe Rowell C ae 
o the Rowell Commission, jn. 
tended to improve the system of goy. 
ernment in Canada, which came in 
striking contrast to the proposals of 
the Provincial Government, 
Briefly, the difference may be ¢e. 
fined by saying that the Provincia! 
Government is all for maintaining 
the pretensions of the provinces tg 
compete with the National Govern. 
ment in nearly every phase of pub. 
lic administration, while these bygi. 
nessmen would be prepared to pol] 
the country on the remedy of abo. 
ishing Provincial Governments alto. 
gether. 


Poor Leadefship in Manitoba 
Winnipeg Free Press 

Throughout the session of the Lez. 
islature just prorogued, the results of 
lack of leadership by the Govern. 
ment were painfully evident. The 
principle of responsible government 
was, for the most part, renounced, 
When that happens in any legislative 
body, it is like a vessel on the high 
seas with no one at the helm, driven 
hither and yon by the changing 


winds. 

Instability of Government, such as 
has existed lately in Manitoba, is en- 
tirely unsatisfactory and cannot long 
endure. In one way or another, we 
must have settled Government with 
responsibility definitely placed. It 
can be done, no matter what the cir 
cumstances, and the people of Mani- 
toba, in their own interests, must see 
that it is done. 


The Ontario Budget 
Brantford Expositor 

Perhaps one of the disturbing fea- 
tures in connection with the budge! 
is that it contains no provision fot 
the retirement of Ontario’s huge debt 
Then, again, it is only natural to ask, 
since the gross revenue has increased 
more than $46,000,000 in the last five 
years, where are expenditures going 
to end? What will happen if another 
depression should occur? In the 
depth of the last depression the 
revenue was slightly more than $51; 
000,000. The premier would do well 
to take these things into considera- 
tion and provide against the pro 
verbial rainy day. An expenditure 
of nearly $100,000,000, with such 
large increases in recent years, with 
no proportionate increase in the 
population, deserves very careful 
thought in the interests of future 
finance. 


Unemployment Problems 
Labor Review 

When the National Employment 
Commission seemed to be about to 
emerge from its temporary status and 
to become established as a permal- 
ent institution, its dissolution was ale 
nounced last month with an explan- 
ation that it had completed the 
advisory service for which it wa 
appointed in April, 1936. 

The commission will be remember 
ed mainly for having eliminated 
most of the guesswork from relief 
administration. Incidentally it show 
ed that the unemployment problem 
of Canada, despite its magnitude, 
never was incapable of solution by # 
nation determined to utilize its tT 
sources for the purpose. But the 
problem, though resolved into 8 
elements, still confronts the people 
and the Government of Canada, 42 
its persistence is a reproach to 


Beating the Rust 
Regina Leader-Post 

The statement of Dr. L. H. News 
man, Dominion cerealist, on t 
headway being made in turning out 
seed for rust-resistant wheat is & 
couraging. Dr. Newman says a 
from three to five million bushels | 
rust-resistant wheats will be avail 
able for sowing this year and that 
it will be sown chiefly in Manitoba 
and eastern Saskatchewan. © 
this year,” says Dr. Newman, “there 
will not be much excuse for sowins 
varieties of wheat susceptible to 
rust.” Rust, he says, has just abou 
been overcome. 

Here is progress in one impor 
direction. It would seem that ™ 
is definitely passing out of the Pi 
ture as a wheat-growing problem. 

Now for beating drought cond 
tions. Judging by the way rivers®, 
lakes have been filling up 10 a 
ern Saskatchewan over the last '¥ 
weeks, from the heaviest snows 
10 years, it looks as if this provinces 
in a crop way, might at last s¢ 
“break” this year. a asa 

With a provincial election 1° ws 
offing and hope of plenty of moistu 
this year, conversation shouldnt drag 
in Saskatchewan for a few mon 
anyway. 


Siop Me Ii You've 
Heard This One -: 


Little Meyer: “Pappa, what Is Bes 
difference between prosperity 


ression?” | oo 
o Pagpe: “Well, Meyer, my child, " 
ty we have wine, wenn 
and song; in depression, beer, ma 
ma and the ” 
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Showing Improvement 


gxpect Total Within Striking Distance of Year Ago — 


‘Current Business Fair — U.S. Observers More 
Confident as European Alarms Subside : 


Car sales in Canada are improving and have been on the upgrade for 
the last three weeks. Manufacturers are now confident that total sales 
gor the car year, that is to the end of next September, will.not be very 
gr short of 1937 In the western provinces there has been a noticeable 
pick UP of orders, especially in those sections of Manitoba and Alberta 
gnere 00d etbps were harvested last year, Interest-in car buying is 
reported all through the Prairie Provinces as @ result of the greatly 

ved moisture conditions this spring. ee 

No manufacturing difficulties are anticipated this’ season. Serious 
grikes are not expected nor any of last spring's hold up in necessary 

imports from parent factories in United States, The trend toward 
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From Our Own Correspondent 


‘betw The impending 


gedium priced cars in Canada continues with recent gains more pro- | ment 


snced in lines which sell around $1,200 rather than $1,000. This would 
pdicate that the steady-income group of Canadian buyers has not yet 
‘ously Suffered from any business depression. 


~ * . . 


Though American business as a whole failed to score any appreciable 
during the last week, the undercurrent continues more encour- 

aging. Carloadings have shown a slight improvement, building prospects 
are termed brighter. Steel output has gained but not as much as 


Washington is apparently viewing with more sympathy arid concern 


the might of business. Even Trader in Barrons whose pessimistic predic | if 


tions of the last few months have generally proved painfully correct now 
reassures us that the end of the bear market may be in sight. 

European developments aside from French political and financial 
troubles continue largely of a stabilizing nature. There are no new 
from the central region and the war in Spain now promises 
an early conclusion. 


Current business in Canada this week can only be classed as fair. 
Part of this dullness is attributed to the lateness of Easter and the 
unseasonably cold weather early in the week. A potent factor, however, 
has been the falling off in woods operations this season as compared with 
g year ago. As a result purchasing power in British Columbia, the north- 
ern sections of Ontario and Quebec, all of New Brunswick and parts of 
Nova Scotia has been reduced. Retail trade is summarized by the Cana- 
dian Credit Men's Trust Association as follows: 

Knitgoods fair . . . general spring clothing sales slow . ... women’s 
clothing improving . . . men’s furnishing slow .. . boots and shoes fair 

_, drugs good .. . jewellery fair .., auto accessories fair ... paint 
improving . . . fruits improving . . . tobacco good . . . groceries and 
meats steady ... plumbing and heating quiet . . . hardware fair. 


Business Indieators 


ago, cumulative first quarter down 
about 15%. 

Livestock sales in February, 
both hogs and cattle, lower than in 
1937. Price of hogs higher, cattle 
lower. 

Mining production latest figures 
coal, gold, nickel, copper, all sub- 
stantially above year ago. 

Current trend in Canadian busi- 
ness is shown by The Financial 
Post's index df business activity 
with new figures for the week 
marked thus¢. 


Current business last week in 
March off nearly 3% from. pre- 
vious week, 7% from year ago. 


Retail sales as indicated by 
latest DBS. figures running lower 
than a year ago in urban stores, 
but holding gain in country dis- 
tricts. 

Carloading down 6% from a 
year ago, gross earnings both rail- 
ways to date about the same. 

Construction contracts awarded 
in March off sharply from a year 


Mar. 26 
106.3 
Feb. 
113.0 


Mar.19 Mar.12 Mar.5 Mar. 27/37 
109. 110.9 113.9 
83.5 


Nov. 


Weekly index, D.B.S, ...+e.+e 
Commodity prices 85.2 

Feb., 1937 
117.6 
73.8 
82.7 
73.8 


Firancial Post Incex 
Retail trade index no. of sales eb 
Dept. store sales Pe 76.8 
Wholesale index no. of sales .. 71.7 
Country sales (% of gain) .... 
Employment D.B.S. Index— 
Mar. 1/37 
102.8 
* 107.6 
$17.58 $17.04 
Jan. 1 to date 
1938 . 1937 
538,520 560,541 
41,222,982 $ 44,977,189 
30,166,000 $ 32,666,000 
1937-38 1936-37 
881,302 $ 1,904,248 
02,857,972 $ 555,116 


All industries 
Manufacturing 


Railways— 
Car loadings, week (Mar. 26) 
C.N.R. gr. earn., wk. (Mar. 31) $ 
C.P.R. gr. earn., wk. (Mar. 31) $ 


242,943 
44,945,732 $ 
43,349,000 $ 

19W-38 

324,155 $ 
01,347,219 $ 


CP.R. net revenue (Feb.) ... $ 
CN.R. net revenue (Feb.) ... $ 
tren and Steel (February)— 
Pig iron production (tons) .... 
Steel ingots and castings 
prod. (tons) 
Automobiles ‘Number)— 
Passenger Cars: 
Domestic sales* (Feb.) ..ss0s 
Factory output (Feb.) 
Trucks and Buses: 
Domestic sales* (Feb.) ...+++ 
Factory output (Feb.) 
Exports (February) 
Financing (February)— 
Used 1,787, ‘ 1,647,923 $ 
New : 717; 1,950,724 $ 
Construction— 
Production— [ 
Cons. contracts (Mar.) .....- $ 210,417,700 
Cement, bbls. (Dec.! ...+++- 186,581 
Gypsum, tons (Jan.) 
Agriculture— 
Flour prod., bbls. (Feb.) «ses++ 
Flour exp., bbls, (Feb.} 
Wheat exp.. bus ‘(Feb.) 
Cattle sales (Feb.) 
Hog sales (Feb.) ....000 


61,447 136,309 


222,979 


128,395 
115,759 


7,327 
14,415 


10,976 
25,138 
2.938 
8,552 
12,187 


3,208,025 $ 


1,875 
5,292 
4,436 


26,109,400 $ 41,409,100 
6,130,851 4,508,718 
4,240,557 $ 3,471,027 


16,058,100 $ 
132,293 


218,420 $ 
8.473 


999.694 
347,884 
5,362,031 
51,699 


1,770,513 
568,264 


10,032,790 
104,147 


063,148 89,677 136,122 


16,173,486 
37,282,247 


020,270,860 
052,454,138 


Nickel prod., Ib. (Jan.) 
Copper prod., Ib. (Jan.) 
Electric Power Output (Feb.)— 
Total monthly m.k.h.t 2,057,604 2,146,578 4, 
Trade— 
100,563,460 
150,107,448 


48,680.84 


Imports (February) 75,60 ry 1 
5,601, 


Exports (February) 
Other Industria! Factors— 


46,951,619 
60,961,203 


lumber, exp.: 
M. bd. ft. (February! ‘ 
Boot & shoe prod., pr. ‘Jan.) 
Crude petrol., imp. gal. (Feb.) 
Catton imports, jb. iJan.) .... 


120,856 
1,482,017 
52.419,321 
15,189,187 
W rubber imp.. Ib. (Feb.) . 2,846.235 
Cigarette cons, (Feb,) No.? .. 
Ugar manufactured, Ib.§ .... 
Finanee— 
park debits (February' ...... $ 2,175,095 $ 2,731,934 $ 
tales (Feb.) .... _. ee. $ 72,099,207 $ 114,940,192 $ 
Life insurance (February) .... $ 31,874,000 $ 30,604,000 $ 62,480,000 $ 
,D.B.8. All-Canada figure comprising over 90% of the Canadian total. 
000's omitted. «For four weeks to Feb 26, 1938. 
iUnrevised figures covering N.S., P.E.1., N.B.. Que.. B.C. 
‘For average family per week, food, fuel, rent eDeficit. 


elncrease. 


Government, Municipal 
Public Utility and 
Industrial Securities 
List of offerings, or current 


quotations on any issues, 
furnished promptly on request. 


American: potatoes, he said, enjoy 
4 preferential tariff treatment under 
the trade pact with United States, 
Mr. Bartaque hinted that Cuba 


would buy more Cuban 
sugar, tobacco, fruits and vegetables. 

Improvement in trade between 
Canada and Cuba, he said, would 
indirectly benefit United States and, 
therefore, he believed that American 
negotiators might be willing to make 
concessions to Canada regarding 
their present preferred position in 
the Cuban market. 

The Maritime Provinces of Canada 
particularly are interested in any 
agreement that may be made with 
Cuba, as they have good boat con- 
nections and are particularly eager 
to reopen their former important 
market for potatoes and dried fish, 
To dod this, of course, it is expected 
that it will be necessary to reopen 
the Canadian market to Cuban sugar 
formerly imported in large quantity 
but in recent years reduced to negli- 
gible proportions. The advisability 
of such a step, however, has been a 
disputed point. 


| Foreign Business | 


Foreign business is summarized by 
the United States Department of 
Commerce as follows: 


Argentina — Good rains over a 
wide agricultural area indicate that 
the prolonged drought is over, and 
despite lower yields of leading prod- 
uct for the current season, commer- 
cial and industrial activity is fairly 
well sustained, 

Brazil — Generally encouraging 
conditions for business prevailed 
during the month, though activity 
was less pronounced in the northern 
areas thanin the central and 
southern states. 

Guatemala — Wholesalers’ stocks 
are still moderately heavy, and im- 
port orders are on a restricted basis, 
while retail purchasing is limited to 
immediate requirements. 

El Salvador — The disappointing 
situation of the coffee market has 
created an unfavorable atmosphere 
for general business, and importing 
is confined to basic requirements. 

Cuba -- The downward trend of 
sugar prices continues, while busi- 
ness activity, already below last 
year, is expected to decline further 
when the grinding season is over. 

Dominican Republic — Indexes 
such as bank collections, collections 
from merchants on sight drafts, and 
merchandise stock movement, show 
business as slow and in many cases 
unusually dull. 

France — The economic situation 
has been passing through another 
of the periodic readjustments, with 
business marking time, and with 
activity in the heavy industries and 
in those producing consumption 
goods notably reduced. 
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kground 


new money. year total ship- 
ments of British Columbia to the 
prairie market amounted to 110 mil- 
lion board feet, J. G. Robson, presi- 
dent of the B. C. Lumber Manufac- 
turers Association reports. This 
compares with 434 millions in: 1928. 
British Columbia lumber ship- 
ments last month were the lowest in 
almost a year, chief decline occur- 
ring in exports to Great Britain. 


Empire Trade Holds 

Complete returns for United King- 
dom trade in 1937 show little change 
in trends from the previous year. 
Total imports were up nearly 20% 
over 1936 but the proportion of ap- 
proximately 40% from Empire coun- 
tries remains unaltered. Of exports 
the gain was somewhat less in total, 
but the proportions again were al- 
most» identical with the previous 
year. . 

In percentages the trend is illus- 
trated as follows: 

- U.K. Trade 


— 
te] 
= 


Millions of £ 
Total imports 1,220 - 
Total exports 40 = = 521 
*U.K. produ in- 


cluded. 


§ 
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Dropping Prices Raise Profits 

Storekeepers evidently find it 
harder to raise prices than to reduce 
them. As a result they stand to 
make a greater profit on a declining 
market than one which is rising. | 
When the market advances, particu- | 
larly on a highly competitive prod- | 
uct, the retailer usually has to sell 
at the old price for a month or so 
to meet the competition of those who 
have fairly heavy stocks on hand, 
one representative storekeeper re- 
cently stated to Canadian Grocer. 
“Often, too,” he said, “even when he 
has to buy at the higher prices he 
cannot raise his own because of this 
competitive situation. 

On the other hand, when prices of 


Bankruptcies 


The Canada Gazette announces 
meetings of the creditors in the mat- 


ter of: 

Alberta 
Beland, L., Morinville. 

British Columbia 

Murray, J. M., Vancouver, 

Ontarie 
Seneca Products Ltd., Brantford. 
Rayner, H. B., Port Arthur. 

Quebec 
Therrien, J., St. Blaise. 
Belair, J. C., Hull. 
Carin & Carr, Montreal. 
Dodd-Simpson Press Ltd., Montreal. 
Shapiro, J., Hull. 
ree J., Montreal. 

-, Montreal. 


Germany—An industrial spurt in| Roy, M 


February was due entirely to inten- 
sification of rearmament; weaker ex- 
ports in January and February fore- 
shadow difficulties in maintaining 
raw material and foodstuffs imports 
at the 19387 level. 


Montreal. 
Rochon, J. A. R., Montreal. 


Unless -- 


Uncertainty is a thief which robs you of courage, initiative, 
sales, profits, dividends ~ even capital. 


Consider credits, No debtor is static. The prospect whom 
you reject as “doubtful,” may grow and thrive as a competi- 
tor's loyal customer. A dependable old account with unlimited 
credit may succumb overnight. You “take a chance” every 
time you reject or accept a credit -- unless your sales are pro- 


tected by credit insurance. 


Credit Insurance 


takes over your selling risks. Payment is assured on goods 
shipped according to the terms of the policy. You are pro- 
tected on insolvencies, reorganizations under The Companies’ 
Creditors Arrangement Act—1933, and delinquencies, Settle- 
ments are prompt. Your capital is kept turning. 

‘Liberal policies are now available to Manufacturers and 
Jobbers on all classes of accounts, You can insure all debtors, 
special groups, individual accounts. For information, tele- 


phone this office. 


CANADIAN 


DIVISION 


AMERICAN CREDIT 
INDEMNITY COMPANY 


OF NEW YORK . . 


1.f. McFADDEN, President 
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products are going down the retailer 
can usually Sell on the old price basis 
for a month or so. He doesn’t have 
to reduce his price immediately be- 
cause everybody else is more or less 


This being the case then Canadian 
retailers must be in a more favor- 
able position this spring than last. 
In the early part of 1937 price in- 
creases were common whereas in the 
last three or four months the oppo- 
site trend has been in effect. 


Dairy Exports Jump 

Canadian exports of evaporated 
milk largely to Great Britain have 
almost doubled in recent months. 
The bulk of this highly condensed 
product goes to Great Britain. For 
the ten months ended January, 1938, 
total exports to all countries amount- 
ed to 242 million pounds as com- 
pared with 125 million for the cor- 
responding period of 1937. During 
the same period milk powder ex- 
ports showed only a minor gain al- 
though that of condensed milk jump- 
ed from 1.2 million pounds to almost 
3.6. Cheese exports largely to Great 
Britain but going 


larger last season totalling almost 87 
million pounds for the ten months 
ended January, 1938, as compared 
with slightly under 788 million 
pounds in 1937. 


in increasing | Be 
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Market Lakes Service 


Will Operate Freight Serv- 
ice Perkin and 
. Milwaukee 


From Our Own Correspondent 
MONTREAL.—With the opening 


of navigation on the Great Lakes, 
the Canadian Pacific Railway will 
inaugurate a new steamship freight 
service between Port McNicoll, Ont., 
and Milwaukee and Chicago. The 


service will be part of a rail-and- 
lake freight. service 


The schedule provides for de- 
parture of a steamer every Monday 
and Friday, westbound from Port 


Establishment of this service is 
the result of discontinuance last year 
of the Great Lakes Transit Corp. 
service between Windsor and Lake 
Michigan points. The C. P. R. had 
an agreement with the Great Lakes 
Transit for interchange of traffic. 

noe slvmeres mt storage-in- 
transi eges at Newport, Vt., 
Port McNicoll, Ont., Chicago, IIL, 
and Milwaukee, Wis. 


The new service is to be known 
as the Canadian Pacific Great Lakes 
Line. Vessels to be used are the 
Alberta and Athabasca, which have 
been reconditioned after being out 
of service for several years, 


Foreign Exchange 


AT TORONTO AND MONTREAL 
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i! Sony | Camadian Cottons Lid. 
Recognizes Union Group 


From Our Own Correspondent 

NTREAL.— Canadian Cottons 
Ltd. has entered into a preliminary 
agreement with the Cornwall Local 


THE ECONOMICS | 
OF REARMAMENT 
The changes in banking, taxes 


and prices inherent in rearmament 
expenditures are discussed in our 
April Monthly Letter, a copy of 
which is available upon request. 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 


Montreal Winnipeg  Vanconver Vitoria. «= New York = London, Eng, 


MSLEOD. YOUNG, Weir 4 Co. 


Metropolitan Building, Toronto 
Telephone: EL gin 0161 


April Investment 
Letter 


The April Investment Letter contains recom- 
mendations for the investment of $10,000 
in bonds for three different types of investors, 
A copy will be mailed upon request. 


Ottawa London 


Montreal Hamilton 
Correspondents in New York and London, Eng. 


of the Cotton Workers Federal 
Union, affiliated with the Trades 
and Labor Congress of Canada, 
recognizing it as the sole agency 
representing its membership among 
employees in the company’s three 
Cornwall plants. 
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: Leaders of the Upturn — 8 


Selling Consumers’ 


Investors have been confused and 
worried by the succession of dis- 
turbing events in recent weeks. This 
has been expressed by declines in 
stock ‘prices that have at times 
reached panic proportions. 

Investors naturally ask ‘where 
they can place their capital to 
obtain a reasonable income with the 
minimum risk of loss. 

Logically the first place to look is 
to those companies which provide 
goods and services for which de- 
mand can be expected to continue at 
a comparatively steady rate. 


“ Consumers’ Goods Stocks Steady 
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Companies providing this type of 
goods or services are frequently 
called “consumers goods” compan- 
ies. They do not experience the 
extremes of fluctuations in sales or 
profits that are seen in concerns 
operating in the opposite fields, the 
“producers’ goods” industries. * 

Figures taken from the Dominion 
Bureau of Statistics records show 
that from the high point of 1929 to 
the low point of 1932 production of 
“producers’ goods” fell 55% where 
production of “consumers’ goods” 
fell in the same period only 182%. 

From the low point of 1932 to the 
end of 1937, “producers’ goods” in- 
dustries production had risen 8544% 
while production of “consumers’ 
goods” had risen only 3544%. In spite 
of the smaller recovery on a per- 
centage basis in the last five years, 
the level of “consumers’ goods” pro- 
duction reached 126 in 1937 (1926= 
100) well above the 1929 peak of 
114.2, whereas the index of produc- 
tion of “producers’ goods” had only 
reached a level of 114.7, well below 
the 1929 peak of 131.5. 

When the D. B. S. indices of pro- 
duction are divided between “pro- 
ducers’” and “consumers” goods 
such industries as mineral produc- 
tion, planks and boards, iron and 
steel, coke, construction, electric 
power and carloadings would be 
included in the first group while the 
“consumers’ goods” index would 
include foodstuffs, tobacco, boots 
and shoes, textiles, pneumatic cas- 
ings and general trade, as well as 
others. 

The depression-proof stock has yet 
to be found but in this consumers’ 
goods class there is a fair-sized 
group of companies whose long 
record of dividend payments, strong 
financial position, established posi- 
tion in the industries which they 
represent and stable earnings brings 
them close to meeting the demand. 


Imperial Tobacco 


Outstanding in this group is 
Imperial Tobacco Co. of Canada. 
This company has an unbroken 


“Tecord of dividend payments on both 


its preferred and ordinary stocks 


_.geing back to 1912, the year of its 


incorporation. And in every year 
since 1917, earliest for which com- 
plete records are available, it has 
always had a balance of profits left 
after payment of dividends. It has 
never reduced its dividends and has 
given eight increases since 1912. It 
has built up an investment portfolio 
which in 1937 provided $1.9 millions 
out of total net profits of $6.5 
millions. 


Ogilvie Flour 


The Ogilvie Flour Mills Co. has an 
unbroken record of dividend pay- 
ments on its preferred stock dating 
back to 1902 and its common stock 
has received dividend payments in 
each year since 1904. Since 1930 
regular payments of $8 a share 
annually have been made on the 
common up to the time of the eight 
for one split in the common early 
this year. Payments on the new 
common have been continued on a 


“Basis to equal the $8 rate paid on the 


former stock. Frequent bonuses 


pave been paid as high as $15 a 
: share in 1928 and $17 in 1929. A 


Steadier Demand 
Is Reflected in 
Company Earnings 


registered holder of one common 
share which ranked for the initial 
quarterly payment in 1904 has 
received up to Sept. 1, 1937, a total of 
$1,289.50 in cash dividends and 
extras, and as a result of the 100% 
stock bonus in 1908 and the three 
for one split in 1925 now holds 48 
of the new no par value shares. 

This is another company which 
has built up a large investment port- 
folio. In 1937, out of total income of 
$1.6 million almost half came from 
investments. One of the largest 
milling companies in the British 
Empire, Ogilvie Flour Mills seems 
to have largely escaped the diffi- 
culties of this industry in recent 
years. Prior to the stock split this 
year the old stock had been subject 
to quite wide swings in price, 
largely because of its relatively high 
price a low point reached in 1932 
was $96 a share. 


National Breweries 


National Breweries, Ltd., a hold- 
ing company for a number of brew- 
eries in Quebec, was incorporated in 
1909 and has paid regular dividends 
of 7% a share on its preferred stock 
ever since. On the common stock 
dividend payments have been con- 
tinuous since 1919. From 1930 to 
1935 payments on the common were 
maintained at $1.60 a share annually 
and increased in 1936 to the present 
$2 rate. In only one year, 1925, have 
dividend payments exceeded net 
profits. Financial position is ample 
to meet all probable demands. 


Laura Secord 


Laura Secord Candy Shops is a 
younger company but one whicn 
appears to have attained a stabilized 
earning power and strong financial 
position which will enable it to resist 
reasonable difficulties. Organized 
in 1926 the company paid regular 
dividends on a former issue of pre- 
ferred which was converted into 
common by 1931. On the a 
initial dividends were paid in 19; 
at the rate of $2 a share and raised 
to $3 a share in 1929 at which rate it 
has since remained. 

Net profits have always covered 
payments while the company has 
maintained a strong liquid position 
and had built up a surplus of $1.2 
million at the end of September last 
year. Although its product, choco- 
late confections would appear to be 
a semi-luxury, the sales of which 
would suffer severely during a 
depression, a remarkable stability 
was shown. The low point in sales 
was $1.6 million in 1935 and the high 
point has been $2.3 millions in 1929. 
In the year ended Sept. 30, 1937, sales 
totalled $1.7 million. 

A movement toward discrimina- 
tory taxation against chain stores 
may become serious enough to be 
carefully watched. 

Canada & Dominion Sugar 


Canada & Dominion Sugar Co. 
sells about 45% of the sugar used 
in Ontario and also has refineries at 
Montreal. It is a comparatively 
recent incorporation, being formed 
in 1930 as a merger of The Canada 
Sugar Refining Co. and the Domin- 
ion Sugar Co. The former dates from 
the 1860’s, Full records of the com- 
pany’s operations are only available 
from 1934 and details of the divi- 
dend record from 1933. In spite of 
this the company’s exceptionally 
strong liquid position, dominant 
position in the sugar trade in eastern 
Canada and what is known of its 
record place it well up. Regular 
dividend rate is $1.50 a share on its 
common stock, only capital obliga- 
tion outstanding, with bonuses 


which have amounted to $2 a share 
in each of the past two years. Pos- 
sible tariff concessions to Cuba in 


‘future trade treaties might lessen 


the company’s semi-monopoly posi- 
tion. The stock does not enjoy an 
active market. 
Loblaw Groceterias 

Loblaw Groceterias Co., like 
Laura Secord Candy Shops, is sub- 
ject to certain discriminatory taxa- 
tion common to all chain organiza- 
tions in recent years. Operating only 
in Ontario, however, it has escaped 
most of this so far. Starting business 
in 1921 with two stores, the company 
now operates 112 stores. Initial divi- 
dend on the two classes of common 
stock was paid June 1, 1929, and no 
payments have been missed since. 
Although the same amounts have 
been paid on both class A and class 
B shares, the class A is entitled to 
a cumulative rate of 50 cents a share 
annually and participates with class 
B equally after the latter stock has 
received 50 cents a share. This 
results in a slight premium on the 
class A stock. 


Canada Packers 


Canada Packers Ltd., producers of 
a full line of packing house products. 
makes goods going into regular con- 
sumption as well as a large number 
of by-products. Its record of divi- 
dend payments on the present com- 
mon only dates back to April 1, 1935, 
but regular payments were made or: 
the old issue of 7% preferred from 
1929 to date of redemption on Jan. 
1, 1936. Arrears of $10.50 a share 
which had accumulated from the 
date dividends began to accrue in 
1927 were paid off in 1934. An issue 
of 3-34%4-353% serial bonds and 4% 
10-year bonds precedes the common. 
First serial maturity was met on 
Jan. 2, 1938, amounting to $750,000. 
Although working capital is large, 
actual liquid position is somewhat 
restricted with bank loans amount- 
ing to $5.7 millions at March 25, 1937. 
Profits for the year ended March, 
1938, are hardly expected to be as 
great as in the preceding period. 


Depression Habits 


A first appraisal of such products 
as beer, candy and tobacco would 
probably place them as semi-luxury 
goods, sales of which would be quite 
vulnerable in times of depression. 
But people are unwilling to give up 
their tobacco, their candy or their 
beer. The outstanding example of 
this is the tobacco companies in the 
United States which reached their 
peak earnings in the depths of the 
depression. Actually there will be 
some decline in sales of candy and 
beer in less prosperous times. The 
figures given for Laura. Secord in 
this article illustrates this but profits 
did not fall to the stage where the 
company’s position was threatened. 


Only One Bond Issue 


One feature of the group of com- 
panies reviewed here is that only 
one of them, Canada Packers, has 
any bond issue outstanding. Their 
capitalization is simple consisting at 
the most of preferred and common 
stocks. Although this makes for 
flexibility, these companies have 
seldom found it necessary to resort 
to their privilege of postponing divi- 
dend payments. 

Most of the companies included in 
this survey are here on the basis of 
past record of earnings and dividend 
payments. The investor must re- 
member, however, that a good past 
record will not remove the necessity 
of careful and regular scrutiny. 

Another large group of companies 
which includes several which would 
qualify under the tests of stable 
earnings, regular dividend payments 
and strong financial position can be 
found among the public utility com- 
panies which were analyzed in The 
Financial Post of March 19. 


Suppliers of Consumers’ Goods 


Preferred and Common Stocks: 


Earned per Share 
1936 


1937 
$ 


Imperial Tobacco: 
6% Pref., £1 par 
Ordinary, $5 par 
Ogilvie Flour Mills: 
7°% Pref., $100 par 
Common, N.p.V.* ..csees 
National Breweries: 
Preferred, $25 par 
Common, M..P.V. ..s+00+0+ 


Canada & Dominion Sugar: 
Common, M.DP.V. ..-.0++ 
Loblaw Groceteras: 
Class A, cum., n.p.V. ... } 


73.29 


Class B, 1.p.¥. ...+.++-- 
Canada Packers: 

Common, n.p.v. 

+Year ended Jan. 31, 1937 


37.61 


$s High 


§1.33 1, 


4.86 


Price Range Approx 
1937-38 Yield 


Low Last % 


642 
"13% 


145 
25 


3853 
35% 


57 


62 
12 


23> 
cn 


145 
23 


ooh fe ae 
33 38 


3 


59% 


f 
1 1.00+0.12%2; 
{ 


3.00 


“Year ended Aug. 31; calculated on basis of new stock. 


*Year ended May 3}. 
tYear ended Mar. 25, 1937. 


~ 
a 


Comment 


Dividend paid in sterling. 
Record payments on ordinary in 1937. 


8 for 1 stock plit in January makes 
for more active market. 


Largest unit in Eastern Canada brew- 
ing industry. 

A semi-luxury efficiently merchan- 
dised. 

Largest unit in Canadian industry. 


An efficient chain store organization. 


Somewhat dependent on export mkt. 


a 
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CHEAP POWER MAKES STEEL 


‘Burlington Steel’s electric furnace uses Hydro power to make steel 
from scrap at a rate of three tons per hour. Illustrated above is the furnace 
with the cover through which the electrodes pass lifted preparatory to 
charging with a new supply of scrap. 


Investment Analysis 


Burlington Steel Co. 


Operations of Hamilton Company Within 80% of 1987 
With March Production at New Peak — Com- 
parative Newcomer to Investment Field 


In face of present difficulties in 
the steel industry generally Burling- 
ton Steel Co., Hamilton, has reported 
a new high record in ingot produc- 
tion for March. 

The company’s total production 
for the first three months of the year 
has been about 80% of the figure for 
the same period last year, a favor- 
able comparison as the first quarter 
last year was exceptionally active. 
While at the time of the annual 
report directors were agreed that 
1938 business would not equal that 
of 1937 the recent developments are 
said to have brought more optimism. 

One of the smaller concerns in the 
Canadian industry, Burlington Steel 
has confined itself to certain special- 
ties. It sells 20% of its products 
direct to the consumer and is mak- 
ing an effort to increase this market. 
The Hamilton plant employs be- 
tween 325 and 400 men and the 
company is not subject to the over- 
head burden of larger units. 

The company is comparatively a 
newcomer to the public investment 
field although it or its predecessors 
has been active in the Canadian 
steel industry since 1911. Originally 
incorporated as Canada Steel Co. in 
1910 by the late Sir Frank Baillie and 
his associates, some of whom are still 
active in its direction, the company’s 
name was changed to Burlington 
Steel Co. to avoid confusion with 
Steel Company of Canada. 

In the first place the business of 
Burlington Steel Co. consisted of 
buying discarded steel rails from the 
railroad companies, reheating and 
rolling into the reinforcing shapes 
used in construction. 


Diversifying Output 

This reinforcing steel is still. the 
| company’s main product but diversi- 
| fication is proceeding. Forged steel 
| grinding balls, steel fence posts, 
|welded tubing are now included. 
Grinding balls find a year-round 
market in the mines of Canada, 
South Africa, Great Britain, India 
and other parts of the Empire. Fence 
posts are also exported. Welded steel 
tubing finds a market with mant- 
facturers of bedsteads and springs, 
agricuitural implements and appli- 
ances. 

Last summer a good business was 
built up with Great Britain because 
of the shortage of steel in that coun- 
try and delays in delivery. While 
profitable, shipment of steel shapes 
from Canada to Great Britain is ina 
class with “carrying coals to New- 
castle” and this market is regarded 
as temporary. 

About three years ago an electric 


KS Nae Ae ada ee 


1938 STUDEBAKE 


a 


That's the judgment of the authoritative Maga- 
zine of Art. And this new Studebaker is as easy 


on your pocket book as on your eyes. Drive 


itlO amazing miles.Its nimble 


smoothness and lightning re- 


sponse in any kind of going 


. i 
maxe 


you say “here's 


ve agiways wanted.” 


Studebaker Corporation of Canada, Ltd. 
. WAL'ERVILLE, ONT. 


furnace for melting the miscellane- 
ous scrap was installed. This steel is 
cast into ingots. These are then 
rolled into the various shapes 
required. 

When the present company was 
incorporated under Ontario laws in 
1930 its authorized capital was 
100,000 shares, of which 70,000 were 
issued for the assets and undertak- 
ings of the predecessor company of 
the same name. Of the considera- 
tion received for the issue of these 
shares, $1,150,000 was set aside as 
capital in 1932 and the remainder of 
$158,271 as distributable surplus. 
Late in 1933 a capital distribution of 
$3 a share was made and in Febru- 
ary, 1937, the 100,000 no par value 
shares were subdivided into 200,000 
shares, of which 140,000 were issued, 
and remain the sole outstanding 
capital. 

A block of 45,104 of these shares 
was offered by A. E. Ames & Co. in 
March, 1937, at $13.50 a share. This 
was the first public offering of 
Burlington Steel stock. It was listed 
on The Toronto Stock Exchange on 
March 25, 1937, and the price range 
since then has been as follows: 


Price Range of Stock 
High Low 
$12 


Last 
1937* $12% 
1938+ 3 912 10 

*From March 25; tTo March 31. 

60-Cent Annual Dividend 

Present dividend rate on the stock 
is 60 cents a share, payable quar- 
terly. Initial payment at this rate 
was made Oct. 1, 1937. Payments of 
50 cents a share had been made on 
the old stock on Jan. 2, 1937, Jan. 3, 
1933, January and July, 1932 and 
July 2, 1931. 

Last year Burlington Steel re- 
ported net profit equivalent to $1.45 
a share against 40 cents a share in 
1936 and the highest figure since 
1929. 

A ten-year record of the com- 
pany’s net profits follows: 
Year Ended 


Net Profit 
Dec. 31: =n 


These figures emphasize the fluc- 
tuation in operating conditions suf- 
fered by the steel industry but also 
show that not once in that period 
has Burlington Steel failed to show 
a profit. 

Plant Investment 

Investment in plant is not large, 
amounting to $1,275,967 at the end of 
1937. Deduction of depreciation 
reserves of $726,934 left a net book 
value for buildings and equipment 
of $549,033. 

Because of the short period over 
which the public has been interested 
in the company, balance sheets are 
only available for the last two years. 
Working capital figures for 1937 and 
1936, which follow, show an ade- 
quate liquid position for the com- 
pany: 

Working Capital 
Dec. 


As at 31 
1937 


$ 
925,342 
142,706 


1936 


$ 
812,955 
165,909 


Current assets .. 
Current liabilities .... 


Working capital 

Most of the senior officials of the 
company have been with it for long 
periods while the board of directors 
includes three of the original incor- 
porators. Board of directors is as 
follows: Frank P. Wood, chairman; 
Hon. W. D. Ross and G. A. Morrow 
vice-presidents, all of Toronto: J. B. 
Carswell. president; H. J. Stam- 
baugh, Jr., general manager; and 
P. H. Brooks, secretary, all of Ham- 
ilton. 

For its main product, steel rein- 
forcing rods, tubes and bars, the 
company must remain dependent on 
construction activity which is sti!) 
much below what is usually .re- 
garded as normal, Its line of grind- 
ing balls, however, gives an import- 
ant and steady income. 

The company’s stock lacks season- 
ing on the markets and, although 
traded regularly, the small size of 
the issue makes for comparative 
inactivity. In spite of these points 
the approximate 6% return on 
present price is favorable and the 
company’s record indicates ability 
to maintain a satisfactory earning 
power, 


Changes Plans 
On Air Routes 


Toronto Included on Main 
Line, First Annual Re- 
port Indicates 


EQUIPMENT ORDERS 


With transport service on any por- 
tion of Canadian interurban and 
cross-country routes still to be in- 
augurated, Trans-Canada Air Lines 
gross expenditure during its first 
half year amounted to $619,879. Only 
revenue was from the Vancouver- 
Seattle service taken over from Can- 
adian Airways Ltd. as of Sept. 1 last, 
which totalled $16,278. 

The first annual report shows the 
following expenditures: 


Trans-Canada Air Lines 
Expenditures—June 1 to Dec. 31, “ 


Aircraft, equipment 

Operating expense: 
Vancouver-Seattle line 

Organization & devpmt. exp. .. 

Int. on capital inv’mt. ......+.-- 


Total COC eee Tee eee eer ere 
Operating Deficit 

The net operating deficit of $111,- 
005, which is to be absorbed by Do- 
minion Government subsidy, is 
shown as made up of the expense 
for organization and development, 
interest on capital investment, and 
the net deficit of $9,152 on the Van- 
couver-Seattle route. This deficit 
includes cost of training work in con- 
junction with the regular transport 
service. The T.C.A. contract with 
the Government provides for subsi- 
dies to cover any deficits arising out 
of the air lines’ operation during the 
“initial period” of establishment of 
service, which ends Dec. 31, 1939. 

To the end of last year, a total of 
$850,000 in capital funds had been 
paid in on call on capital stock sub- 
scribed, the entire amount of which 
($5 millions) is held by the Canadian 
National Railways. After reducing 
value of aircraft and equipment to 
$271,211 by depreciation allowance 
of $21,386, assets at Dec. 31 totalled 
$896,984. This included $270,716 in 
cash, and $22,069 in materials and 
supplies. 

New Equipment 

Aircraft acquired last year con- 
sist of two Lockheed Electra 10-pas- 
senger airplanes taken over from 
Canadian Airways at Vancouver, and 
three machines of same type (cargo 
capacity 800 lb.) purchased directly. 
Delivery is anticipated by the end of 
the coming summer of 10 larger 
Lockheed machines, with passenger 
accommodation for 11, crew of three, 
and cargo capacity of 2,700 lb. It is 
estimated that the equipment now 
on hand or scheduled for delivery 
will be sufficient for the operations 
at present contemplated. 

The report indicates that T.C.A. 
will provide service over three 
routes: Vancouver-Seattle lines; the 
offshoot line northward to connect 
the main Trans-Canada route at 
Lethbridge with Calgary and Ed- 
monton; and the main transcontin- 
ental route from Moncton to Van-} 
couver. | 

The report indicates abandonment 
of the protest-arousing plan to oper- | 
ate directly from Montreal through 
northern Ontario to the West, and 
serve Toronto only with a shuttle 
service between that city and Scotia 
Junction, Subject to federal cabinet 
approval, it is now proposed to estab- 
lish main route service through the 
following points: Moncton-Montreal, 
Ottawa, Toronto, North Bay, Kapus- | 
kasing, Winnipeg, Regina, Leth- | 
bridge, Vancouver. 


Earnings Higher 
For Aluminium 


Aluminium Ltd.’s_ consolidated 
financial statement for 1937 shows 
expansion in earnings and a number 
of major changes in the balance 
sheet position. Revenue from all 
sources, before providing for depre- 
ciation, totalled $14,973,701. After 
providing for all senior charges, in- 
cluding reserve for income tax, net 
profit available on the common 
stock was equal to $11.83 a share as 
against $2.51 a share the year before. 

Inventory position of the company 
remained unchanged during the 
year, while accounts and notes re- 
ceivable increased from $6,209,356 to 
$8,020,172. 

The principal changes in the bal- 
ance sheet occur among the liabili- 
ties. During the year the company 
purchased $4,605,000 of the prefer- 
red stock, reducing the outstanding 
amount to $7,899,600. In addition the 
company retired $1,200,000 of prop- 
erty notes and paid off $3,600,982 of 
other notes payable. Further, the 5% 
debenture debt of the company was 
reduced from $16,950,000 to $8,664,000. 
These changes are reflected in the 
issuance of 50,000 shares of common 
stock, for which the company re- 
ceived $5,420,078. There was also is- 
sued $12,500,000 of 3%4% debentures 
of the Aluminum Co. of Canada, 
while bank loans, of $1,266,131 were 


incurred, 
Income and Surplus Account 
Years Ended Dec. 31 
1937 


$ 
13,816,750 
1,156,951 


619,879 


1936 


Debt interest 

Other interest 

Exec. salaries 

Legal fees .......++. 
Directors’ fees 

Bond discount 

Bond premium 
Income tax 
Exchange reserve .. 


Net profit 
Less: Pfd. divds. 
Pid. purchases 


Surplus 
Previous surplus 


Surplus forward ....., 


8,253, 
Working Capital 
1937 


$ $ 
23,455,866 19,511,501 
7,040,521 7,216,575 


16,415,345 12,294,926 


Maritime Tel. and Tel. 
Continues to Record Gain 


From Our Own Correspondent 
MONTREAL.—Both long distance 
toll traffic and new station installa- 
tions are being well maintained 
according to a report released by the 
Maritime Telegraph and Telephone 
Company. 

During February there was a net 
Sener —— eee of 112, 
nging the number tion 
to 41,321. aoe ™ 
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Current assets ......, 
Current liabilities .... 


Working capital 
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1s a constant danger 


“I'm so glad that you were examined, Tim. It’s fine to know that your 
lungs are all right and that it’s nothing worse than a run-down condition,” 


ry its early stages—and some- 
times even when more advanced 
—tuberculosis may be totally un- 
suspected. Many older persons 
who really have tuberculosis think 
they suffer from nothing worse 
than a persistent “cough”, “husky 
throat,” “asthma,” or a run-down 
condition. They do not realize that 
they may unknowingly spread the 
germs of tuberculosis among the 
people with whom they mingle 
freely. Children are in special 
danger. 

Tuberculosis is not hereditary, but 
it is contagious and is communi- 
cated from one person to another. 
There is only one way to contract 
tuberculosis and that is through 
infection, directly or indirectly, 
from another case. That is why it 
is important to discover tuber- 
culosis if it exists within the circle 
of a family— including the servants. 
Has any member of your house- 
hold one or more of the most 
frequent first symptoms of tuber- 
culosis? These are—loss of weight 
without apparent reason—a cough 
that hangs on—fatigue: an unex- 
plained feeling of tiredness, weak- 
ness, listlessness—pains in the chest. 


If anyone in your home has any of 
these symptoms, consult your doc- 
tor at once. Should he advise 
tuberculin tests or X-ray chest 


examinations, don’t wait. Early di, 
covery is the best road to exzly 
recovery. 


Not all the people in the fx 


stages of tuberculosis show thf 


early symptoms. This is especi:ily 
true of younger persons. More thay 
one-fourth of them reveal no synp 


toms until the disease has mi § 


unmistakable progress. Physica! 
aminations occasionally lead thy 


doctor to suspect the presence of & 


early tuberculosis. If there is any 
doubt, X-ray pictures will tj 
whether or not the suspicion i 
correct. 

Tuberculosis, in its first stages, an 
usually be stopped with prone 


treatment. Even in more advanced FF 
stages, with the aid of modem § 


methods, thousands of persons are 
now being restored to health. 


You can do a great deal to keep 
tuberculosis from being a problen 
in your own home. Send for the 
Metropolitan's free booklet 
“Tuberculosis.” It tells about 
methods of guarding your family 
against this disease which stil 
causes about 71,000 deaths a year 


in Canada and the United States § 
—more of them between the ages 


of 15 and 45 than from any other 
disease. Address Booklet Depart 
ment «-F-28 , Canadian Head 


Office, Ottawa. 
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Pulp and Paper Indust 


Better Grade Pulp Price) 


Is Near Last Year’s Level 


Output Fairly Promising Though Returns for 19 


Will be Lower—Rayon Market 


on Stable Basis 


Frem Our Own Correspondent 

MONTREAL.—The Golden Age of surplus 
Cellulose has been a bit brassy in 

past few months and may re- 

‘1 that way-for the better part r 
@ the year. Nevertheless Lord 
pothermere’s forecast still holds 

at least for the long term, 
‘ough it has been more’embarrass- 
ing than otherwise to the pulp in- 
gustry of late. 
_ Like other branches of the indus- 
tty, pulp makers have had to take 
their knocks since the latter part of 
1937. At one time there was a good 
possibility of a shortage of the vari- 
us higher grades of pulp, but the 
pecession in business together with 
the unloading of speculators, has 
glowed down operations. 

At present practically all pulp 
milis are working on a short time 
basis. The situation is not as bad as 
jn the case of wwewsprint manufac- 
ture. However, the mills, generally 
speaking, are operating about four 
days a week and there is better than 
a fair possibility that the ratio will 
be stepped up before long. But un- 
jess there is a sharp increase in de- 
mand it is not expected that the out- 
put for 1938 will equal that reported 


in 1937. 
Rayon Pulp Demand 


The rayon pulp market continues 
on a fairly stable basis. Domestic 
and export demand has remained 
fairly constant. The American rayon 
mills were forced to curtail opera- 


de- 

ne mills report that sales 

ee well below what they 
& year ago. This applies ¢ 

; ’ Pp. © all 


The sulphate market has held up 
well in the past few months — at 
least outwardly—the pulp selling in 
= eastern United States market 
at an average of about $47 a ton. 
aoe sulphate, or kraft, situation is 
branches of the pulp industry for 
the reason that a large block of new 
capacity is scheduled to come into 
operation this year. 

The rapid increase in the use of 
kraft paper products brought about 
a phenomenal demand for sulphate 
pulp. Many new mills are in course 
of construction in the southern pine 
area. They threaten to bring about 
a temporary disturbance of the mar- 
ket. It is possible that the price of 
sulphate pulp will not hold this 
year. 

On the whole, hcwever, the pulp 
market is in a fairly good position. 
This branch of the pulp and paper 
industry felt the recession before 


really in the third quarter of last 
year. Since then the inventory posi- 
tion has been improved with the 
price holding up reasonably well. 
An improvement in business, espe- 
: cially in the American market, 
tions peutes — byes a oe would enable the pulp producers to 
and into luary. y ’ repo! ively 
Rayon Association reports that =— — g008 year, Sor 
there was a healthy improvement in 
the demand for rayon fabrics dur- 
ing February and the surplus stocks 
are being worked off rapidly. The 
Association goes so far as to say 
that a replacement of stocks at ad- 
yancing prices is likely to take place 
The restoration of normal opera- 
tions in the American rayon indus- 
try would greatly strengthen the 
rayon pulp market which, to date, 
has not been seriously affected by 
the recession. In the last quarter of 
1937 rayon pulp was selling ex-dock 
Atlantic ports at $92.50 a ton and 
up. The price for the first half of 
this year remains the same. 
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Smith, Davidson Changes 
Deficit to Surplus 


From Our Owr Correspondent 

VANCOUVER.—Net profit of $14,- 
996, compared with a loss of $854 
last year, is reported by the Van- 
couver stationery firm of Smith, 
Davidson & Wright for the fiscal 
year ended Nov. 30, 1937, according 
to a statement just issued. 

Income from the company’s in- 
vestments was also higher at $12,- 
524, compared with $11,649, bringing 
the total net income to $27,519. 

After paying $5,543 in dividends 
on 7% first preferred and setting 
aside $4272 as a tax reserve for 
profits levy, the company added 
$17,704 to capital surplus, bringing 
that account to $77,769. 

The statement shows gross profit 
from operations at $256,571, com- 
pared with $231,428. General and 
administrative expenses, including 
provision for bad debts and depreci- 
ation, amounted to $241,575 com- 
pared with $232,282. 

Partial payment of the year’s in- 
stallment of dividends on the 7% 
cumulative first preferred left ar- 
rears of dividends at 36% compared 
with 314%% a year before. 


Sulphite Values Drop 


High grade sulphite pulps have 
been feeling the recession. There 
was a considerable amount of spec- 
ulative buying in this class last year, 
which is not present now. The price 
for No. 1 book sulphite has dropped 
from $70 a ton in the last quarter 
of 1937 to $60 a ton this quarter. The 
demand has not been particularly 
god and is not likely to improve 
until sales of fine papers improve. 
The latter will depend upon an up- 
tumin business. 

Immediate, prospects for sale of 


Ottawa Renews Permits 
To Power Export Operators 


From Our Own Correspondent 

MONTREAL.—Export power lic- 
enses, which automatically expired 
on March 31, were renewed by the 
Dominion Government. 

There was a suggestion that the 
licenses would not be renewed 
because of the intimation that Presi- 
dent Roosevelt would exercise his 
authority to prohibit the import of 
electricity. 

There has, however, been no sug- 
gestion that United States would 
attempt to stop the importations that 
have been entering New York from 
Ontario, amounting to some 390,000 
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A TAL PT — world's biggest 


er of Newsprint 


World’s Biggest Market | 


for Newsprint 


CANADA leads the world in production of newsprint paper because 
of a combination of four factors: abundance of low cost pulpwood; 
cheap hydro-electric power; proximity to the United States, the world’s 
biggest market for paper; and technical ability. 


Up to 1913 the manufacture of pulp and 
paper was a relatively small industry. The 
expansion of paper consumption in the United 
States brought about a phenomenal and rapid 
growth of _—. manufacture in Canada. 

13 was only 350,000 tons. In 
d to 1,250,000 tons. Ten years 
later it was 2,000,000 tons and in 1937 reached 
an all-time record of 3,645,000 tons. At the 
current selling price, the valu 
production advanced from $17,500,000 in 1913 
to $182,250,000 in 1937; a gain of 941 per cent 


Production in 1 
1923 it jum 


in 25 years. 


of newsprint 


over. 


Though the United States is Canada’s big- 
gest market for newsprint, it is not the only 
outlet. Among other users are Australia, the 
United Kingdom, New Zealand, British South 
Africa, Irish Free State, Hong Kong, Trinidad, 
British India, Japan, Argentine, China, Chile, 
Brazil, Cuba, Peru, Hawaii, Dutch East Indies, 
Mexico and many other countries. 


A superior product at a low cost has made 
Canadian newsprint the standard the world 


This is No. 3 in a Series of Brief Surveys of Canada’s Pulp and Paper In 1ustries. 


Rayon Yarn ,|Contract is Let 


~ Output Is Up 


Japan Leads in World 
Production — Germany 
on Staple Fibre 


From Our Own Correspondent 
MONTREAL. — Estimated world 
production of rayon yarnin 1937 was 


about 1,200,000,000 pounds, an in-! 


crease of 16% over 1936. Staple fibre 

production was about 610 million 

pounds, an increase of 105%. 
Production by countries was as 


(in pounds) 
Rayon Yarn: 
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Relief as Temporary 


Nova Scotia is the only one of the 
five provinces which have appeared 
before the Rowell Commission to 
date that does not want the entire 
cost of unemployment relief as- 
sumed by the Dominion Govern- 
ment. 

In presenting the case of the Nova 
Scotia Government to the Commis- 
sion in Halifax, Premier Angus L. 
Macdonald frankly stated that his 
Government did not regard relief as 
a permanent service, but merely as 
a temporary condition. 

In discussing the suggestion that 
relief should be administered on a 
national scale, he pointed out there 
would be a tendency to standardize 
relief throughout the Dominion. This 
he felt was not practicable as it 
could not be varied to local condi- 
tions. If the Dominion assumed con- 
trol of relief it should, he thought, 
set up regional boards for adminis- 
tration purposes. . 

Relief Municipal Matter 


In Nova Scotia, relief has been re- 
garded as a municipal matter though 
distribution has been closely super- 
vised by the province with resultant 
saving. It is granted on the basis of 
the standard of living in the various 
municipalities. When more than 5% 
of the population of a municipality 
is on. relief provincial aid is given. 

Un! ke most provinces, Nova 
Scotia has had considerable success 
in reducing its relief bill. At the end 
of November last there were 
6,200 people in receipt of relief and 
more than half of these were in the 
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City of Halifax. This compares with 
the peak figure for relief recipients 
of 70,000. At the end of last year only 
six municipalities were receiving re- 
lief grants from the province. 

There are a number of factors con- 
tributing to this reduction. Condi- 
tions in the coal mining and iron and 
steel industries have been better 
than in many years and employment 
has increased. In this connection it 
might be mentioned that in 1936 the 
Government obtained an agreement 
between employees and employers 
in the coal mining industry provid- 
ing for the employment of an extra 
crew to eliminate all overtime work. 


In the town of New Waterford alone 
this resulted in employment for 240 
additional men. 

Total relief expenditures by the 
Nova Scotia Government in the year 
ended Nov. 30, 1937, was $452,904. 
This includes direct relief, unem- 
ployment relief or work projects, as- 
sistance to fishermen and the mine 
apprentice plan. For the first time 
these expenditures were charged to 
current account. 

Where possible the province has 
put the unemployed to work rather 
than grant direct relief. In this con- 
nection the paved highway pro- 
gramme of recent years has been of 
considerable assistance and very 
often highway work, which other- 
wise would have been postponed, has 
been done in areas where there has 
been considerable unemployment. 

The total amount spent on direct 
relief in Nova Scotia in the past 
seven years totals about $7.5 millions. 
The Provincial Government's share 
of this cost has been slightly over $2 
millions. 

In addition, $1.8 million was spent 
up to the end of 1936 on relief pro- 
jects financed jointly by the prov- 
ince, Dominion and municipalities, 
and $8.5 millions on highway work 
financed jointly by the Dominion 
and the province. Provincial ex- 

nditures on these projects total 

.7 millions. 


Quebec Municipal Statistics 
Covered in Detailed Survey 


Municipal statistics of the province 
of Quebec for 1936 have recently 
been published in an extensive sur- 
vey by the Quebec department of 
municipal affairs, trade and com- 
merce. Out of 1,540 municipalities 
covered, 1,336 are classified as rural, 
128 as urban, and the remaining 76 
are counties. Approximately 56.5% 
of a total population of 3,028,837 re- 
sided in cities or towns in 1936, the 
report shows. Population, revenue 
and expenditure, receipts and pay- 
ments, assets and liabilities, and 
municipally-owned public utility 
services of all municipalities in the 
province are covered in detail. 


By Brown Corp. 
From Our Own Correspondent 

MONTREAL, — Foundation Co. 
of Canada has been awarded a 
contract by Brown Corp. for the 
construction of a wood barking 
plant at La Tuque to cost in the 
neighborhood of $130,000. It is ex- 
pected that work’ on the job will 
commence before the end of April. 


Specifications provide for the 
installation of two drum barkers 
with heavy concrete foundations 
on the site adjacent to the pulp 
mill at La Tuque. 


This development forms part of 
the major programme _ which 
Brown Corp. intends to carry out 
at a total cost of around $6 millions. 
When complete the capacity of 
the La Tuque pulp mill will be 
doubled. 


Utilities Board 
Promised B. C. 


Premier Says He Will 
Introduce Legislation 
Next Session 


From Our Own Correspondent 

VANCOUVER. — Legislation to 
create a public utilities commission 
in British Columbia has been prom- 
ised for the next session of the Leg- 
islature by Premier T. D. Pattullo. 

Following the presentation of the 
Macdonald commission’s report on 
fuel costs, which drew considerable 
criticism, the government appointed 
an interim board with a view to regu- 
lating the coal, gas and oil business. 
Dr. W. A. Carrothers, economic ex- 
pert and general handy-man of the 
Pattullo administration, was chair- 
man. 

If a new commission is named it is 
probable that Dr. Carrothers will 
move into that wider sphere of in- 
fluence, possibly as chairman. 

The Macdonald report charged that 
consumers in British Columbia were 
paying excessive prices for fuel; that 
the coal industry was badly man- 
aged and inefficient in production 
and distribution; that the oil com- 
panies were charging an excessive 
price for gasoline to enable crude 
oi] to be marketed in the province. 


the 


Pulp Industry 
- Aids Railways 


10% of C. N. R. Freight in 
1937 Made Up of 
Products 


From Our Own Correspondent 

MONTREAL.—Canadian National 
Railways reports that 10% of the 
revenue freight traffic handled in 
1937 was made up of pulpwood, pulp 
and paper products. In all the com- 
pany handled 4,733,306 tons com- 
pared with a total movement of 47,- 
037,720 tons. In the previous year the 
company handled 3,710,447 tons of 
pulpwood, pulp and paper products 
or 8.35% of the total freight move- 
ment of 43,451,052 tons. 

The distribution of the revenue 
freight tonnage for the last two years 
by divisions follows: 

1936 
1,402,058 
1,175,192 


199,424 
250,246 


Newsprint .... 
Other paper .. 
Paper board, etc. 


Woodpulp ..... 862,112 783,527 
Total 


| 4,733,306 3,710,447 
| Grand total ... 47,037,720 43,451,052 


Nanaimo-Duncan Utilities 


Reduces Rates by 5% 


From Our Own Correspondent 

VANCOUVER.—Nanaimo-Duncan 
Utilities, Ltd., will put into effect a 
reduction of 5% in electric light 
rates effective May 1. 

Last year control was taken from 
the holding company and the stock 
sold to the public. Prior to that 48% 
of the stock was held by the public 
and 52% by West Canadian Hydro- 
Electric Corp. of-the Okanagan, con- 
trolled by Canadian Public Service 
Corp. 

Total rate reductions granted by 
the company since 1926 are 36.28%. 


B. C. Pulp Affected 
By Far East Troubles 


From Our Own Correspondent 

MONTREAL,.—Demand for pulp 
fell off in the last quarter of the 
year, the Sino-Japanese conflict be- 
ing one of several adverse factors, 
according to a survey of the market 
given by Lawrence Killam, presi- 
dent, to the shareholders of B. C. 
Pulp and Paper Co. No forecast was 
made as to the current trend of sales 
or earnings. . 
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Bathurst Cuts 


Current ( Output 


Board Exercises Caution 
Owing to Uncertain 
Outlook 


From Our Own Correspondent 
MONTREAL.—Operations of Bath- 


told at the annual meeting by R. L. 
Weldon, president. 

While the immediate outlook is 
somewhat uncertain, Mr. Weldon 
stated that the company’s plant and 
organization are in a better position 
than ever to take advantage of im- 
provement in business conditions. 

Increase in financial returns for 
last year, Mr. Weldon said, would 
have been substantially greater but 
for the unprecedented recession in 
the economic structure in the United 
States during the last quarter. ‘ 

Reflect U. 8. Conditions ~ 

“Such a recession,” he continued, 
“which appears now to have reached 
the proportions of a serious depres- 
sion, invariably reflects on Canadian 
business conditions which, econom- 
ists agree, were progressing on fund- 
amentally sound lines. Mitigated 
considerably by diversity of product 
and the development of overseas 
markets, the company’s plant at 
Bathurst has nevertheless suffered 
some curtailment of operations since 
the first of the year. 

“The immediate outlook for busi- 
ness conditions has been further 
clouded by the more recent develop- 
ments in Europe, While such un- 
certainties exist it is impossible for 
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project, Eee increasing their investment in this 
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COMPANY _LIMITED 


‘ Thorold, Ont. 1005 McGill Bidg., Montreal, Que. | 


ANGLO-CANADIAN 


PULP AND PAPER MILLS 
LIMITED 


Manufacturers of’ 


NEWSPRINT PAPER 


CAPACITY: 600 TONS DAILY 


OFFICES and MILLS at QUEBEC CITY 


Direct Connection With Both Canadian Railways 
Privately-owned Wharf on Tidewater 


the directors to outline at this time 


any definite policy with respect to 
dividends. Current assets are being 
carefully conserved and commit- 
ments for current operations only 
are being acted upon. 


Seaboard Power 
Cuts Rate Charge 


Saving of $90,000 Equal 
to Estimated Excess of 
Profits in 1938 


From Our Own Correspondent 

MONTREAL.—Customers of Sea- 
board Power Corp., subsidiary of 
Dominion Steel and Coal Corp., will 
benefit to the extent of $90,000 in rate 
reductions. The company estimates 
its excess profits in 1938 at $90,000 
and has voluntarily reduced rates to 
effect a saving of similar propor- 
tions. 

It is estimated that 60% of the 
total production of Seaboard is sold 
to the Dominion Coal Co.; so that 
organization will be chief beneficiary 
of the new rates. Other companies 
that will share include Eastern Light 
and: Power Co., and Domin@n Utili- 
ties. 

Expect Higher Income 


Representatives of the company 
when making application to the 
| Nova Scotia Board of Public Utilities 
for approval of the new rates, esti- 
mated that earnings for 1938 will 
amount to $1,249,000. Operating ex- 
penses are placed at $998,000, leav- 
ing a profit of $250,000. 
| Under the statute the company is 
| entitled to earn $155,000, so that 
there would be an overearning in 
excess of $90,000. This would be 
equivalent to a reduction of 744% in 
rates, 


Foundation Gets 
Salvage Work 


Lloyd’s Makes Award for 
Two 1937 Jobs — Usual 
Appeal Filed 


From Our Own Correspondent 

MONTREAL.—Foundation Co. of 
Canada has received a substantial 
award from Lloyd’s of London, cov- 
ering two salvage jobs that the 
company handled last year. 

The revenue will not be taken into 
the company’s accounts as yet, be- 
cause the ship owners have appealed 
the award. As is usual in cases of 
this sort, an arbitrator will be 
appointed to hear the case. It is 
expected that a final settlement will 
be effected within the next few 
weeks. 

Reports are that the awards will 
net the company approximately $1 a 
share on its common. There is no 
confirmation of this point and 
officials of the company say that 
they will be unable to determine the 
exact amount received until the 
arbitrator has given his decision. 


Expansion Is Considered 
Of Staunton’s Ltd. Plant 


Expansion of the modern wall- 
paper plant put into operation only 
last May at Leaside, a Toronto sub- 
urb, by Staunton’s Ltd., subsidiary of 
Canadian Wallpaper Manufacturers 
Ltd., is being considered by company 
officials. ; 

Cost estimates have been invited 
from contractors by Mathers & 
Haldenby, architects of the original 
building, for construction of a two- 
story addition to the existing struc- 
ture. It will be of reinforced con- 
crete, with brick and tile walls and 
mastic floors. The original plant cost 
$400,000 and embodies many fea- 
tures of modern design, layout and 
equipment for industrial buildings. 
Floor space has been found, however, 
inadequate to accommodate com- 


pany operations, 


U. S. Publishers’ Supply 
Of Paper Moves Lower 


From Our Own Correspondent 
MONTREAL. — Reporting mem- 
bers of the American Newspaper Pub- 
lishers Association had 67 days sup- 
ply of newsprint paper on hand at 
the end of February. This com- 


35 days supply at the end of Febru- 
ary, a year ago, 


Walkerville Brewery 
Pays Second Dividend 


Walkerville Brewery has declared 
a second dividend of 2% cents 8 
share payable April 12 to sharehold- 
ers of record March 31. The initial 
payment on this stock for the same 
amount was made Jan..15, 1938. 
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What We Do: 


1. Give information on Canadian securities 
to Financial Post subscribers. 


2. Publish anonymously letters of general 


interest. 


3. Supply facts rather than opinions. 


Three-cent stamp and address label from subscriber's copy of The Financial 
enclosed. Address letters to The Financial Post, 481 University Ave., Toronto 2. 


Canada Cement 


I hold some preferred stock of 
Canada Cement Co. and am 
wondering whether the company 
‘will be able to liquidate arrears of 
dividends. 

Canada Cement is now paying 
dividends on preferred at the rate of 
$5 a share per annum. An extra pay- 
ment of $2 a share was made with 
the regular quarterly dividend of 
$1.25 a share, on March 21, 1938. 
Arrears of dividends on the stock 
now amount to $29.62 a share. 

In the year ended Nov. 30, 1937, the 
company earned its 64%% dividend 
on the preference shares for the first 
time since 1931, profits being equiva- 
lent to $7.27 a share. You can see 
from this that there would have to 
be a substantial increase in earnings 
in order to liquidate arrears of divi- 
dends on the preferred stock. 


regarded as somewhat speculative. 
The company has large foreign 
interests and events which,result in 
fluctuations in foreign exchange can 
adversely affect the company. 
Earnings of the company have 
shown steady improvement during 
the past four years. In 1936 the 
company earned its interest require- 
ments 1.57 times and had a net profit 
of $283,000 available on the Seulerred 
stock. The 1937 report will show 
higher earnings, but in view of the 
business recession in the United 
States and unsettlement in Europe 
and the Orient, prospects for 1938 
do not appear to be favorable. The 
company has subsidiaries operating 
both in Europe and in the Orient. 
The company has always paid 
interest on its bonds and interest was 
earned in every year throughout the 
depression, except in 1932. However, 
the margin of earnings over interest 
requirements was small in 1933 and 


some Fairchild Aircraft stock and 


Fairchild Aircraft 


1934, 


Iam considering the purchase of 


Union Gas 


would appreciate your Views as to 
the outlook for this company. 

In view of the substantial orders 
received from the Dominion Gov- 
ernment, the immediate outlook for 
Fairchild Aircraft appears to be 
favorable. In addition to an order 
amounting to about $1.5 million from 
the Department of Defence, the 
company has received an order in- 
volving about $700,000 from the 
Trans-Canada Air Lines. During the 
past year operations are understood 
to-have shown a small loss, but it 
must be remembered that the orders 
from the Dominion Government 
will not be reflected in the past 
year’s operations. The company is 
said to be in an excellent position 
to take advantage of any new busi- 
ness that may materialize. Should 
the Dominion Government continue 
its policy of expanding its air force 
then the company should benefit. 


Hamilton Bridge 


Is there any prospect of Hamil- 
ton Bridge Co. resuming dividends 
on its preferred in the near future? 

It is understood that net earnings 
of Hamilton Bridge Co. for 1937 will 
probably be somewhat better than 
the $6.58 a share on the preferred, 
shown in 1931. Sales were approxi- 
mately 60% higher than in 1936, 
when the company reported the first 
net profit in four years. There are 
now $35.75 a share accumulated in 
arrears of dividends on the first pre- 
ferred and so far we have not ob- 
tained any indication of when it is 
planned to resume payments, Earn- 
ings would indicate that some pay- 
ments could be made but working 
capital position was none too strong 
at the end of 1936 and it is possible 
that, in view of the current reces- 
sion in demand for steel products, 
the company will defer payments for 
some time yet. The industry is sub- 
ject to wide fluctuations and earn- 
ings and a purchase of its preferred 
stock would be a speculation in the 
future of. the steel industry. 


Gypsum Bonds 
I am thinking of buying 54% 
bonds of Gypsum, Lime & Alabas- 
tine, Canada, and would appreci- 
ate an analysis of the position of 
these securities. 


Report of Gypsum, Lime and Ala- 
bastine, Canada, Ltd. for the year 
ended Nov. 30, 1937, showed interest 
on its 5%% first mortgage bonds 
earned 1.62 times, after depreciation 
and depletion, as compared with 1.22 
times in the preceding year. The 
company has always been able to pay 
the interest. Sinking fund, however, 
is in arrears, although almost $300,- 
000 of these bonds were retired last 
year. The company is largely de- 
pendent on.activity in the construc- 
tion industry and particularly in 
housing. It has a certain amount of 
business with the mining and pulp 
and paper industries. Housing has 
lagged behind recovery in other in- 
dustries and at the moment the out- 
look is not very promising for the 
current year. There appears to be 
little doubt of ability to maintain in- 
terest payments on this bond issue 
but it will not attain prime invest- 
ment status as long as sinking fund 
remains in default. These conditions 
ate reflected in the current price of 
around 97 yielding 5.9%. 


Algoma Central 


Is there any prospect of interest 
payments on the 5% first mortgage 
income securities of Algoma Cen- 
tral & Hudson Bay Railway Co.? 
Is there a market for these in 
Canada? 


Earnings of Algoma Central and 
Hudson Bay Railway Co. have not 
been sufficient to pay any interest 
on the first mortgage income securi- 
ties. Some improvement in. opera- 
tions took place last year but re- 
cently a recession has set in again. 
We do not know of any market for 
these debentures in Canada and it is 
probable that any quotation that 
could be obtained would be only 
nominal. 


Associated Telephone 


What is the reason for the low 
market valuation of Associated 
Telephone and Telegraph 5%% 
bonds? Has the company always 
paid interest on its bonds? 


‘The reason for the depreciated 
value of Associated Telephone and 
Telegraph 542% bonds is uncertainty 


. 


wie ee dar, 


DEPOSITS ACCEPTED 
___ Capital (Fully Paid), $2,000,000 


I am thinking of buying Union 
Gas Co. of Canada stock around 
present levels and would appreci- 
ate information as to earnings, 
dividends and outlook. 

Net profit of Union Gas Co. and its 
subsidiaries has shown an increase 
in each of the last three years. In the 
year ended March 31, 1935, the com- 
pany earned 32 cents a share; in 1936, 
55 cents a share, and in 1937, 99 cents 
a share. Earnings for the nine months 
ended Dec. 31, 1937, amounted to 
$457,370 after all charges except in- 
come tax, as compared with $266,220 
for the corresponding period of 1936. 
It is understood this gain has been 
maintained in January and Febru- 
ary, although it is not possible to esti- 
mate earnings for the full year, as 
this will depend on the amount of 
taxes and also on the amount of 
write-offs which may be made. 
Working capital position has also 
improved, and current assets’ ex- 
ceeded current liabilities by $701,600 
as at March 31, 1937. 

The increase in earnings has been 
due largely to sales of gas in London, 
where the system was changed over 
from artificial to natural gas late in 
1935. Gas is now used extensively for 
heating as well as cooking purposes 
in London, and it is hardly likely 
that the expansion in sales will con- 
tinue at the same rate. 

Dividends paid on Dec. 15, 1937, and 
March 15, 1938, were at the rate of 
20 cents a share, representing an in- 
crease from earlier payments, but 
there is no set rate. The nature of 
the business is highly seasonal, and 
this factor must be considered when 
appraising the possibilities for regu- 
lar payments. Mild weather can 
seriously affect earnings in the win- 
ter months, although the company 
seems to have done very well this 
winter. 


Algoma Consolidated 


Can you advise me of the posi- 
tion of the Algoma Consolidated 
Corp. stockholders? 


There is no likelihood of any bal- 
ance being available for the holders 
of common stock of Algoma Con- 
solidated Corp. In April, 1937 pro- 
posals were approved whereby the 
company’s assets would be distribut- 
ed to holders of 5% cumulative in- 
come debentures. Approximately 
$96,878 in cash plus 8,889 1/3 shares of 
the Northern Ontario Land Corp. 
were held to be eventually distribut- 
ed to the holders of the $5 par value 
preferred stock. 

The cash would have been equal 
to about 20 cents a share. It was 
also provided that the sum of $20,000 
could be retained to pay expenses of 
carrying on the company which has 
no sources of revenue. In December 
Algoma Consolidated in company 
with the Lake Superior Corp. 
liquidator offered for sale at auction 
a total of 26,668 shares of the North- 
ern Ontario Land Corp. One third 
of these belonged to Algoma Consoli- 
dated and balance to the liquidator 
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are a favorite security of many 
thousands of experienced inves- 
tors. Issued for $100. and 


upwards, bearing the following 
attractive rates: 
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Your Investments 
What We Don’t Do: 


1, Answer enquiries of non-subscribers. 

2. Answer enquiries on foreign securities. 

3. Reply by telephone or telegraph. | 

4. Select lists of securities; express opin- 
ions; or make forecasts. 
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of Northern Ontario Land Corpora- 
tion as Hollinger Gold Mines is 
carrying on prospecting operations 
on a portion of it. So far no report 
of results is available. 


A. J. Freiman 


Can you outline the position of 
A. J. Freiman, Ltd., of which I 
am a stockholder? 


Preferred stock of A. J. Freiman, 
Ltd; is quoted around $37-38 a share, 
being listed on the Montreal Curb 
Market. The company operates the 
largest department: store in Ottawa, 
as well as branches in Renfrew and 
Pembroke, It passed its preferred 
dividend in Jan., 1937, Payments had 
not been fully earned since the year 
ended Jan. 31, 1932. The 1937 report 
is not yet available but in 1936 oper- 
ations resulted in a deficit of $1.41 a 
share. Early in 1937 business was of- 
ficially reported to have shown a 
marked improvement, but we have 
no definite information regarding 
later results. The company’s work- 
ing capital position is not strong 
with bank loans making up a large 
proportion of total current liabilities 
at the end of 1936. Ahead of the stock 
the company had mortgages totalling 
$592,000 at the end of 1936. 


Western Savings 
Does Western Savings & Loan 
Assoc, operate under government 
control? Can you give me some 
idea of the company’s financial 
position and investment policy? 


At the end of 1937, assets of West- 
ern Savings & Loan Assoc. totalled 
$1,462,662, which represented ap- 
proximately 125% coverage of cer- 
tificate liabilities amounting to $1,- 
161,606. Government bonds made up 
over half these assets at $839,875. 
Cash amounted to $80,678; preferred 
stocks, $75,000; certificate loans $38,- 
742; and mortgages, $428,365. 

The savings certificates of the 
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Firms Met Recession With 
- Good 


Background, 
Survey Indicates 
| From Our Own Correspondent 


ding | tions have entered the current re- 


certificates be covered by 
ments totalling 110% of their face 
value, * 


Phillips Electri 

I am thinking of buying a 5% 

bond of Phillips Electrical Works 

and would appreciate a report on 
this company. 


The 5% 15-year first mortgage 
bonds of Phillips Electrical Works 
would appear to have attraction for 
inclusion in an investment portfolio 
where diversification is desired. 


The record of the company since 
1926 shows that earnings after de- 


preciation have been more than Cash, 


sufficient to meet bond interest 
requirements on the $1 million of 
bonds sold recently, except in the 
years 1931 to 1933 inclusive. In each 
of these three years the company 
had a deficit before providing for 
depreciation, the deficit in 1932 
amounting to over $200,000. During 
the past three years, earnings have 
been more. than ample to meet 
interest requirements, profits avail- 
able for bond interest in 1937 after 
providing for depreciation amounted 
to $190,818. The company enjoys a 
strong working capital position as a 
oe of the sale of the $1 million of 
bonds. 


New Toronto 


I hold New Toronto bonds which 
matured in 1936. Can you tell me 
if anything is being done to settle 
this defaulted maturity? 


Settlement of the New Toronto 
bond defaults is expected in the rea- 
sonably near future. A few weeks 
ago it was announced that a plan for 
payment of overdue principal to- 
gether with interest at the rate of 
4%% up to Dec. 31, 1937, had been 
arranged. This announcement was 
premature, however, as representa- 
tives of large bondholders are un- 
derstood to be unwilling to accept the 
proposed plan. As New Toronto and 
Mimico have a joint obligation to a 
British insurance company, final 
basis of settlement for New Toronto 
will probably be held up until 
Mimico has a satisfactory plan also. 
Both are in the final stages of negoti- 
ation, however, 


ceasion in trade with a reasonably 
strong background, is the conclusion 
reached by Greenshields & Co. after 
a survey of some 20 companies, re- 
presentative of practically the entire 
field. of industrial activity in this 
country. Mining companies have not 
been considered in the list. 


Cash Position Better 

Of the companies which up to the 
middle of March had submitted their 
statements for 1937, the 20 most re- 
presentative show, on the asset side 
of the balance sheet, the following 
comparisons of important balance 
sheet figures emerge: 

1937 


Work. capital 131,844,265 116,126,875 +13.5 
recei 


Ve 
ables, etc. .. 87,444,803 176,512,334 +14.3 


Inventories . 82,543,977 172,849,438 +-13.3 
Trend Uniformly Favorable 


Although gains shown in the fore- | Bank 


going are not spectacular, the trend 
was uniformly favorable and the 
comparisons should be viewed in the 
light of conditions prevailing in the 
years immediately before 1934 when 
a shrinking volume of business was, 
generally speaking, resulting in more 
losses than profits and inroads were 
being made into liquid resources. 
The recovery of lost ground neces- 
sarily proceeded slowly in the first 
part but the pace was quickening 
last year. In any event the gain of 
13.5% in working capital, with cash 
or its equivalent in receivables, gov- 
ernment bonds, etc., up 14.3%, can be 
considered satisfactory performance, 


Lower Their Liabilities 


It is on the liability side of the bal- 
ance sheet, says the Greenshiglds re- 
view, that the improvement regis- 
tered in the three years showed up 
more strikingly. Among the 20 com- 
panies compared, 13 with bonds out- 
standing show a net reduction in 
funded debt of 5.3%. Special bank 
loans of a non-current description 
are included in this comparison. 
Although the 5.3% reduction in the 
face value of the debt was only mod- 
erate, interest charges at the end of 
1937, due to refunding operations 
made possible by an easy money 
market, were 21.4% less than the cor- 
responding charges at the end of 1934. 
Further financial impraevement of 
an important order is shown in the 
52.7% decline in bank loans over the 
three-year period, despite a rise of 
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Aluminum Sales 
Higher for 1938 


- 


From Our Own Correspondent 
MONTREAL, — Operations of 


Aluminum Co. of Canada, sub- |’ 


sidiary of Aluminium Ltd., for the 
first two months of this year are 
on a higher basis than for the cor- 
responding period of last year, 
judged by export figures. This 
company accounts for practically 
ali Canadian trade in aluminum 
and export figures, therefore, are 
indicative of operations. 


For the first two months of 1938 
exports totalled in value $3,451,000, 
as against $971,000 for the like 
period of 1937. 


more than 13% in inventories. Com- 
parisons follow: 
1937 1934 Change 
$ $ % 
Funded debt 123,026,539 129,541,288 —5.3 


Interest chgs. 5,745,012 7,311,008 —21.4 
loans . 7,538,764 15,930,670 —52.7 


Inventories Are Normal 


Inasmuch as a heavy increase in 
inventories during 1937. is regarded as 
one of the weak points in the current 
business situation in the United 
States it is interesting to note that 
the same weakness does not appear 
to exist in Canada. The rise of 13.3% 
in inventories from 1934 to 1937 of the 
20 companies compared, so far from 
suggesting an overextended condi- 
tion is considerably less than might 
have been expected when consider- 
ation is given to the fact that it was 
only in 1934 that trade began to pick 
up after a prolonged period of liquid- 
ation and to the further fact that 
over the three years wholesale com- 
modity prices had risen 16%. 


Metropolitan Stores Ltd. 
Increases Net Profit 


From Oar Own Correspondent 

MONTREAL.—For the year ended 
Jan. 31, 1938, Metropolitan Stores 
Ltd. reports net sales of $8,522,815, an 
increase of 11.7% over those of the 
preceding year. 

Earnings available for interest on 
the first mortgage bonds of its wholly 
owned subsidiaries, Metropolitan 
Corp. of Canada, and Metropolitan 
Chain Properties, increased from 
$964,919 to $1,139,523. 
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| Booklet 


Olir thicomis Tax 


calculating your Personal Income Tax 


| Provides illustrations of the method of 


covering the 1938 return of 1937 income. 


There is also included in this April book. 
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United Amusement Corp. 
Head Optimistic for 1938 


From Our Own Correspondent 


showing by the United Am 

Corp., according toa statement mat 
at the annual meeting by President 
Ernest A. Cousins, Conditions a the 


moment, he said, were not gy; 

MONTREAL. — Elimination of | good as during the past youn . 
children from theatres and “taxation | ever the company still hopes rhein 
without representation” were the/|an even better year when ful] finan, 


only things preventing a better cial returns are completed, 
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with lots of leg room and remarkably easy riding. And both 


WHEN you see and drive these two new cars you'll change your 
ideas about motoring. The De Luxe and Standard Ford V-8 prove 
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low cost. 
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85-horsepower V-8 engine—quick pick-up and smooth power 
that eats up miles. Both are built to high standards of comfort, 
S30 Aa MONTH, with reasonable down-payment, buys any new Ford V-8 car under T.F.C. National Finance Plas. 


feature unusual economy —22 to 27 miles per gallon, according 


to owners. 


The De Luxe Ford V-8 offers a little more luxury than the 


Standard at a slightly higher cost. 
See these two handsome Ford V-8s at your Ford dealer’s. 


One or the other will fit your personal needs exactly. 
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Taxes on Sales, Tobacco, Sugar, Beer, 
Cars, Swallowed by C.N.R. in 15 Years 


By KENNETH R. WILSON 
Staff Writer, The Financial Post 


We Canadians are being “taken for a ride.” 


The most expensive ride of its kind in the’ 


world. 

The name is “Canadian National Railways.” 
A rough estimate of the cost is about $1.25 a 
mile. 

That figure is the actual out-of-pocket cost 
fo you and me as Canadians for the privilege 
of operating a publicly-owned railway system 
in this country. 

Whether you ever rode on a C.N.R. train in 
your life you pay the bill—$1.25 a mile, 

Whether you ship a dollar’s worth of pro- 
duce or merchandise over the line it comes out 
of your pocket—$1.25 a mile. 

For every time a C.N.R. train runs a meas- 
ured mile, it is costing you $1.25. No amount 
of argument can alter this fact; no juggling 
of figures can make the burden any lighter. 


Perhaps you are one of those who thought 
that when you bought a ticket on the C.N.R. 
you were paying the cost of your transporta- 
tion? Or perhaps you thought the tariff 
charged for C.N.R. freight and express serv- 
ices was pretty nearly the cost of shipping 


i your goods? 


If so, look at these figures: 


In the 15 years between the time the Can- 
adian National Railways was created in 1922, 
and the last day of December, 1937, its trains 
(passenger and freight) have travelled just 
over 800,000,000 miles. In that same period 
(over and above the hundreds of millions paid 
in fares and rates by those who used this rail- 
way) it was necessary for you and me as Can- 
adians to dig into our pockets and pay in cold, 
hard cash the sum of almost exactly $1,000,- 
000,000 to keep the system in repair, pay its 
bills and rescue it from bankruptcy. 

- °* s 


Two Salient Facts 

Never mind about the bookkeeping or the 
glowing accounts of what a fine railway it is. 
Just remember these two facts: Your railway 
system travelled 800,000,000 miles, It cost 
you just $1,000,000,000. The result? A dollar 
twenty-five a mile, over and above what was 
collected in passenger fares and freight 
receipts. 

Remember, foo, that you paid no such charge 
for the miles travelled by the Canadian Na- 
tional’s chief competitor. In the same 15-year 
period, Canadian Pacific Railway trains 
travelled 650,000,000 miles without costing 
Canada a dollar beyond what was paid in fares 
and freight bills by those who used its services. 

This C.N.R. waste of $1.25 a train mile, soon 
runs into money, when you stop/to figure that 
these C.N.R. trains in 1937 ran about 135,000 
miles each and every day of the year. 


What are we going to do about it? What can 
we do about it? 

Perhaps a better question to ask first, “What 
have we done about it?” 

Our railway problem started in a financial 
crisis brought to a head by the Great War. 
Early in the century, over-optimistic govern- 
ments assisted in the building of two trans- 
continental roads where one would have been 
more than ample. War brought the misadven- 
ture to the brink of bankruptcy and the 
Drayton-Acworth Commission was appointed 
(1917) which recommended the government 
taking over the Canadian Northern and the 
Grand Trunk to be consolidated with existing 
government railways under the management 
of a public authority freed as far as possible 
from parliamentary control. 


Warning Unheeded 

The Commission’s report glowed with opti- 
mism—all that was needed was “a few more 
years” and surpluses would be sure to grow. 
Warnings of a minority report and from Lord 
Shaughnessy went unheeded. The deal wason. 

Gone was the possibility of scaling down 
existing obligations through bankruptcy. The 
government held the bag which amounted 
Toughly to $1.3 billions. This was made up as 
follows: 

Funded debt due the public.... $810* millions 
Government loans and advances 116 * 


Expenditures on Government 


Tailroads e 


*Includes Government ae eaenade of about 
$115 millions, 

The table is important for it shows that had 
the government been able to resist political 
Pressure and withdrawn from railway busi- 
hess at that time its commitments, if nothing 
had been salvaged and every guarantee had 
‘o be implemented, would have been only 
about $230 millions. This seemed a big sum 
in those days even after the billionnaire talk 
of the Great War. It is a mere bagatelle com- 
pared with the hundreds of millions that have 

n poured in subsequently. 

Another crisis came in 1922. The Govern- 
ment had poured in a further $488 millions 
for deficits and betterments (mostly treated 
*S capital investments which concealed the 
eal problem), It had ignored the Commis- 
“on's recommendation that the properties be 
tninistered by an independent authority. So 
= new Liberal Government (Mackenzie 

Ng) set up the independent Canadian Na- 


tional Railways, headed by the late Sir Henry 
Thornton, 

Sir Henry has been well described as “an 
exceptionally strong man with many excel- 
lent qualities, but a most extravagant execu- 
tive.” History proved the truth of the last 
four words. Between 1922 and 1931 he em- 


barked on a plan of improvement and com- 


petition so aggressive and extravagant that 
the long term debt during the period (includ- 
ing unpaid interest) rose by the colossal sum 
of $845 millions. Of this total increase, no 
less than $472 millions represented new 
securities issued directly to the public on the 
guarantee of the various governments. 
* ss 


Magnificent Extravagance 

At one point. (1924) in this era of magnifi- 
cent extravagance, a lull in business oc- 
curred. This was the signal for an enquiry 
by the Senate in the following year. Its rec- 
ommendations were for joint management un- 
der government control, but the report was 
not ready until Parliament was proroguing. 
By the time another session rolled around 
traffic improved and the Senate findings were 
ignored. 

By 1931, drought and depression had taken 
their toll. Canada faced another railway crisis. 
The newly-elected Bennett Government 
(pledged to “Amalgamation never — Co-oper- 
ation ever’) appointed our second Royal Com- 
mission to see what could be done. 

This Duff report, which was published late 
in 1932, recommended: 

1. A non-political board of trustees to run 
the C. N. R. 

2. Co-operation between the two chief rail- 
ways to reduce expenses by cutting out un- 
necessary duplication of services. 

3. Institution of most rigorous economies on 
the Government railways. 

Though the report concluded with the grav- 
est warning of the dangers that lay ahead 
through failure to solve our railway problem 
its main conclusions were a compromise and 
have proved an almost complete failure. The 
chief mechanism devised by it to enforce co- 
operation (Arbitral Tribunal) was never once 
used ~~ 

Annual savings of $30 millions were claimed 
by the Commissioners as possible by their plan. 
Today, after five years, the sum total of such 
savings has amounted to about $1.7 millions. 
This compares with estimated saving (at that 
time) of between $50 and $75 millions annually 
if some type of unification or joint operation 
were brought about. 

Who was to blame for this tragic failure— 
a failure which has cost the country at least 
five valuable years and about half a billion 
dollars? The question provokes much argu- 
ment. Were the Duff proposals themselves 
unworkable and impracticable or would any 
scheme which attempted a solution by “com- 
petition and co-operation” be doomed to fail- 
ure? 

Some critics charge the C.P.R. with “arro- 
gance” in the whole matter; Sit Edward Beat- 
ty told the Duff Commission flatly that com- 
petition and co-operation were irreconcilable 
in practice. 

The nub of the matter is that the Duff plan 
failed. With the exception of a few pooled 
trains; one or two minor abandonments and 
the new C.N.R. proposal to complete and oper- 
ate their hotel at Vancouver jointly with 
C.P.R., there is little evidence to hope that any 
solution lies along those lines. 

* ¢ ¢ 


Fourth Major Change 

Meanwhile, deficits continued to pile up at 
an alarming rate and a sum in excess of $580 
millions was added to public accounts in re- 
spect of railway debt between 1931 and 1937. 


* 


With a change of government in 1935, the 
Board of Trustees as constituted following the 
Duff report, was abolished and a new board 
of directors responsible to the federal gov- 
ernment created. This was the fourth major 
change in administration since the railways 
were acquired. 

A final change of importance was the writ- 
ing down of the capital structure of the rail- 
ways under the C.N.R. Capital Revision Act, 
1937. The effect of this was to remove from 
the C.N.R. balance sheet (into the public ac- 
counts) an amount totalling about $1.2 bil- 
lions. Thus in place of total long-term liabili- 
ties of $3.1 billions, the C.N.R. revised balance 
sheet for 1936 was revised down to $1.9 bil- 
lions. Of this, $750 millions remains as obli- 
gations to the federal government and $1,185 
millions is represented as the C.N.R. funded 
debt due directly to the public. For 1937, this 
latter figure has risen $37 millions to $1,222 
millions. 


Virtual Stalemate 


Until the Senate announced its special en- 
uiry last week, Canada’s railway problem—~ 
e $1.25 a mile deficit notwithstanding—had 
come to a virtual stalemate, Officially the 
policy of the present Government at Ottawa 
has been to take no notice whatever of the 
problem. In common with Sir Henry Thorn- 
ton in 1922 and the Drayton-Acworth report 
of 1917, Hon. C. D. Howe, Minister of Trans- 
port, has repeatedly pronounced that the 
property is an:asset (high school teachers in 
Toronto were recently reprimanded because 
they said it was a liability) and that it would 
pay its.way with just a little more traffic. 
Not even the appearance of the C.N.R. 1937 
report last week, showing the cash deficit con- 
tributed by the Government as $42.3 millions 
($43 millions in 1936), was sufficient to cause 
even a ripple of emotion—let alone horror or 
alarm—on Cabinet waters. 


Policy of Drift 
Canada has reached its present dilemma in 
respect of railways largely through a policy 


. 
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of drift, and without any real mandate from 
the people at large. It has only been in the 
past few years that the true state of the C.N.R. 
finances has been publicly admitted — and 
published—even in high places, At no time 
has any real attempt ever been made by any 
political party or government to acquaint the 
average wage-earner, the taxpayer or the man 
in the street with the real cost of this tragic 
misadventure. Neither has there been any 
attempt to explain the problem to him in 
terms of what it is costing him—costing us—in 
social services and other constructive benefits 
which would be attainable in this country if 
we were to rid ourselves of the railway 
incubus, 

But, of course, there are those who say that 
no one has yet produced a workable plan that 
would rid us of the incubus. 


Debt Problem 


It is argued, for example, that the railway 
problem is a debt problem rather than an 


. operating one. Past debts (it is said) and in- 


terest on those debts, constitute the real 
burden and so long as Canada continues to 
honor her financial obligations these will con- 
tinue and will have to be paid no matter what 
happens to the railway. To argue this is very 
much like a man watching one wing:of his 
house burn down yet taking no steps to check 
the fire because he thinks the burnt part is 
already gone beyond repair. 


Just how the railway conflagration is eating 
up our national wealth and income is seen in 
the alarming figures quoted below and show- 
ing the cumulative deficits of the C.N.R. in the 
past 10 years. 


CUMULATIVE DEFICITS OF THE C. N. R. 
(Source: Canada Year Book, 1937) 
Including Excluding 
Government Government 
Loan Interest Loan Interest 
($ 000,000) ($ 000,000) 
211 54 


245 55 
291 69 
365 


ORT o00cvee listen 
1928 ...... see ivetk 


1930 eereeeeeteeeee 
1931 eeereereereare 
1932 oeseenecsasece 
1933 eeeeerereeeesee 
1934 eeeeereeeeeere 


No Account of Depreciation 

These figures take no account of the contro- 
versial subject of depreciation. 

As the Duff Commission pointed out, the 
C.N.R. provides no depreciation for its Can- 
adian lines, nor for its telegraphs, hotels, 
steamships or rolling stock. Neither the 
C.N.R. nor the C.P.R. follow (in Canada) ac- 
cepted principles as laid down in the United 
States. 

It is argued that scores of millions of dollars 
should therefore be added to the above deficit 
figures if adequate accounting methods were 
followed. One student of the problem has said 
of the C.N.R.: 

“It is difficult to avoid the fact that its retire- 
ment charges for the period (1923-31), in effect 
assumed an average life for its equipment of 
about 75 years contrasted with 30 years which 
is assumed in a 3% depreciation rate... .” 

We should probably add another 10 or 15 
cents to our railway bill of $1.25 per mile if we 
are to allow for adequate depreciation and 
obsolescence. Certainly this is one of the most 
important angles of the entire railway prob~- 
lem. It affects the railway worker as inti- 
mately as the cost accountant. Thus G, M. 
Rountree, in his book, “The Railway Worker,” 
says, bluntly: 


Probably it is correct to say that the problem 
of the more economical administration of the 
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Canada Taken for Billion Dollar 


4 
country’s existing railway equipment comes 
first in importance.” 
s*¢ 8 


‘ Achievements in Britain 

At the annual meeting of the London, Mid- 
land & Scottish Railway last month the 
largest part of Chairman Sir Josiah Stamp’s 
address was devoted to the problems and ac- 
complishments, in.the field of modernization. 
Striking illustrations of the savings and im- 
proved efficiency achieved-through moderni- 
zation were given. In 1937 this company spent 
$16 millions in new road transport undertak- 
ings which produced a direct return of 9% 
through direct savings by modernization of 
equipment and especially rolling stock. One 
item aloné“Is"Wotthy of mention—the mod- 
ernization of freight terminal facilities. Alto- 
gether 182 such schemes have been completed 
or were in hand involving capital outlay of 
£458,000 and netting annual savings of £130,- 
000. In this way the average time occupied in 
handling 100 tons of traffic in 1937 was 119 
man hours compared with 129 in 1929, 
although the number of consignments per ton 
increased 15%. 

eee 


Swallows Up Direct Taxes 

Our problem today seems to be about like 
this: 

Fifteen years—which were both very good 
and very bad—have cost us as Canadians at 
least one billion dollars to experiment in a 
publicly owned railway system. 

What is a billion dollars? 

No one ever saw such a sum—doubtless no 
one will. 

But it is‘a very real amount just the same. 

As a matter of fact it is very nearly the 
sum which in those 15 years the Government 
has collected from us in direct domestic taxes 
(exclusive of income tax). 


Add every dollar that has been collected 
for domestic sales tax since 1923, Put to that 
every dollar of tax on matches; every dollar 
of tax on stamps, every dollar of federal tax 
on automobiles; every dollar of tax on your 
tobacco, your cigarettes, your beer, and your 
playing cards. Add also every dollar you and 
your family have paid in sugar tax and every 
dollar your wife or girl friend has paid in cos- 
metic taxes. 

What do you get? 

Just over one billion dollars. 

Just the sum your experiment in a publicly 
owned railway has cost in 15 years. If there 
had been no railway problem. this country 
could have been run without any single one of 
the direct taxes I have mentioned. Do you still 
feel like doing nothing about the railway 
problem? Remember, it is still clicking away 
your dollars—very like a taxi-cab meter—at 
$1.25 a mile. 


Takes Place of Other Services 


And, of course, the evidence is equally 
striking if looked at from the-point of view of 
the wage-earner himself; Just think what 
that billion dollars would have done by way of 
improved standard of living if we hadn’t had 
to squander it on railways. Think what it 
would have meant by way of increased old- 
age pension, a national plan of unemployment 
insurance, wider workmen’s compensation, 
national health insurance, better education 
and housing and all the things which every 
one wants as rapidly and extensively as 
possible. 

As long as this railway drain continues it is 
simply impossible for Canada to have these 
advanced social services and remain solvent. 
Once something is done about the railway 
problem there can be perhaps $50 millions 
annually saved and made available for these 
things. This amount accumulated at interest 
over the next 10 years would mean hundreds 
of millions to spend for constructive social and 
economic benefits. 


How to Solve It 


What can be done about it? 

Two solutions are commonly suggested and 
discussed: 

1. Leave the problem alone hoping for more 
traffic but meanwhile absorbing losses. 

2. Cut expenditures by some form of joint or 
unified operation which would eliminate pres- 
ent extravagances and duplication. 

To these might be added a third solution, 
not generally discussed and perhaps not politi- 
cally or economically possible—the raising of 
freight rates to put the Government line on a 
paying basis. 

As to the first solution—the do-nothing and 
pay-plenty policy—one thing can be said, 
namely that we have had no lack of it in Can- 
ada. Almost our entire railway problem has 
been nurtured in an atmosphere of “hope de- 
ferred.” Looking ever ahead to the far-away 
fields of more traffic, Canadians have been 
more ready to face deficits than to submit to 
something which, no matter what it might be 
named, seemed always to savor of “mon- 
opoly.”, As Prof. George Glazebrook says in 
his new “History of Transportation in 
Canada”: ’ 

“It is hard to startle a people who had already 
contributed a billion and a quarter dollars in 
cash, a like amount in guarantees and an 
empire in land, so that railways might run 
throughout the Dominion.” 

From a dollars and cents viewpoint one rail- 
way authority has estimated that assuming a 
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Twenty-Seventh Annual’ Report | for the Year 
Ended 3lst December, 1937 ; 


HE Directors have pleasure in submit- 

ting herewith the twenty-seventh An- 

nual Report of Canadian Industries 
Limited, together with the Balance Sheet, and 
the Income and Expenditure and Surplus 
Accounts for the year ended 3lst December, 
1937. 

The natural industrial recovery already in 
progress continued at an accelerated rate 
throughout almost the whole of 1937, Certain 
fundamental problems facing the country 
still remain unsolved, however, and this fact, 
along with taxation increases to which effect 
has been given in recent years and possible 
repercussions from the unsettled political 
conditions obtaining in the United States, 
renders it difficult to gauge the probabilities 
for 1938. 

The Company, in common with many 
others, enjoyed another period of substantial 
progress and expansion. Sales volume sur- 
passed previous records and this made pos- 
sible lower selling-prices and further security 
measures for employees, in spite of the con- 
siderably higher prices for raw materials. 

In submitting an annual report, the Board 
feels that its responsibility embraces more 
than the obligation of presenting to share- 
holders facts of a statistical character only. 
In this Report, therefore, the Board reviews 
the Company’s activities and developments 
for the year 1937, and, in addition to the 
figures which shareholders are accustomed 
to receive, attempts to give further descrip- 
tive information which may lead to an en- 
larged understanding on the part of the 
shareholders of the policies followed, and 
their bearing on the Company’s future trend. 


FINANCIAL REVIEW 

After providing for income and capital 
taxes at the prevailing rates, and after mak- 
ing adequate provision for depreciation and 
other contingencies, the year under review 
yielded an income from all sources of 
$5,721,862, equivalent to $7.86 per share of 
common stock, this as compared with $6.45 
per share earned in the year 1936. The 1937 
earnings include a non-recurring gain equiv- 
alent to 22 cents per share realized on the 


sale of marketable securities. The continued | 


growth in the manufacturing activities of the 
Company is emphasized by the fact that the 
earnings derived from that source expressed 
as a percentage of total earnings (excluding 
those from the realization of marketable 
securities) rose from 83% in 1936 to 88% in 
1937. 


Dividends 
Dividends at the rate of 7% per annum 
were paid quarterly on the preferred stock. 
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ago. These holdings, totalling $7,112,000, are 
recorded on the balance sheet at cost, and 
the market value at 3lst December, 1937, was 
lower by approximately $120,000. 

The income from investments includes the 
profits earned in 1937 by companies in which 
a substantial or controlling interest is held, 
only to the extent of your Company's share 


of the dividends declared; the accounts of 


these companies not having been consoli- 
dated with these of this Company. 

The total income from all investmefits other 
than in the manufacturing operations of the 
Company itself, after providing for taxes at 
the prevailing rates, was approximately 17% 
lower than in the previous year. This re- 
duction was partly due to the smaller hold- 
ings of marketable securities already ex- 
plained, and to the lower interest return on 
such securities, and partly to the reduced 
dividend—$3.75 per share as compared with 
$4.50 in the previous year—received from the 
Company’s holdings of common stock in 
General Motors Corporation. 


Taxes 

As mentioned in last year’s report, it is not 
possible to do more than infer from the 
amount of taxes levied in respect of the 
Company’s operations, the effect that such 
taxes inevitably have in maintaining the 
selling-prices of Company products at a 
higher level than would otherwise be neces- 
sary. Excluding sales tax paid by the Com- 
pany and its customers, and customs duties 
paid on imports of component materials, the 
total amount payable to federal, provincial 
and municipal taxation authorities amounted 
in respect of 1937 to $1,469,000, which is 
equivalent to $2.14 per share of common 
stock. Taxes were paid under many classi- 
fications and apart from real-estate taxes and 
licenses, the Company contributed to three 
forms of sales tax, five forms of capital tax, 
and seven forms of income tax. A simplifi- 


cation of the many end complicated forms , 


of taxation, having regard to approved busi- 
ness practices, would be of general benefit 
to industry and therefore to employment 
conditions. > 


OPERATING REVIEW 


The Company’s sales, which included vari- 
ous newly-developed products, showed a 
substantially higher increase than was gen- 
eral as a result of the business recovery 
already referred to. An increase in value of 
23%% over the previous year was recorded, 
with all divisions contributing a satisfactory 
share of the increased volume. 

Further reductions in selling-prices —a 
characteristic feature in the history of most 


For the full jeer.1037 dividends.op-the com=.-..°f,,the Company's, products lowered. the 


mon stock totalling $7.50 per share, as com- 
pared with $6.00 per share in each of the 
preceding three years, were declared—pay- 
able on the following dates: 30th April, $1.50; 
3lst July, $1.50; 3th October, $1.75; 28th 
December, $2.75. Earnings over and above 
dividend requirements, amounting to $249,000, 
were retained in the business and carried 
to earned surplus, thereby increasing this 
account, after providing for a retroactive tax 
adjustment, to $3,588,945 as compared with 
$3,352,060 at the end of the previous year. 


Net Current Assets 

As a result of larger expenditures incurred 
during the year for the provision of new and 
improved manufacturing facilities, net cur- 
rent assets are slightly lower than a year 
ago. At $14,700,000, at 31st December, 1937, 

*hey are, however, adequate. The increased 
" volume of business and the higher prices of 
raw materials have caused inventories—val- 
ued as usual at the end of the year at the 
lower of cost or market price—to increase 
to $6,955,000. About one-half of the inven- 
tories consists of finished or partly finished 
products. 


Fixed Assets : 

The investment in plants, buildings, equip- 
ment and land is carried on the balance sheet 
at $31,183,000, which is estimated, to be a 
figure somewhat lower, in the aggregate, 
than the present-day replacement cost. The 
construction and expansion programme for 
the year involved appropriations of over 
$6,000,000, of which $2,837,000 has already 
been expended and appears as an increase 
in the fixed assets. A large part of the ex- 
penditure was incurred for the néw alkali- 
chlorine plant at Shawinigan Falls, Quebec, 
still under construction, and for the acquisi- 
tion of a further fertilizer works in Ontario. 
In a business of the character in question, 
and especially owing to the chemical nature 
of the products involved, changes and addi- 
tions to keep abreast of present-day tech- 
nical advances must, of necessity, be very 
much of a continuous process. The remainder 
of the expenditure was, therefore, incurred 
in modernizing existing facilities in order to 
provide lower cost or improved quality of 
product, and also in necessary extensions to 
existing facilities to supply the increased 
demand from customers. All plants and 
equipment have been maintained in a state 
of thorough efficiency, involving an expendi- 
ture of $1,190,000 for repairs. Furthermore, 
the necessary provision has been made for 
long-term depreciation by charging into op- 
erating costs an amount of $1,488,000—an 
Investment Income __ 

The total of the investmerits in subsidiary 
and other industrial companies, referred to 


price index of C-I-L products (1925=100) to 
76.5 by the end of 1937. This reduction 
resulted sometimes from product competition 
and at other times from the effects of a con- 
tinuance of the Company’s long-established 
policy of stimulating consumption by delib- 
erately passing on to the consumer a share 
of the benefits derived from greater manu- 
facturing efficiencies. 


Cellulose Products.Group 


Sales of “Cellophane” continued to increase 
throughout the year and during the summer 
season of maximum production a high effi- 
ciency of output had to be sustained. In 
consequence almost the full capacity of the 
new equipment brought into operation in the 
middle of the previous year was utilized. 
The advantages of “Cellophane” in the mer- 
chandising of a large variety of goods were 
still further demonstrated andthe construc- 
tion of additional manufacturing facilities 
are at present nearing completion. 

Although the general industrial sales of 
the “Fabrikoid” Division experienced some 
expansion during the year, business continued 
to be affected by the disturbed conditions in 
the corresponding industry in the United 
States, a situation which was aggravated by 
the lesser protection afforded against im- 
ports. Sales to the automotive industry in- 
creased slightly over those of the previous 
year; the further loss of business resulting 
from the extensive use of metal tops being 
offset by new developments in upholstery 
lines, particularly for commercial vehicles. 
The manufacture of buckram, principally for 
the shoe industry, began in January, 1937, 
and a satisfactory volume of business was 
obtained. 

The Paint and Varnish Division benefited 
considerably from the improvement in aute- 
mobile production and in industrial and 
retail trade. Increased activity in the con- 
struction trades also contributed to more 
satisfactory results in the paint industry as a 
whole. Further modernization of equipment 
in the Montreal works (acquired in 1935) has 
improved considerably the Company’s manu- 
facturing facilities in the Province of Que- 
bec, and the central laboratory in Toronto 
has continued its work of maintaining at the 
highest possible standard the quality of the 
entire range of household and industrial 
paints. : 

Manufactured. lines of the Plastics Division, 


re-sale activities of this Division in 1937. 


‘Chemical Group 

The demand for the products handled by 
the General Chemicals Division showed a 
further increase. The continued expansion 
in the production of bleached sulphite and 
kraft pulp, which placed a heavy load on the 
chlorine plants, together with activity in the 
rayon and other caustic soda consuming in- 
dustries, necessitated capacity operations at 
your Company's alkali plants throughout the 
year, To meet this growth in demand con- 


‘Siebel on was commenced in June of a new 


plant at Shawinigan Falls, Quebec, which is 
expected to be in production towards the 
middle of 1938. Operations at the acid plants 
were also maintained at a high rate of capa- 
city due to an increasing demand from all 
consumers, particularly for the manufacture 
of superphosphate. 

The activities of the Organic Chemicals 
Division, consisting largely of the re-sale of 
imported chemicals to the mining, rubber 
and textile industries, showed further prog- 
ress, The demand for specialty chemicals 
continued to expand and the production of 
trichlorethylene and perchlorethylene, which 
began at Shawinigan Falls, Quebec, in 1936, 
showed a satisfactory increase due to devel- 
opments in the degreasing and dry-cleaning 
fields 

The unsatisfactory selling-price situation 
reported last year continued to affect the 
operations of the Salt Division. The demand 
for Company products showed further ex- 
pansion, however, and the plant operated at 
a high rate of production. It is expected 
that even better quality and lower cost will 
result during 1938 from a continuation of the 
programme of introducing improved produc- 
tion facilities, ’ 


Explosives and. Ammunition 
Group - 

With the increased consumption of dyna- 
mite for mining and construction purposes, 
the Explosives Division again enjoyed a 
larger volume of business. Despite sharp 
increases in the cost of some raw materials, 
this additional volume made possible a fur- 
ther reduction in selling-prices. Some addi- 
tional equipment was installed to assure 
continuity of supply to the trade, and exist- 
ing manufacturing facilities were maintained 
at a high state of efficiency. In order to 
serve the growing mining area in the Prov- 
ince of Quebec, a sales office was opened 
at Bourlamaque. 

Even though game conditions generally did 
not improve, continued intensive efforts to- 
ward increasing the use of sporting ammuni- 
tion for target-shooting, together with the 
greater efficiency achieved at the works by 
improvements in products and in factory 
processes, resulted in a somewhat more 
satisfactory year for the “Dominion” 
Ammunition Division. 


The policy of the Company in dealing with — 


military ammunition business, explained in 
previous annual reports, remained un- 
changed, and the extent of such sales in 1937, 
including sypplies to police forces, was less 
than two-tHirds of one per cent. of the total 
sales value of all products manufactured or 


3014 By the Company in that year. 


. 


Fertilizer Group 


The improvement in sales reported last 
year, which resulted in this group obtaining 
an operating-profit for the first time since 
your Company entered the fertilizer business 
in 1930, continued throughout 1937, and, in 
conjunction with manufacturing improve- 
ments, produced a moderate return. In 
August the Company acquired the assets and 
business of the Canadian Fertilizer Com- 
pany Limited, at Chatham, Ontario. Further 
progress’ was made in the sales of insecti- 
cides, seed disinfectants and mineral supple- 
ments, which now form an important part of 
the business. 

Chemical science is being increasingly 
applied in developing the fertilizer industry, 
through technical advances in the prepara- 
tion of products to meet agricultural require- 
ments. 


MANAGED INVESTMENTS 

In the latter part of 1936 the Company 
became interested in two new enterprises. 
A comparatively small investment was made 
in Aluminate Chemicals Limited, formed to 
re-sell sodium aluminate and other chemicals 
for the treatment of boiler-feed water, and 
progress was made in the initial develop- 
ment of sales. An investment was also 
made in Canadian Titanium Pigments Lim- 
ited. The latter company was incorporated 
to sell titanium pigments for use largely in 
the paint industry. Its sales are expanding 
and the company enjoyed a profitable year. 

Additional manufacturing facilities were 
installed to meet the increase in the volume 
of sales of Canadian Safety Fuse Company 
Limited. This company continued to progress 
and a further reduction in selling-prices was 
achieved, 

Chiefly as a result of the increased produc- 
tion in the automotive industry, a record 
year in sales volume was experienced by 
Canadian Hanson & Van Winkle Company 
Limited and the results obtained reflected 
credit on the local management. 

No dividends were received from your 
Company’s minority holding of stock in Dun- 
lop Tire & Rubber Goods Company Limited, 
but for the first time since 1929 the company 
earned a net profit from operations. A re- 
organization of the compapy’s capital struc- 
ture has been approved by its shareholders 
and an earlier resumption of dividends on 
the preferred stock should as a result be 
possible. 


ORGANIZATION 

Manufacturing and re-sale operations con- 
tinued to be administered in ten divisions 
directed by four group general managers. 
Acting under the guidance of these general 
managers, in whom is vested the - 
bility for carrying out broad C y 
policies and for achieving results, the divi- 
sion managers concern themselves pr 

with the problems of expansion, sales and 
production control. The groups are served by 
specialists in centralized departments, the 


_funetions of which are briefly described 


Advertising Department — designs and ar- 


ranges institutional displays and \o-cedinales 


the advertising programmes of the industrial 
divisions. ey 

Engineering Department—superintends the 
construction of new units and co-operates 
with the industrial divisions in improving 
the plants, buildings amd equipment at each 
of the twenty-five works of the Company. 
This specialized technical service is of con- 


siderable value to the Company in itS un- 
ceasing efforts to improve still further the 


quality of its products, to create-and develop 
new products and to reduce its cost of manu- 
facturing. 

Mechanical Efficiency Department—reviews 
mechanical equipment innovations from all 
sources and installs improvements at the 
various operating units of the Company. 


Patent Department—develops and scrutin- * 


izes the use of trademarks and advises on 


- all questions involving patents, 


Purchasing Department—in its purchasing 
activities follows closely the fluctuations of 
prices of requisite raw-materials in the wide- 
spread markets. 

Research and Development Department— 
assists the industrial divisions in the investi- 
gation of production problems and the devel- 
opment of new processes and products. 
Entirely apart from the invaluable technical 
assistance contributed by Imperial Chemical 
Industries Limited and E. I. du Pont de 
Nemours and Company Incorporated, your 
Company, recognizing as it does the vital 
importance of technical developments in the 
chemical industry, continued to expend con- 
siderable effort in research and in all 
branches of laboratory work. 

Secretarial Department — in addition to 
regular secretarial duties, furnishes advice 
regarding legal matters and interprets legis- 
lation; studies industrial relations, supervises 
welfare plans and promotes safety and fire 
protection. 

‘Publicity Bureau—forming part of the Sec- 
retarial Department — engages in general 
publicity work and publishes, in alternate 
months, Separate French and English editions 
of the magazine “C-I-L Oval”, which now 
has a national circulation of nearly 40,000 
copies-per issue. It also publishes the em- 
ployees’ monthly newspaper, “C-I-L Con- 
tact”, in French and English. 

Traffic Department—regulates the routing 
of freight and advises on customs tariffs. 

Treasurer’s Department — establishes ac- 
counting policies, co-ordinates accounting, 
studies taxation and administers investments 
and customer credit. 


EMPLOYEE RELATIONS 

The number of employees increased 11% 
over 1936, and numbered almost 3,900 at the 
end of the year In addition, companies for 
the management of which your Company is 
responsible, now have over 1,000 employees. 

In previous years the Board has always 
recorded its appreciation of the important 
contribution made by employees, through 
their loyalty and co-operation, to the prog- 
ress*of the Company This appreciation was 
never greater than at the present time, and 
the Board feels that it is best recognized by 
the continued development of opportunities 
for open discussion of questions of ‘mutual 
interest and by the assistance given in ob- 
taining the advantages of co-operative effort 
directed towards increased socal security and 
improved health The various welfare plans 
in force may, therefore, be regarded as prac- 
tical accomplishments arising out of the 
management’s recognition of its responsibil- 
ity, not only for efficient operation, but also 
for the maintenance of satisfactory relation- 
ships with employees—this in order that the 
common interests of employees and share- 
holders may be furthered. 

The number of welfare plans in operation 
was increased during the year by the intro- 
duction of a Disability Wage Plan. 

The Employee Representation Plan, 
through thirteen works councils, continued 
to be instrumental in furthering a sound and 
satisfactory relationship between your Com- 
pany and its employees. Matters pertaining 
to wages, hours of work, working conditions 
and employee activities were freely dis- 
cussed and settled in a spirit of co-operation. 
The Plan, which originally called for equal 
representation of employees and manage- 
ment, was altered to allow for a preponder- 
ance of employee representatives wherever 
employees felt such a change would advance 
the Plan’s objects. 

During the year, additional legislation and 
collective labour agreements regarding 
wages, hours of work and other conditions 
of employment, have come into force, but 
owing to your Company’s policy of providing 
fair and progressive working conditions only 
minor adjustments have resulted therefrom. 

Under the Vacation Plan, 1,965 eligible 
payroll employees received a vacation with 
pay, the amended terms of the Plan provid- 
ing for one week after six months’ service 
and two weeks after twelve months’ service. 
Salaried employees also continued to enjoy 
similar vacations. 

The Disability Wage Plan, also operated 
wholly at the Company’s expense, was in- 
troduced in August in order to give sick or 
injured payroll employees an income equiv- 
alent to full wages up to a maximum of 
thirteen weeks during periods of disability 
exceeding seven days. 

Employees participating under the Co- 
operative Sickness and Non-occupational 
Accident Insurance Plan received over $25,000 
during the year; the individual amounts 
varying from $5 to $25 weekly according to 
earnings. The Company contributes a higher 
proportion of the individual premiums for 
lower-paid employees, and of the total prem- 
iums for all employees 37% was paid by the 
Company. While the Disability Wage Plan 
maintains an income equivalent to full 


CANADIAN INDUSTRIES LIMITED 


INCOME AND EXPENDITURE ACCOUNT 
For the Year Ended 31st December, 1937 


Income from Operations after charging $1,488,623 for depre- 


Income from investments 


Profit on sale of Marketable Securities eee eeeesesaaeaeeaneeee 


poner ation of 25 Executives, inc 


Net Income for the year 1937 transferred to Earned Surplus 


Account 


rrr r re eee eee ee eee Ee 


CeCe eee eaaeraneeee § 797,602 


. 
ener 


$ 6,651,322 
152,155 949.757 


7,60 
a gggeg 
bonus awards.... 


5,343 
1,230,275 - 1,879,217 
— _————_ ey 


$ 5,721 862 
———_— 


EARNED AND CAPITAL SURPLUS ACCOUNTS 


Earned Capital 


Surplus Surp} 
Ne ee Sa Gre » $ 3,342,060 $i4.9f2 a7 


Surplus at ist Jan , 1937 
‘Anditional tax due to retroactive amendment to the Corpor- 
ation Tax Act of Ontario and other prior-year adjustments 
Net Income for the year 1937 as per Income and Expenditure 


Account 


12,407 
5,721,862 


Profit on the sale of Capital Assets less adjustment in the 


book values of Idle Real Estate 


Dividends for the year 1937: 
Preferred 7% Cumulative Stock 


Common Stock ($7.50 per share) ......+«- 


Surplus at 3lst December, 1937 


9,061,515 


325,500 
5,147,070 
5,472,570 


eeererneeeeeeeee 


-—-oo———— 
COCO REeeEHHE HEHE EEE Ee $ 3,588,945 $14,935,768 
a} =— 


ASSETS 


Accounts Receivable, less reserve for doubtful accounts 


Customers’ Accounts 

Subsidi Compani 

Accrued 
Accounts 


es 
evenue from Investments and Other 


$ 587,716 
7,111,784 


3,403,310 


181,952 
462,670 


Inventories, valued at the lower of cost or market price...... 


Deferred Charges to Operations 


Preferred Shares, in Trust for Employees’ Stock Investment Plans..... che 


Fixed Assets 
Plants, Buildin 


and Equipment, based on the appraisals pf 


the National Appraisal Company (1927 to 1929), as adjusted 
by the Company’s own engineers, with subsequent addi- 


tions at cost 


Lame. Bt CORR soi ciscaded pce. dcnte alc one eweuns Piveecckeues : 


Goodwill, Patents and Processes 


Investments in Subsidiary Companies 


Shares in Other compen (including marketable shares, 


book value $2,500. 


market value $3,750,000) 


LIABILITIES 


Current Liabilities 


Accounts Payable ............-+.+0005 
Pree eel eased 
Dominion, Provincial and Municipal Taxes 


Subsidiary Compan 
Dividends Declared 


Deferred Liabilities 
Reserves 


ee ee eeeee 


eeeeeeoe eeeeeererese 


$ 3,370,266 
206,935 


Depreciation of Securities ............... pe secncooces seeeees 
Depreciation of Plants, Buildings and Equipment 


Pension and Benefit Plans and Self-Insurance .......; iented 


Capital Stock 
uthorized 


Preferred 7% Cumulative Stock (par value $100) 


Common Stock (no par value) 
Class “A” Voting 
Class “B” Non-voting 


Issued and Fully Paid 
Preferred Stock 
Common Stock 

Class “A” 
Class “B” 


(Issued during the year to employees under the 


17,423,016 


Shares 
75,000 


615,974 
70,302 
686,276 13,771,357 | 


Company’s Bonus Plan, 3,276 Class “B” shares 


—$409,500) 
COetRs DUPE onc cccscccccdscccscccesce 


Approved on behalf of the Board, 


ARTHUR B. PURVIS 
c. c. BALLANTYNE} Directors. 


cb dastegnaceees «eee 14,935,768 


Audited and certified in accordance with our attached certificate. 


P. S. ROSS & SONS, Chartered Accountants. 
Montreal, 24th February, 1938. 


AUDITORS’ CERTIFICATE 


We have audited the books of account and financial records of Canadian Industries Limited for 
the year ended 31st December, 1937, and have obtained all the information and explanations we have 


required. 


The inventories shown on the attached Balance Sheet have been determined and certified by the 


management of the Company. 


In accordance with Section 114 of the Dominion Companies Act, we report that the profits earned 
ttached accoun 


by Subsidiary Companies for the year 1937 have been included in the a 


ts only to the 


extent of the dividends declared and received or receivable by this Company. The balances of these 
profits have been carried forward in the books of the Subsidiary Companies and are, in the 
aggregate, in excess of the losses sustained by two Subsidiary Companies, which losses have also 
been carried forward in the books of those Companies and have been provided for in the attached 


accounts, 


We certify that, in our opinion, the attached Balance Sheet and relative Income and Expenditure 
Account and Surplus Accounts are properly drawn up so as to exhibit a true and correct view of 
the state of the Company’s affairs as at 3lst December, 1937, and the result from operations for the 
year ended that date, according to the best of our information and the explanations given to us and 


as shown by the books of the Company. 


Montreal, 
24th February, 1938. 


wages during a period of disability, amounts 
received under the Insurance Plan are in- 


tended to assist employees to meet the addi- - 


tional expenses resulting from sickness or 
accident. 

On the termination of the 1936 Co-operative 
Savings Plan in June, 1937, the deposits by 
employees, together with interest and the 
Company’s contribution, involved a distribu- 
tion of nearly $280,000 amongst the 2,077 
participants. A similar Plan was introduced 
in July, but the period was extended to 
eighteen months, as termination to coincide 
with the end of a calendar year appeared to 
be desirable, Eligible employees may de- 
posit regularly up to 10% of their earnings, 
but not more than $20 each per month. 
Interest is allowed at the rate of 3% per 
annum and the Company adds a contribution 
of 25 cents to each dollar saved. 

The 1937-1938 Stock Investment Plan fol- 
lowed the previous year’s Plan in July with 
similar terms and thus afforded an invest- 
ment for funds accumulated under the 1936 
Co-operative Savings Plan. Participation, 
with a larger number eligible, remained at 
the same high level and 1,020 employees 
subscribed for 2,558 shares of the Company's 
preferred stock. Those who retain their 
shares and continue in the employ of the 
Company will receive extra payments of $5 
a share during each of the next three years. 

The Savings Plan and the Investment Plan 
are restricted to those employees receiving 
less than $3,001 and $3,601 a year respectively. 

Under the Pension Plan, 15 employees were 
retired on pensions during the year, raising 
to 73 the total number of pensioners. Your 
Company bears the entire expense of this 
Plan, and since 1919, when the Plan was 
inaugurated, 106 employees have been pen- 
sioned. In response to the requests of 
employees, submitted through works 
councils, a study is being made of a fetire- 
ment plan with contributory and contractual 
features. 

The Employees Benefit Plan provided 


P. S. ROSS & SONS, 
Chartered Accountants. 


death benefits amounting to $22,000 for the 
beneficiaries of 11 employees and 4 pension 
ers who died during the year. Death bene 
fits varying from $1,000 to $1,500, depending 
upon the length of service, are paid by the 
Company. 

The Bonus Plan is effective only when the 
earnings from operations, exclusive of it 
come from investments, exceed 6% on thé 
manufacturing investment. An amount of 
not more than 15% of such excess is applied 
to the purchase of class “B” non-voting 
common shares, which are awarded to pr 
vide extra compensation to employees w2? 


_ have contributed to an unusual extent to the 


success of the Company. The Plan has bee? 
in force for nineteen years and for the ye 


1937 shares purchased from the Company 
have been awarded and will be distribu! 


in equal instalments over a period of foul 
years to 172 employees. By this meats = 
Company is enabled to reward especially 
outstanding services without building UP 
fixed overheads to the same degree, and 
foster by stock ownership an interest in thé 
continued progress and welfare of the Com 
pany. 

Figures furnished by the No-Accidest 
Record Plan show that employees, by the 
unremitting watchfulness and careful oo 
servation of regulations throughout the ye 
have achieved a new low rate for the fre 
quency of major occupational accidents 
although the rate of such accidents in the 
manufacturing industry as a whole i 
considerably. 

Awards for the year to eligible employee 
under the Service Pin and Watch Pla 
numbered 428 service pins and 28 watches 
A distinctive gold pin is awarded on the come 
pletion of each five years of service up % 
and including twenty-five years, at which 
time a gold watch is also awarded. 

On behalf of the Board of Directors, 
ARTHUR B. PURVIS, 

' President and Managing Director 
Montreal, Canada, 3rd March, 1938. 
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Downward trend of building activ- 
wy in Canada was continued during 
arch with intensified effect, and 
sylied down the volume to date this 
year to a point 16% below last year’s 
“hreeemonth level. Total of con- 
vracts awarded in the Dominion last 
month, according to bulletin of Mac- 
tean Building Reports, fell to $10.4 
~nions, a decrease of 35% in com- 
narison with the March, 1937, figure 
of $16 millions. 

This drop accelerates the recession 
tp building which began in February 
with shrinkage of 25% in relation 
4o February of last year. In addition, 
the estimate of construction reported 
.< contemplated during March was 


s. Cumulative total. of con- 
ted building stands at $84.9 
millions, well below the level of 
$134.7 millions at the same time a 
year ago, but ahead of the 1936 and 
1935 figures of $64 and $66 millions. 
" The contracts-awarded figure for 
the first three months of this year is 
$26.1 millions, about $5 millions less 
than the equivalent total for 1937 and 
the lowest volume for the first quar- 
ter of the year since 1934, when 
January-March contracts amounted 
to only $19 millions. 
Last month's decrease in contracts 
Construction Contrac 


No. 


ApartmentS ..-sceseeseecsecees 14 

Rasidences oc cccccesccevceccoces 769 
Total residential ....++sse eve 783 

ChurcheS .....++secseseessceses 

Public CATALES «..++eerecevececs 

Hospitals ....secseceeeeeceecees 

Hotels, clubs 

Office buildings 

Public buildings 


N 
oo 


Theatres 
Warehouses ...-scecccesees eee 


Total business 


Total industrial 


a Me 
lel wes: lel el suteees.s 


% 


Construction 


World 
Conditioning Hotel Air 


One of the largest air-conditioning 
installations in Canada in a single 
building is nearing completion in 
the Royal York Hotel in Toronto. 


When the final unit is put into oper- 
ation this spring, the equipment will 
be capable of pumping more than 
335,000 cubic feet of conditioned air 
into various parts of the hotel, and 


¥ exhausting 432,000 cubic feet. 


All work had to be carried out 
without disturbing the normal oper- 
ations of the hotel. The extensive 
regular ventilating equipment in- 
stalled at the time the hotel was 
built was adapted where possible to 
conditioning uses without sacrificing 
efficiency. New equipment had to be 
added in such a manner as to inter- 
fere as little as possible with the 


ts Awarded in Canada 
— Mar., 19 _ 


3,679,600 
316,700 


4,278,300 
10,417,700 


was accounted for almost entirely by 
shrinkages of 56% and 30% respec- 
tively in totals for Ontario and Que- 
bec. There was also a large decrease 
in British Columbia, but increases 
were reported for Prince Edward 
Island, where an $800,000 road work 
programme has been undertaken; 
Alberta, Saskatchewan and New 
Brunswick. By classifications of 
contracts, the March decrease was 
accounted for chiefly by slackening 
of industrial and residential build- 


ing, as shown by the following table: 
Build Contracts 


e 


85 
43 
25 
/ 20 
_In the business building classifica- 
tion, encouraging increases were 
shown by totals for store construc. 
tion and public buildings, though 
decreases were reported in awards 
for office buildings and warehouses. 
The rise in store construction was 
more than accounted for by the 
award of contract for the million 
dollar department store at Edmonton 
for the Hudson’s Bay Co. Other large 
contracts given in March were those 
for dredging work in the St. Law- 
rence River ($1 million) and for 
waterworks equipment at Toronto 
($1.1 million). 


38 — Feb., 1938— 


— Mar., 1937 — 
No. Amount N 


Amount 
$ 


16 429,900 25 556,800 
637 1, ‘ 3,158,600 
653 2, 3,175,400 
18 400 23 213,500 
236,000 
578,200 
179,900 
— 
231,600 
1,120,100 
111,000 


43 


4,690,800 
2,093,300 
2,516,000 
33,500 
386,600 
64,100 
2,558,400 
5,558,600 


16,058,100 


3 
21 
41 
33 

16 
192 
26 
400 
51 

5 

5 

3 

6 
34 
59 


1,691 


design and finish of existing rooms. 

When the present programme is 
completed early in May the hotel 
will have seven integrated but inde- 
pendently operating systems in con- 
trast with the single central units 
which are sufficient for most of the 
larger installations in Canada to 
date. There will be 14 separate sup- 
ply units functioning, and 18 ex- 
haust units. When fully operating, 
the supply fans will be able to move 
810 tons of air an hour and the ex- 
haust fans over 1,000 tons an hour. 

From rooms such as the taverns 
where the atmosphere becomes 
heavily laden with cigarette smoke, 
exhaust ducts discharge into the 
open air. From other rooms, it will 
be filtered and reconditioned before 
being returned to the circulation 
vents. Temperature in all systems is 
controlled through fin type coils so 
connected and valved that cold 
water from city mains can be circu- 
lated through them in summer, and 
exhaust steam from building service 
units in winter. Ozonators are used 
to remove odors and impart fresh- 
ness to circulated air. 
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CHEMISTRY 


and Foundries 


Whether it is a matter of analysis of iron, steel, brass, 
bronze, white metal and other alloys, or a problem of 
foundry operation, our organization can be of prac- 


tical assistance to you. 


Competent metallurgists, familiar with the practical 
work of foundry and with numerous experiences in 
solving foundry problems — these and our chemists are 
ot the disposal of the foundry trade. 


MILTON HERSEY CO., LIMITED 


Industrial Chemists and Engineers 


MONTREAL 


WINNIPEG 


get the benefit of their 


advantages-economies 
for your air conditioning 


Write for particulars and list of Licensees before 
you decide upon any system. 


AUDITORIUM AIR CONDITIONING LTD. 


DOMINION SQUARE BUILDING, 


MONTREAL 


OVER 3,000,000 F. BM. 


“OSMOSE” treated timber used in Cancda 


WOOD PRESERVING CO. 


dA 


Fy Canada Limited 


WINNING DESIGN FOR WORLD’S FAIR UNIT 


Above design won for W. F. Wil- 
liams, Nelson, B.C., architect, first 
place in the competition conducted 
to obtain a désign for the Canadian 
Government Building at the New 
York World’s Fair next year. Suf- 
ficiently modern to conform to the 
basic architectural theme of the Fair 
buildings as a whole, Mr. Williams's 
creation avoids being extremely so, 
seeking to offer an original Canadian 
plan rather than to reflect the ad- 


vanced “international” style. 


Prize for Mr. Williams, who won 
a prize in the Dominion Housing Act 
low cost design contest of two years 
ago, consists of commission to exe- 
cute working drawings and specifica- 
tions for the building, for which he 
will receive approximately $2,400, or 
3% of the estimated construction cost 
of $80,000. Second and third prizes 
in the competition, conducted by the 
Department of Trade and Commerce, 


"¥ 


POWER FOR BAIE. 


consisted of $300 and $200 cash and 
went to Ernest Barott, Canada 
Cement Building, Montreal, and Ross 
& MacDonald, Dominion Square 
Building, Montreal. 


The Canadian Pavilion’ at the 
World’s Fair will be located in the 
Government Zone and will be ad- 
jacent to the buildings of Scandi- 
navian and Central American coun- 
tries. 


Company Reports 


Disher Steel Construction 

Net profits of Disher Steel Con- 
struction Co. improved in 1937 bring- 
ing earnings on the class A prefer- 
ence stock to $1.58 a share against 
42 cents a share in 1936. No divi- 
dends have been paid since Nov. 1, 
1932, and arrears will be $8.25 a 
share as at May 1, 1937. 

Volume of business transacted in- 
creased 38% over 1936, closely in line 
with the average increase of 35% in 
general construction contracts for the 
year. A greater improvement in the 
first three quarters of 1937 was off- 
set by less satisfactory conditions in 
the latest quarter. Higher costs for 
materials wages and services are re- 
ported by Clarke E. Disher, presi- 
dent. 

Mr. Disher states that the other- 
wise optimistic outlook for the con- 
struction industry has been dampen- 
ed by the sharp business recession 
which is having its effect on con- 
struction projects and the oulook is 
uncertain. 

Income and Surplus Account 
Years Ended Dec. 31 
1937 1936 
s $ 
42,955 
19,512 
3,750 


19,693 
13,901 


33,594 
$1.58 


Operating profit 
Less: Depreciation .... 
Income taxes 


Net profit 
Add: Prev. surplus .. 


25,394 
19,136 
1,035 


5,223 
8,678 


13,901 
$0.42 


Surplus forward 
Earned per Share: 
Class A: Earned ... 
No dividends paid. 
Shares Outstanding: 
BRM. ccoces 
Common, n.p.v. .... 22,5) 
Working Capital 
1937 


$ 
104,476 
10,513 


93,963 


$ 
145,100 
14,451 


Current assets ....... 
Current liabilities ...,. 


Working capital 


Nova Scotia Steel & Coal 


Joint report issued by the receiv- 
ers-managers, liquidators of Nova 
Scotia Steel and Coal Company, in- 
dicates a modern improvement in in- 
come for 1937, but with earnings in- 
adequate to meet interest charges. 
Gross revenue last year was $236,189, 
compared with $143,790 the year be- 
fore. After providing for administra- 
tive expenses, depreciation, and in- 
terest on the first mortgage deben- 
tures, there was a net loss for the 
year of $639,275. This is the best 
showing made by the bankrupt com- 
pany since it went into receivership. 

Current assets of $1,376,652 com- 
pare with current liabilities of $471,- 
535, indicating a net working capital 
of $905,117. Among current items 
are guaranteed investment certifi- 
cates of $500,000. While there are 
no bank loans, there is an amount of 
$289,572 shown as due to the liquida- 
tors. Accrued interest on the first 
mortgage bonds amounts to $1,223,298 
at the end of last year, while interest 
accrued on the debentures stood at 
$1,798,718 at the same date. 

The balance sheet submitted by 
the liquidators shows current assets 
of $551,260, and current liabilities of 
only $955. Current assets were made 


up of $261,687 of cash and $289,573 as | Pre 


the amount owing to the receivers. 

Investment in the Acadia Coal Co. 
is shown at $2,874,734; Eastern Car 
Co., $110,035; Nova Scotia Land Co., 
$67,897 and the Wasis Steamship Co., 
less depreciation, $237,753. Unsecured 
liabilities of the liquidator, incurred 
prior to receivership, amount to $1,- 
762,581. 

Comparative figures on the in- 
come account, together with state- 
ment of deficit to date, follow: 

Years Ended Dec. 


Gross income: 
Steel plant 
Steel plant (idle) ... 
Coal operations . 
Less: (Depreciation 
charged back) .. 
Lumber operations . 


Miscellaneous 
Coal royalties 
Dolomite royalties .. 


Ore royalties 
Sundry interest .... 


Loss for year 
*Loss. 
Deficit Statement 


As at Jan. 19, 1933 ..... 

“« “ Dec, 31, 1933 .... 
” * 1934 ...- 

“oe oe 

oe oe 

ty 7 


Canadian Light and Power Co, 
subsidiary of United Securities, re- 


ports a gross income in 1937 of $418,-| curren 


609, a decrease of $7,609 over the pre- 
—scsenneceninptia ec AEEED 


Total of $14.1 Millions 
Passed By H.I.P. Loans 


loans were made for a total of $560,- 
298, of which nearly $300,000 was in 
Ontario and approximately $100,000 
in Quebec. 


vious year. Both operating expenses 
and bond interest charges were 
lower, but depreciation reserve was 
increased from $62,000 to $100,000, 
leaving net profit of $40,652, or 
slightly less than the year before 
The usual dividend of $1 a share was 
paid on the common stock. 


In referring to lower operating 
costs in 1937, Julian C, Smith, presi- 
dent, said in 1936 the company had to 
spend money on a break in the canal, 
while power purchases were consid- 
erably above the average. 

Income and Surplus Account 


Years Ended Dec. 31 
1937 


Gross income 418,609 
Less: Oper. expenses. 135,494 

Bond interest 142,463 
100,000 
40,652 
33,248 


7,404 
15,699 
7,235 


Depreciation 


Net profit 
Less: Dividends 


Surplus . 
Previous surplus 
Tax adjustment 
Surplus forward 15,868 
WorkingCapital 
1937 
$ 
177,856 
125,700 
52,156 


Current assets 


Current liabilities . 113,036 


Working capital 


Dominion Rubber Co, 


Dominion Rubber Co.’s report for 
1937 shows little improvement in 
position, Sales increased from $10,- 
421,800 in 1936 to $12,873,460 in 1937, 
but there was an operating loss of 
$727,114, compared with $864,704 the 
year before. Before providing for 
dividends, there was a net loss of 
$218,187. The total deficit for 1937 
was $694,198, compared with $303,056 
the year before. 


Loans payable increased during 
1937 from $1,417,994 to $2,370,723. In 
addition the company issued $2,250,- 
000 of 4% notes, repayable in 10 
equal annual installments. Proceeds 
from these loans and notes were 
used by the company to retire $2.6 
millions of 6% collateral trust bonds 
on Oct. 1 last. 


Inventories showed a moderate in- 
crease at $3,130,637. Marketable 
securities declined from $134,638 to 
$3,325 during the year. Advances to 
subsidiary and affiliated companies 
increased from $81,631 to $537,618. 


Income and Surplus Account 
Years Ended Dec. 31 
1937 1936 


$ $ 
12,873,460 10,421,800 
12,146,346 9,557,096 


727,114 864,704 
13,952 


Cost of sales 


Operating profit 
Other income 


Total income 

Less: Bond interest ... 
Note interest 
Bond discount 
Depreciation 
Exec. salaries 
Directors’ fees 
W/o sub. shares ...,. 
Income tax 


Loss for year 
Add: Dividends 
Adjustments 


Total deficit 
vious surplus 


303,056 
2,157,159 


1,854,103 
1936 


$s 
5,599,059 
1,955,644 


3,643,415 


Surplus forward 1,159, 
Working Capital 
1937 


Current assets 
Current liabilities .... 


Working capital 


Inter-City Baking 
Inter-City Baking Co., subsidiary 
of Lake of the Woods Milling Co., 
reports consolidated income in 1937 
of $278,090, compared with $303,790 
the year before. The decline was due 
to an increase in employees’ wages 
and the rise in cost of materials. 
After the payment of the usual $2 
dividend on the common stock, 
there was a surplus for the year of 
$22,563 compared with $37,076 in 1936. 
Among liabilities the funded debt 
was reduced from $1,247,500 to 

$1,209,500. “ 

Income and Surplus Account 

Years End ~~, 5 


3,263,415 
2,648,990 


Earned per Share: ... 
Paid 
Shares O/s, $100 par .. 1 
Working Capital 
1938 
$ 
487,919 
159,212 
328,707 


$ 
562,474 
192,548 


Lombard Realty Co. 
Pays 4% for 1937 


An interest payment of 4%, cover- 
ing the year ending Dec. 31, 1937, has 
been announced to holders of 5% 
first mortgage bonds of Lombard 
Realty Co., Toronto. Payment will 
be made on April 1, 1938, on pres- 
entation of coupon No. 2 at the Royal 
Bank of Canada, Toronto. Lombard 
Realty Co. succeeded the former 
National Realty Corporation and 
operates a parking garage in To- 
ronto. Interest is non-cumulative 


Anglo-Can. Telephone 


Higher earnings and improvement 
in working capital position is report- 
ed by Anglo-Canadian Telephone 
Co. for 1937. Net profit, after pre- 
ferred dividends, is equivalent to 82 
cents a share on the 487,100 shares 
of Class A stock outstanding at the 
end of the year. On the basis of the 
same capitalization, earnings in 1936 
were equivalent to 75.2 cents a share 
on the Class A stock. 

The $3.3 millions of 7% preferred 
stock has been replaced during the 
year by $3,630,000 of 542% preferred 
stock. 

The company’s wholly owned sub- 
sidiary, Telephone Securities Ltd., 
reduced its investment in Telephone 


000 | Investment Co. Telephone Invest- 


ment Co. was later liquidated, and 
Telephone Securities received com- 
mon shares of Philippine Long Dis- 
tance Telephone Co. As a result, 
Telephone Securities now has a 


Es 35% direct interest in Philippine 


Long Distance Telephone Co. in- 
stead of a previous indirect interest 
of approximately 51%. 


Income and Surplus Account 
Years Ended Dec. 31 
1937 1936 
$ 


669,178 
70,422 


aes int. & other 
ne. 
Less: Salaries, legal & 
mise. exps. 
Taxes 
Contingent res. ..... 


Net profit 
Less: 


Class “B” divds. ... 
Surplus for year 
Add: Prev. surplus ., 
Less: Capital change 


exp. w/o 
Misc. debits 


410,192 
23,538 


410,192 
1936 


$ 
302,306 
98,486 


203,820 


Balance forward 498,510 
Working Capital 
1937 


Current assets 
Current iabilities .... 


Working capital 


67,073 
321,675 


@ Foundation began the Baie .Comeau 
development for The Ontario Paper Company 
in virgin forest and finished in a modern town 
built to house and employ over 2,000 work- 
ers. Besides the giant, two-machine paper 
mill, there are roads, sewers, public and 
private buildings, complete transportation 
facilities and all that goes to make a new unit 
of civilization in a former hinterland. 


THE FOUNDATION COMPANY 


OF CANADA 


LIMITED 


MONTREAL TORONTO 


AT EACH 


The story of steel from raw materials to finished pro- 
duct, thrills readers whose eyes are on Canada’s progress. 
A single department would be an important industry in 
any Canadian community. 


Take Algoma’s Coke Oven 


t: here 158 Ovens 


Departmen’ 
bake a mixture of carefully-selected coals at about 2300°F 
until it becomes coke...200 “Men of Algoma” are 
(--. over a half million tons of coal are processed each year. 


ae Soe nee Guinn 
“Easy-M pig iron. In addition, over ns are 
shipped annually for consumption in Canadian industries 
and for heating homes and buildings. 


lus gas from the coking 


melts and reheats 


Algoma steel. In Sault Ste. Marie itis also used asa 


domestic fuel. 


Other by-products of coke-making are sulphate of 
ammonia, light oil, motor benzol and industrial benzol, 


coal tar and coal tar 


products. Every one of them fills 
markets. 


important needs in Canadian and export 

So the story goes for each step in steel. Work, wages, 
and products mount to an important total at Algoma — 
where production covers all the steps from ore to finished 


steel for automobiles, 


bridges, docks and drain- 


buildings, 
structures, household utilities, machinery, mining 
ber tae merry agricultural implements, rails, rae doen 
ment and other products and utilities used daily 


out the Dominion. 


ALGOMA STEEL CORPORATION, LIMITED 
Montreal—SAULT STE, MARIE—Toronto 


B.C. Agents; F. Drexel Company, Vancouver 
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Close Yield | Wings Limited ............. ‘ 
ag “o2.* * Trusts and Loan Stocks: % : po = call 
Commercial Finance, com. 4% idan. 70.... 
ae > Went teen -. - Prince Edward Island 
Sherbrooke 3 1 Oct. °45 ‘ 
Sterling Trust . Quebec: 
3 1 Nov. "5 


Do., B pfd. bonus , 
Trusts & Guarantee . 3% «1 — 
Insurance Stocks: - “ Mar. : 
Cana Re deavie ideceses . 
Canadian Ins. Shares ...... 4% 1 Aug. 
Conted. Lite, 25% pd. «.-... 4% 2 Jan. 
ntinen e, 20% pd... : 
Crown Life, Fully Pd. ..... meee * 
Dominion Fire te oan 
Dom. of Can. Gen. .. 4% Oct. 
Empire Life, 25% pd. SY eo 
15% 1 Apr. 
65 1 Mar. 
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Beattie Gold 5 1.11 

‘0 y “ Bralo: 8.40 

46 ‘3 Me Buff. Ankerite ......... $1 13.25 

55.00 £5. : A Bulolo Gold .... oe 24.50 
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Gunnar Gold .........- 
Hedley Mascot .... ise43e 
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Hudson Bay ..... 
Inter. Mining 
Int. Nickel, com. 
Kirk. Hod. Bay.. ‘ ’ e ‘ ‘i Island Mountain 
panies Lake... d : d ‘ d -04 .04 054. < —_ on 
‘ownsite.., . ° e . . ‘ 13 é ‘ f rr 
308 33 3 ; ¢ y : f E : s Kirkland Lake ......++- 
Nordon. . Kootenay Belle .. 
: 7 .03 | Lake Shore ......... $4+$2 
i 1.25 7 Lava Cap M. ....... ese 150€ 
4 02% — i Little Long Lac ....... 40c 
094 *.094 F MACASBR 6. cccccvcseces - 20c 
: (-. bed ‘Gukedy McIntyre Porc. $2 
Prairie Royalties. .33 Re McKenzie Red Lake .. 
Royalite : McKinley Sec. ... 5 
Noranda .... ° 
bid .054 asked) Nipissing ... 
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J. M. Cons. “98 
Ker Addison. ... 
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Federal Fire, 25% pd. .... 
Great West Life 
—— Life . 
anufacturers Life ........ 255. . British Columbia: 
Monarch Life, 10% 3. . +4 1 Dec. '57 
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. , . 4% 15 Jan. °51.... 
Sovereign Life, — 2 ee . : one 
Western Assce., pid . i a 4 an 


Do., com. errr eeee eeeeteeee * ‘ 5% 1 Feb. "45 
Theatre Stocks: : 6 15 Feb. '47 . 


Allens, Kingston, pfd. ..... Manitoba: 

Do., Lond. Theatre, pfd. . 4 1 Dec. 

Do., St. Catharines, pfd. . 44% 15 Dec. 

Do., Tor., pid. bonus com. - e5 2 Dec. 
Loew’s London, pfd. ....... 5% 1 Oct 
Mansfield Theatre, pfd. ecee 4 1 Apr 
——s a pfd. ; 

» Oshawa, pi | G§askatchewan: 
United ‘Amusement A, V.T. 15: 4 1 Nov. 
Do., B serene eee ee ree ewee .' : 4% 1 Oct. 
Investment Trust Shares: | 4% 15 Mar. 
Can. Gen. Invest. . ‘ & 1 Aug 

Can. Investment Fund i 5% 1 Oct. *% 
Senn Baer Stead Bess oti. tm. 8 DEY cpecans cs 

‘ons. Div. . Sec., pfd. , . ® Je Can., N 
Inv. Foundation, pfd. — . , to on why givin 
Lon. Can. Inv., pfd. . i ¢Payable Can. & 
Sec’s. Hold., pid. — eee I} seco sCallable on o 
United Corp., A. J . §Traded fiat. 
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50c ...(Can. Starch . ‘ ....| (63 bid 7 asked) 
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ceed id — d) 2{.  .../Lake Sulphite .. 3301 4 32 2 (14 Mar. », 
at De pee ‘iso '2 “2 vn . «..|/Lake of Woods.| 705) 12 11h 10) 11 10 
a a8) 156. 143).7 4.8) Do seed ..[(— bid 121 asked) : : - as,” ae 1. 33 
16% Vinegars "7 65 «SS Bank. ..| (— bid 60 asked) : 3 Mara 124 124 io. 3 ¥ Sewer’ ; : 3 ; . 
1 .5) ee "701112 11 «108 «11 . . 1,482 37. = 39.00 ne 87.75 9 ' . j ; i "85 | Pickle Crow ....++.... 40C 
a aa: oa 3 il ; ; . onal (— bid 4 asked) . 2 MeKense ti. - 35, (ita “0 ke) 95 . oe ; j San Avignig .ssss-.j,. 146 
. pref. .... ai ked) | °65 2.50 t. ...| (— bid 45 asked) . . ¢ as : ‘ est Turner Pete 23,200 i aneers an Antonio ......+.... 14¢ 
504106 ican. Bakeries . rs (— bid 3 asked! 65 56 S.3\Laura Secord _. 30; 59 ST 86 87 1. MeLeod Cocke ahd 2 20 3.0 2. ‘s 3.45 VANCOUVER STOCK EICHANGE so a ‘idee 
soc] tree Cor ae eee ° : BE, ceoe . : 66.70 . “g hy = Sudbury Basin ..... 10¢ 
- “i. coel 1G, PECL. cece ° : : Range 1938 Ccm fales Mar. 28 f fi etecsee 
Fa ‘a ‘s lean’ ps 362 157 1588 | °TE Sil casie Sateblew (Ais. is 201 21 40, 1-45, Mining Corp 162170 1481 aL Han” Lee pany (rls) wok wok Acem | Sullivan Cons. ......... 3 
141} 2 ry Do. | 154 16 144 143 21h 18 |1412ic 6) Do. (B) | 183 19 184 19 : 4 into Mines . * 6 ’ 10}. OT} 08 a rs ae ge EE dic +6 
28) 1.50-+50. \Can. v ‘Ho 30. ae ikea M ‘ 31,8 x ; : i - Bh lissouri ino 36 a TObUIN. ....ceccccoee 8C-+1C 
oy "\Can. ers .. 1235) 5 ¢@ 4 1.00 .40 ...|Mackenzie Air.. (.25 bid — asked) ° . tague 000 Ct . . . Pia : oan a ‘Oty ‘ong Ventures ... s 
i > 260! 174 17 16 161 ...(MacKin. Steel. . -| (8 Sept. 2) . ‘07 Morris Kirk...... 4,000. . : . : S, *s 8.40 Wright-Harg: . Anlp Oe ¥ . 6. of uupen rate; t 
—. 2S Ff “t ° sé Maclaren Pr. P 1100} | 7 é0 ? —— , . i . . . . . 08 9,050 -19§ 178 tInitial. *Yield includes : Power Issues: 
305} 8 88 7h 8 ae : Newbee ‘ 024. . . . C. 01.85 1.75 1.75 1. tInterim. Con. West. Nat. Gas, com. . 


/20 20 18% 19 33 2 ../M. L. Gardens... ves, (3b bid 7 asked) . 024 N : : 4 2 i (a ta : 
Grent rae Power, ae ‘np 50 100.3) 


1850 
Do. pref. .... a jew G 
995/12 11h 11 114 26 P x 2.00 2.02 1.00 2 ie , 
2 61k oe 810, 1h 1b li : seeeeeee nile , . . ; ; . i ; 
sn (bid — asked) | 8 Bly, Sy —Be ze vee] (3h bad 30 eae |e O20 48-08 Noreen Tha he we we 2B 2 a © 81 3 |! Winnipes Stocks |) mutters BS cs Dividenc 

. ecee — as 4 ‘ ona eras . +, * 5 7 + at - e e ° 5 ates . 

m Cottons ..|  ""bo| Til 85 M5 Gs | e162 16 | 700 “he ” +++|(152 bid — asked) $0 Nernet n 0 6.50.60 d ‘01 Gold...:: hid 01 asked). ‘ innipes tocks peoseet meen Sever, Pid. 100 a 
Do, pret. .... 10) 105 100 100 100 . y Gs ee = oa) i ‘ : ‘ : j 50 .25 G Wie "30 i ae: (Transactions from Mar. 28 to Apr. 2) 4 -m , ; 


+18 : =a . 

Can. Dredge ... 2/271 25 22 23 | *125 115 1.75 ..| Do. pref. ....{ ....| (115 Oct. 28) ' : + 
Can. Fairb,. pt. fr: -+|2001 bid — asked) - x ‘+ ‘ee a a ot a > Pia 75,; ‘74 95 62h; : 043 Goleonds 600 Ob eon “te “dent: Ault & Wiborg. p 
pret. ot ea ‘oe eas 4 il ae 3.3) McColl Fron. .. 124 112 12 ; : ; : ia... 1 2 ‘O2 ‘02 | Berens River ... er) a a 50 | bA ich } Bonds Beat su": 
= 5 AZ. 6;300 ian Firi 23 83.75. 89.13. 83°75 unicipa ee 


""40'175 176 175 176 93) 83 | 6 68) Do. pref. .... 912 91 A) ME ‘06 | Canadian Firie . Bral 
s140) 2b 3 2 28 6 A (60-+20¢.. Do. pref... . St 6 Sk 6 249,12 10 10 10 08$ 33'500 108 “O84 ‘on tui | Grydecman See, ath ee, om Apr. 5, 1938 ae... 
od ercury Milis. . ‘7 Do. reree . . ; ryderman ? {00h 00k .00) pr. 5, ”» wuss 
750, 28 3 «28 28 os shea | (= bid 10 asked) 6.1) | Do. pref. .... 10105 105 105 105 7! ; sot... 1:05 1:18 102, 1°14-| Dickstone Cop. . 2.000 ‘011 ‘01g ‘O18 Te ontegee Brant. Cordage, b: 
... (150 bid — asked) eee natal ars es | te es +.» (Silverwoods ... +++.| (2 bid 1 asked) oe 8 ‘04 05} 034— Dom. Envel., pe. 94.00 94:00" 94.00 _—s Bell ° elep one . 
..|(157 bid 160 asked) 50 4 |Mitche 2) ~- 1. — eeol_ DO. PECL. roe. 220| 28 28 23 28 : ‘ Gold B 614 bid | 6. = tHalifax ... 5 1961 110.00 112.00 49 & atty Bros., Ist 1 
e---/(112 bid — asked) ..., Simon & Son .. 25; 9 7 =67hSCOTA z s -024 .02 02. ‘ ‘ 3 Hamilton . 112.00 114.00 3: Brewers & Dist. 
. 85 Montreal .. 5 103.00 105.00 Do., extra .... 


Fr. 
$3 
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Pio: . 


:...| (— bid 1 asked) 112 6.2| Do. pref. .... ae 
| (— bid 65 asked) 15h ++|Mitchell, Robt. , 2 ee . . pref. 35,110 110 110 110 | 50c 1. ‘ 
a 7 ha ae *5) * **"lMonarch Kait. . ( — bid 4 asked) . ines 125 80 80 71 76) ; ; , (.95 bid. ; : : , ‘ ; ; 107.75 109.75 3.0 Bk. of Commerce {51 
i95| 9 8 6 6 . 50; +++| Do. pref. .++. -| (— bid 50 asked); 18 14 --| Do. (A) +-+./(10 bid 143 asked) 2) Kingfisher ..... ‘022° , - 103.50 105.50 459 § | Brockville Trust .. 4 
2475) .95 1.05 .95 1.00 Cot. -.| | (40 Dec. 5) .-..| (4 bid — asked) : : is j : , Monarch Life .. 00 23.00 23. 1950 106.00 
65'10 104 10 10 : . wees hy 95 9 6% 15/110 115 113 115 ; 01 Koot. oe ; . ; 01 | Marvel Oils .... ‘ ; ; sa 1955 111.40 
.... (112 bid 113 asked) i . | ...! (1 bid 24 asked) 60} 12 12 114 12 , ‘ i , : : ‘01 | Ore Grande ‘oa. | (Vancouver. 1950 78.00 83.00 7 tw 
2965s] 58 6 5 SE ‘ . ont * 29 ne Ot. ne ne 103 103% 1038 d 034 Lucky Ji ; ; ; 8 | Star Lake ..... 8, : ‘ 4 Winnipeg.. 5 1944 93.00 97.00 58 & Can. Breweries. pi. 
{1.00 .50 .50 .50 ove - 100) lo. : Siccar ‘ ; ; ; ; : : . mm. Alcohol, p<. 
° ea (5 bid 10 asked) } Retrig eves] (iz bid — asked) 1725) 10 10 7 i Metaline Metals. . ‘ 3 26.29 United Grain... : : : Speen Cm end BF. s Coniaurum Mines. 
400; 5 CoS aS ee a vise] (= bid 2 asked) --| (18 bid 20 asked) : 19 McGillivray Creek ‘ "19 | West. Brew. 1 . : | Crown Cork .... 
115 18 19) 19) 194 ‘3.20 5.4'Montreal Tele. ic = es 594 .\(— bid 140 asked) ,| 50e .01_ Meridian Min. West. Steel, c... ; Crown Trust ...... 
a eB e 9) 10.7,Montreal Trams 28 86 84 84 -+./St. Law. Pap. p.| 86327 27 24 263 d d i “0 om . Wingold 8, ; ? Can. Gen. Invest. . 
(10 bid 14 aeked) 354 25 |1.60440c./Moore Corp. .. 707| 29 28 25 «27 ++ (Stand. Chem. .. 25, 4 5h Si 5d ‘ 044 Nicola 1 : F : ‘05 | Wpg. River Tim. 6,500 , ; ’ Can. Iron, pret. 
150; 143) 7 4.8| Do. pref. (A). 46147 148143 143 **'iStand. Clay...) ....| (2 bid — asked) ‘2 oie ‘al oe . . © Can. Farbinks. p 
bai 2 205 1791/7 39 Do, pref. (B). oe 1794 21704, 1794 [StF Pav. & Mat| “45, 22 2h 22 01. eile. 155 1.58 1.32 1: mepoin at Seatet Se Reving Wome , | Can. Indust, A, yi 
(15) bid 181 asked) 3 -- Muir! veel see] . pre | 120 13 12h 12) 128 ; i : ‘O14 bi oe . co 
Sin), SO MES ‘owed oo ease (4 Feb. 22) .. ab : ‘ 5 ; . Beaver Fire Insurance ...... ... 100 Montrea Can. 
"3052.75 2.55 2.50 2.55 P es ")Stana. Steel, pf.| ....| (— bid 42 asked) : aki 2.95 3. 05 | Can. Indemnity Markets } SS. Car & Fay... t 
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.| 1014 bid 103 asked N s32|" Do. of =. oo ia 59 = s 59 fe 04 .03 Porter ‘02 bid - ~~ Seon . Indust, Mines Ind. & Mia un. Nor. Po 

25 os a4 mie antes: tewstaaten 90571 36 36 34351 bane yO 210; 59 i 55 . : r we . . : . Dom. Envelope, com. ....... 2% ° 3 | Apr. 5 ..... 18,800 62,700 590,000 Cosm< on: ; 
“i9) 2 os - : 7s .5| Do. pref. 10! 38 388 Tee at on é . o 2 ; *"02 3 , , : Home Investment Apr. 4 ..... 18,400 64,000 618,00 F Dom "Pounds | 
ihe eves } 5 a oh é Bs x 5 J a pper. 3 08 03 : P eeeeeeeeene tee . severe * . le ries 

| (— = wld 195 asked) . a Docpret ore 345) 52 ee ;. Stuart, D. | sees! (10 bid 12 asked) : { ‘ 8300 7 . Sa Serer 3 oon 2 seses 18,400 36,700 -: a Dom. Tar & Ch. p. 

00} 30, 30, bid ae oe 20 ; _.IN. Sew. Pipe A. 240s) 38 12 Shia aa " nm _ —“ “ —" oe s : Relief Arlington *Stocks more active on other exchanges | Mar. 31 ..... 42.300 100,700 649,000 East. Textile. pr ‘ 

. ..|Nat. a teeee ] 5 . . not included. Mar. 30 99,600 761,000 East. ee’ 

"100; 20. 20 .20 .20 |Nat. Steel Car 95| 353 & 3) Do. pref. ....| 10, 79) 792 793 793 ‘ .28 Reeves Me . & it oe ‘ : r. 30 ..... 44,700 , Can. Sav. .... 

990!13.25 13.28 12.75 13.00 is 8 National Tr. .. “eon = _ - 32 | ee Pe: Pete. ord.| 200) 32 Ry ee : 6 Reso Gold. 1, g nm Genaral Trust, pi. 

9 | a 5 act tae y i ward ing. . . V—_——————————————— uar, 

; 10) 33) So bid 1.35 asked) + ' ras ee A a Rane 


|? + 
1250.1.00 1 00 1,50 1.35] . . : ie 
10 4 100) ee ee ae : 02 * bid . s 2 Gordon & Bel 
495} 13 18 5 52 “| \(— bid 100 asked) T ; : : “03 bid | Unlisted Mines OFulicsec.e.. 
19904, 43 43 f 20/1058 105 1044 105 134{80c 5.9/Tamblyn 14 131 134 133 : ‘ Imo ; : TORONTO Gt. Lakes Pwr., pt. 
.| (— bid 12 asked) 10 IN. S. Steel. pf...i : Hollinger Cons. ... 
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coos] (= -6 Do, pref. oo $2 : 
| (— bid 14 asked) pre | 4 52 52 (92 Sheep Creek 8 ‘3 102g: April & ise 


' +++) 195 bid 60 asked) oO 13\ ; PBs -..| (1) bid 2 asked) : ‘ bees : ‘ i 
70 | 7 58d |. Bt.. ,| {78 bid 80, asked) . 20 '3.50 :::| Do. pref. }27 24 4 044102 Si ‘2 |. te eat F. Smi fa. 
ii ‘ icons, Snel Gas} “S75 100" 182° 180" 180 Ogilvie Flour ..| 990! 258 25) 23 25 | <9 00) . ...[Bhrift Stores ..|  ....) (25 bid — asked) . be. (. i i ibeaked) AlvenS ns... te Halliwell ..... 09h “it 3 Bivest Found Pe : 
81| 7  86Corr. P. Box,p| .°..| (— bid 75 asked) 48, Do. pref. ....| 15,148) 145 145 145 2 | | Do. pref. sre] (— bid 6 asked) | 1 22 ‘0 22.22.22 | Algoma 8 mS Heva Cad.1... 02) 03 Me. 1 3 a) Do. arrears .... 
} * #ee6 @ a . = ter, Milling, pf. 


18 |1425¢ 6.6/Cosmos Imp. .. 180 20 19 «+19 1032 4.8\Ontario Loan e+} ese+| 1032 bid 105 asked 10 60-+106" iimip’ Top Tailors} © 14012) 12 10 12 ¥ : ‘ . 
102 | 5 4.9) Do. pref. .... i 102 102 102 ’ 43) . ./Ont. Silknit ...{  ....| (— bid 6 asked) | 108 m3 Do. pref 6104 102 101 101 | No .05} . nano 04 ome oS : Hudson, Pt. .. .01) .018 oo 240 38 BE - Snter, Brome 
163| 1 6 75| 164 164 164 164 .-| Do. pret ; sees] (— bid 48 asked) eel (— bid 3 asked) ; ; nhs Arjon soe jn PaP. ... a .07 q 
Li}. ose Grown Dom. Oil e++s| (15 bid — asked) 5 gee] sess] eee] (= Did 12 asked’ € . P +...| (— bid 12 asked) 01.00} Waverley Tangier (ia i 01 sake) Argosy 032. ; Hutchines’ SD ED RRMEINE ccceese 
29 14.50 ...\Crow’s N. Coal.| ‘5129 29 29 29 73, Do. pref. ... (97 Mar. 3) ‘/Tor. Elevators. . 225} 122 133 12 12 sof é 02 o Aum = A utchinea’ ... .O44 . Portage «ess 
1. 1,00; . . Orange Crush.. “2251.00 a ae —_ \2, 58 Do. pref. .... eves} (41 bid 47 asked) ( . < Wesk 3 : s cemented 05 | Hutch, Lk. ... .08 Pelangio ....++ ° 
ee §.4/Tor. Gen. Tr. .. 43} 73 #75 4 TT ‘ J ite E y (02 Mae 16) ‘ ‘ Keora ...cesee 4 evcccece 
-../Ottawa Car. evesl (22 bid _ ‘Sekea) 5.3'Toronto Mtge.. '(110 bid 119 asked) y R hi 9,500 ose d 09 Keystone’..... 4 = ease 
(— bid 1.00 asked) 10 ‘Ottawa El. Rly..| 15'33 33 30) 33 Cornea Tob. p.. "10/140 145 145 145 } ; . irl. 7) i -; : , . Kaw Crow ... 
3 Te 6 8 7S. L H.& Pr. ....| (— bid 80 asked) 1. ..(Twin City ess-| (— bid 5 asked) OIL : : ; f Kenland ...... 
100 | 5 +++-|(— bid 100% asked) . 5 ‘ ; Kenricia ...... 
eee 08 . . . hee 21 21 ‘ J ° ‘ x Kewaga’a ..... 
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a “|G pid 1h asked) P | 80c 6.710 G 118 110 ie oe 8 mg tee 7 ty ee am 
one et 20 .[Pacifie Coyle .. 1603! 20 nion Gas ....| 2515) 124 11) 12] , : et] ‘ ; ig Master ... | . Ki Fish ..c0 ; j re 
4375' 124 133 = = T4256" ..|Page Seeatar “_ 487| 87 - | .,Un. Amuse. A. eee) (15 bid — asked) ! ° : Anaccnda. . . _. 08} .08 ‘ Bilmac t i Kirk, ae Mr , ee (new 43 
a 69 68 iPantepec Oil -.| 1025' 5 7 ...| Do. (Bi | sees} (26 Apr. 12, °37) es . eee (.04 A id _ asked) Baldwin . ‘ Kirk, Hun. ... . ° Rouyn 02 
(— bid 59 y asked) “\Paton Mfg, .... : 09 | ... {United Distill. | ..../(— bid 1.00 asked) | X° - , (.03 bid .04 asked) veebe’ d J hos ‘ Rubec ......-++ 0 
5a a wa rat 7 Do. pref. :... :|(— bid 110 asked) = United Fuel, rt. 111/33 33 30-30 ? ; ; reg Aevad Re (6a bad 465 44 eben : aay : Sachi'o . 1 
== sve ses] suee| (= Bid 50 asked) | “B! $4) 3.3,United Secs, ..|. 23, 16) 15 15 18) | Ne g'ls 1'80 Colemrya Ba. oor eee) | Callinan Fi... 01 0 . os ; Sand Riv. 
on. De pref...)  ....|(— bid 125 asked) is ne Oe soot ey eR 63.83 Calmont... °°) 6 ae ae [eee ee, ee ‘ete oe ee 
$.9\Photo Eng... es “te big. 18) asked) V ; .26 Commonwealth a 29 «(26 = '29. | Cana. Kirk... : d Pan y | sag 
\Power Corp, | 14 11 104 i}. =... /Viau Bise. ....., ....! (1 bid — acked) ‘ 42 Dalhousie.....:: : ot ‘ou Capital Fo... 03. res Fe Siscoe E. - 
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‘ esvncde . : 25 So. Keora ... 
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ones 3 ae mo, & 35 | 20 18 /1+15¢ 6.4\Wabasso Cot...) ....! (— bid 17 asked) | No “84 -O44 Freehold... ‘Ot ” 05 068.05 | Crowshor .... 10 “tt na. . Sunbeam '....: 
| id eg Q et vec | ae eae Ee ig Ee an Beides oe aR gy eee 
14] 1 G8\Quebec Power -| 503, 151 14h 14 14h] 1.60 1.10 | 24 il teeeees : A . elandore .... .. 7 ane 
60 1.10 }2ic ...)Walkerville Br.’ 200 1.20 1.20 1.10 1.10 : 0 tid eed) -19 | Desan a | pper Can. 
‘ul + ++ !Que. Telephone! 5 43 4k 4a 44 | 2.75 1. .  s..|Waterloo Mfg. | —830/1.25 1.15 1.09 1.00 | No 1° : igh ; (.10 bid .. .sasked) ioe ‘23 eso) ak Ue Seine ricoh 
Son } | | | 1 S8W. Root. Fr. pf)... (125 Mar. 18) io (05 Madison.."". 0500 06 se fee a pt Wascanna ...- 
ses Bed eo @ asked). of S$ ‘Sie ee: ves (— Did 39 asked’ | No ‘ogh) * 06 06} | Dunlop (new). 106 ; M sic a Wilport Recents 
4 "i | est. Grocers . «...| (— bid 70 asked) | © 4 : : sa , , 19 | Eva Lak . é 3s gree 
rat Brew| — “i0d : 6.5, Do. pref. 55/108 108 107 108 a. ;: ‘ . J Welle’. sconces 
. 8 Weston Ltd. 2407/10 10 9 10 
6.4) Do. pref. 15) 79 78 % 178 
-|Windsor Hotel . »---| (4 bid — asked) 
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eee pe ec... y 
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Sutatchewan: 

‘ 1 Nov. °60 .... 
0% 1 Oct. Si .... 
fa 15 Mar. 00 .... 
5 3 Aug. *SB .... 
s% 2 Oct. 2 .... 
6 15 Mar. 52 .... ’ 8.68 
*Payable Can., N.Y.,& £. aCalculated 
to call date giving lowest possible yield. 
{Payable Can. & N.Y. sPayable N.Y. 
ésCallable on or after Sept. 15, 1966. 
{Traded flat. Interest being paid at 50% 
of coupon rate; minimum rate 2%. 
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This Date 
pay- Date of 
ment payable record 
Ault & Wiborg, p. $1.37% May 1 
B.C. Power, A .... 50c Apr. 14 
Beattie Gold Apr. 20 
Bralorne Mines ....« Apr. 14 
Do., extra ...... 10c¢ Apr.14 
Brant. Cordage, pf. 324%c 
Bell Telephone .... 2 
Beatty Bros., 1st pf. $1.50 
Brewers & Dist. ... °50c 
Do., extra . 
Bk. of Commerce §$1.33% 
Brockville Trust .. 624%c 
Can. Bronze 37%c 
Do., - $1.25 
Canada Life ....... $5 
Can. Breweries, pf. 50c 
Comm. Alcohol, pf. 10c 
Coniaurum Mines.. 5¢ 
Crown Cork es 
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Can. Iron, pref. .. $3.50 
Can. Fairbanks, pf. $1.50 
Can. Indust., A, B $1.75 
Do., pref. .....0. $1.75 
Can. Car & Fdy., pf. 44c 
Can. Nor. Power .. 30¢ 
Do., pref. $1.75 
Cosmos Imp., pfd... $1.25 
Dom. Foundries, c. 25¢ 
Dom. Tar & Ch., p. 1.37% 
Dom. Textile, pref. $1.75 
East. Twp. Tel. ... 4 
East. Can. Sav. .... $1.50 
General Trust, pf. $1.50 
Guar, of N. Amer. $1.50 
Do, extra ...... @8 
Gx tdon & Belyea, 
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DIVIDEND NOTICES _ 


Dividend No. 205 
Notice is hereby given that a 
on the paid up capital stock 
of one and one-third 
months 
the uncha 
annum) 


By Order of the Board, 
A. 


Toronto, 18th March, 1938. 


SOUTHERN 
CANADA 


Common POWER COMP 
No. 52 LIMITED 
ADIVIDEND of Twenty Cents (20c) per 
share, 
Shee eS eae. — 
Power Company, Limited 
A A oe 
1938, to 
shareholders of record 
we April 30ch 1958 at the close of business 
By order of the Board, 
i C. BASEELL, 
Montreal, March 25th, 1938. ” 


Hollinger Consolidated 
Gold Mines Limited 


Dividend Number 304 
Extra Dividend Number 43 


A regular dividend of 1%, and an extra 
dividend of 1%, ma 2% in all, have 
been declared by the Directors on the 
Capital Stock of the Company, payable 
on the 22nd day of April, 1938, to share- 
holders of record at the close of business 
on the 8th day of April, 1938. " 


DATED the ist day of April, 1938. 


I. McIVOR, 
Assistant-Treasurer. 


(N Canadian 
‘eel seven 


Company 
DIVIDEND NOTICE, 


Limited 

THE quarterly Dividend of 114% 

on the PREFERRED STOCK 
ef CANADIAN BRONZE COM- 
PANY, LIMITED, has been 
declared payabie the 2nd day of 
May, 1938, to Stockholders of 
record as of the 20th day of 
April, 1938. 

Also a quarterly Dividend 
of Thirty-seven and one-half 
(374¢c) Cents per Share has 
been declared on the present 
outstanding COMMON STOCK 
of CANADIAN BRONZE COM- 
PANY, LIMITED, for the three 
months ending April 30th, 1938. 
Payable the 2nd day of May, 
1938, to Stockholders of record 
as of the 20th day of April, 
1938. 

By Order of the Board, 

W. C. PAQUETTE, 


Secretary. 
Montreal, P.Q., 
April Ist, 1938. 


Montreal Tramways 
Company 
Annual General Meeting 


NOTICE is hereby given that the Annual 
General Meeting of the Shareholders of 
MONTREAL TRAMWAYS COMPANY 
will be held at the Head Office of the 
Company, Tramways Building, 159 Craig 
Street West, Montreal, on Tuesday, the 
26th day of April, 1938, at 12.00 o’clock 
noon. 

This meeting will be held for the pur- 
pose of receiving and considering the 
Annual Report and Financial Statements, 
for the election of Directors, the appoint- 
ment of Auditors, and for such other 
business as may properly come before said 
meeting. 

The Transfer Books will be closed from 
the 6th day of April, 1938, to the 25th day 
of April, 1938, both days inclusive. 


By order of the Board, 
PATRICK DUBEE, 
Secretary-Treasurer. 
MONTREAL, February 14th, 1938, 


Kirkland Lake Gold 
Mining Company, Limited 
(No Personal Liability) 


Dividend No. 7 


A semi-annual dividend of four 
cents per share, being at the rate of 
eight per cent per annum on the out- 
standing capital stock of the Com- 
pany, has been declared, payable 
June ist, 1938, to shareholders of 
record April 30th, 1938. 

The Canadian five per cent tax 
will be deducted from dividends 
paid to non-residents. 


By Order of the Board, 
H. F. CASSIDY, 
Secretary-Treasurer. 
Toronto, April Ist, 1938. 


Notice to: 

The Holders of First 
(Closed) Mortgage Sinking 
Fund 6% Gold Bonds, 
Due April 1, 1948, of 


DOMINION SQUARE 
CORPORATION 


NOTICE IS HEREBY GIVEN that 
the undersigned, Dominion uare 
Corporation, on the 14th day of April, 
1938, will make payment of the in- 
stalment of interest which became 

yable on the Ist day of April, 1935 
in respect of the above mention 
Bonds. < 

Such ent will be made at the 
othe tive holders, in 
lawful money of ada, at the prin- 
cipal office of the Bank of Mon 
in the cities of Mon Toronto, 
Halifax, Quebec, Ottawa, Winnipeg, 
Regina, onton, or Vancouver, or 
in lawful money of the United States 
of America, at the h office of the 
National City Bank of New Yor, 
in: the City of New York, US.A., 
upon presentation and surrender of 


the coupons represen the interest 

payable on the said lot lay of April, 
Montreal, March 22nd, 1938. 
DOMINION SquARE CORPORA- 


J. S. McFarland, 
’ Secretary. 


A.J. PATTISON JR. & CO. Ltd. 


Established 1907 
CORPORATION SECURITIES 
Royal Bank — EL. 510! 
TORONTO 


Welcome} 


Plenty of Thatcher 
WINNIPEG. Seeding of the west- 


ern wheat crop may be expected 
to be somewhat early, in spite of the 
from last 


‘Most of the country had previous- 
been fairly well supplied with 
surface moisture, but there was no 
part where additional precipitation 
was not welcomed. In addition north- 


weather which had 
spell of cool and snow had thawed 
the ground well, and put it into good 
ee for absorbing new mois- 
ure, 

In popular opinion the drought 
period is a thing of the past, and its 
influence is extended into this year 
only because of the necessity of 
bringing in seed grain from outside 


seaueeeed 


é 


are excluded by coastal laws. 


the | to large areas where crop failure was 


so bad last year that seed was not 
produced. 


Demand for Thatcher wheat for 
seed has fallen off during the past 
week, and some farmers who have 
been holding on to their stocks har- 
vested last year may have to sell at 
regular prices for comMercial grain, 
instead of getting seed premiums. 


Taking Canada For a Ride’ 


(Continued from page 11) 


steady and even rise in traffic of 60% 
to the veak level of 1928 within the 
next 10 years; assuming improved 
operating ratios below anything yet 
achieved by the C.N.R.; allowing 
only $5 millions a year for new cap- 
ital expenditures, but charging 4% 
on new money spent by the Gov- 
ernment from now on, at the end of 
that 10 years the railway would still 
not be over the crest and would still 
have a net deficit before any return 
on present indebtedness to Govern- 
ment, of $12.5 millions annually. In 
that time the accumulated losses 
would have aggregated a further 
$325.6 millions. 

In short, to continue the present 
policy would be to drain this country 
of further hundreds of millions of 
dollars to perpetuate an extravagant 
and wasteful transportation system 
which overlaps and duplicates at al- 
most every point. (The Duff Com- 
mission reported 4,000 miles of un- 
necessary lines in 1932.) Even under 
the most favorable conditions it 
would pile up new and unbearable 
financial burdens on a country .al- 
ready overloaded. 

Other Alternatives 

What are the other alternatives 
and why do we seemingly shun them 
like a plague? 

The Senate Committee in 1925 re- 
commended joint management under 
Government control.. Sir Edward 
Beatty has long urged amalgamated 
operation (he uses the word unifica- 
tion) under one directorate. The 
Beatty plan suggested annual savings 
in operating expenses of $64 millions 
annually, based on 1930 results. It 
would be achieved by “consolidation 
through a lease on a profit-sharing 
basis of the Government railways 
and the C.P.R.” Consolidation would 
be for administration and operation 
only. Separate ownership of the two 
properties would continue and sav- 
ings and profits would be divided 
between the two owners on an agreed 
basis. 

The solution offered by Sir Henry 
Thornton when he appeared before 
the Duff Commission was for an in- 
tensive plan of co-operation involv- 
ing pooling of competitive passenger 
services, elimination of competitive 
city ticket offices, co-ordination of 
fast freight services, consolidation of 
telegraph and hotel systems, joint 
use of local facilities wherever pos- 
sible, interchange of trackage and 
abandonment of 2,400 miles of track. 
He estimated total savings of $30 mil- 
lions. Something very like this was 
suggested by the Duff report. 
Whether it could be made to work 
is problematical. The facts show 
clearly that so far it has failed to 
materialize. 

The Ruel Plan 

A compromise solution voiced 
repeatedly by private individuals 
and embodying very largely the 
common features of most “official” 
plans is the proposal commonly 
known as the Ruel plan, Gerard Ruel 
was legal vice-president of the C.N.R. 
At the Duff hearings he submitted a 
plan calling for creation of a single 
managing company, called the Can- 
adian Railways Co. Five of the ten 
directors would be nominated by the 
Government, five by the C.P.R. To 


Little Long Lac Gold Mines 
Limited 
25 King St. W., Toronto, Ont. 
Dividend Notice, Dividend No. 8 
Notice is hereby given that a dividend 
has been declared by 


on April 26, 
record at the close of business on April 12, 


1938. 
By order of the Board. 
L. A. MACDONALD, 
Secretary-Treasurer. 
April 5, 1938. ’ 


Quebec Power Company 

NOTICE is hereby given that a 
dividend of twenty-five (25c) cents 
per share has been declared on the 
no par value common shares of the 
Company for the quarter ended 
March 3ist, payable May 16th, to 
shareholders of record April 25th, 
1938. 
By Order of the Board, 

JAMES WILSON, 
Secretary. 

Montreal, April Ist, 1938. 


GUNNAR GOLD MINES, 
LIMITED 
(No Personal Liability) 
DIVIDEND No. 2 
Notice is hereby given that a divi- 
share 


Capital Stock of the 
able May 2nd, 1938, to 
of record April 14th, 1938. 


By order of the Board, 
B. E. KEARNS, 
Secretary-Treasurer. 
Toronto, April 4th, 1938, 


this company would be entrusted for 
management all the companies 
in the Canadian National and 4ll 
those in the C.P.R. which were will- 
ing to co-operate. Profits would be 
divided on an agreed basis. As Prof. 
Glazebrook says: “It would admit- 
tedly put an end to competition, in 
which Ruel did not believe.” 
Two Chief Weaknesses 

Perhaps the two most potent weak- 
nesses of all these plans are (1) that 
no one of them has ever been success- 
fully sold toCanadians as a whole and 
(2) that at no time has any success 
been achieved in enlisting for them 
the support of Canada’s most power- 
ful single vested interest—the 125,- 
000 railway workers and their fami- 
lies and communities. 

Lacking these two essentials it 
seems doubtful if Canada can move 
very rapidly toward a solution— 
unless of course a national financial 
crisis develops, 

Most people, for example, have 
been led to assume (innocently or by 
design) that no worth-while savings 
can be achieved without sacrificing 
scores of communities and thousands 
of workers. Only recently has much 
publicity been given to the amazing 
success of the British rationalization 
plan whereby 120 competing rail- 
ways were merged into four, and 
extraordinary savings made even 
after substantial guarantees had 
been given to each and every worker 
against loss of job or compensation. 

In Canada most talk about the rail- 
way problem so far has been in terms 
of billions and deficits rather than 
in terms of human values. Any solu- 
tion of the railway problem must 
first do a “selling” job in respect of 
workers and communities that might 
be affected; must demonstrate that 
these will be a primary consideration 
—not an afterthought and that very 
substantial savings can be achieved 
even after making full provision for 
these considerations. 

Railway Employment 

As matters now stand there is 
neither stability nor security cf em- 
ployment for railway workers as far 
as the longer term prospect is con- 
cerned. Canadian roads are already 
paying 15% less wages than in the 
U. S. and until some plan is evolved 
to put the railways on a sound com- 
mercial basis, their jobs and future 
willbeconstantly in jeopardy. Insome 
quarters railway labor is beginning 
to appreciate that the taxpayers are 
not going to continue indefinitely to 
pay for unnecessary facilities and 
services to keep men on railway 
work, and that shorter hours, steady 
employment at good wages, early re- 
tirement on adequate allowances can 
only come through a proper solution 
of our present dilemma. 

As Allan Meikle, member of the 
executive board of the Canadian Fed- 
eration of Labor said last year in 
articles printed in the Labor Review: 


“The workers can protect their 
own interests most effectively by 
frankly accepting the inevitable 
and by seeking to direct the course 
of events rather than by standing 
in the way and being overwhelmed 
by them, The first and greatest 
step for organized railway work- 
ers is to initiate the movement 
which will place the industry on 
a sound and economic footing, 
render it self-supporting and able 
to provide its employees with a 
standard of living to which the 
character of their work entitles 
them.” 


Similarly G. M. Rountree in his 
book “The Railway Worker” already 
quoted, says bluntly: 


“It will be difficult if not impos- 
sible to secure sufficient support 
for any scheme of operating the 
two railways as a more co-ordin- 
ated system if labor is definitely 

posed to it. But their interests 
along with those of capital and the 
country at large will suffer so long 
as an unstable condjtion in the in- 
dustry remains. 

“A major reorganization in 
which the railway workers them- 
selves take part, offers the best— 
perhaps the only hope—-of obtain- 
ing a reduction of operating 
expenses without direct hardship 
to those now employed. It is 
therefore desirable from all points 
of view that employees should be 

, encouraged to share in the formula- 
tion of such plans and should be 
given a say in matters of handling 
consequent employment adjust- 
ments.” 


Yes, we Canadians are being taken 
for a ride. And the cost—$1.25 a 
mile, 

The solution? First and foremost 
to bring the true facts and the real 
cost of the railway problem home to 
every wage-earner and every tax- 
payer. Second, to enlist the co- 
operation and support of railway 
labor—especially the younger men 
who today are carrying the, major 
burden of the problem as far as rail- 
way personnel is concerned. Once 
this is done it will be a simple and 
speedy job to find a way out, 
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r Outlook in Europe} 
Stimulates Purchasing|| 
That Italy May Buy Canadian Durum 


More Possibility 


Wheats — Early Crop Promised in United 
States Southwest 


. From Our Own Correspondent 

WINNIPEG.—Increased willingness to buy seems to be based on reports 
of unsatisfactory European conditions, due mainly to lack of moisture. 
Continued complaints of the condition of the Italian crop are evidently 
receiving a good deal of attention, especially as conditions in northern 
Africa are also reported as dry. Durum holders here are particularly inter- 
ested. If Italy needs this macaroni type of wheat, Canada may be the only 
available source of supply until late summer, 

‘The Chicago market, however, continues to be heavy, not only because 
of the promise of a good winter wheat crop, but also because in the extreme 
southwest there is a possibility of it being unusually early. ye 


Little Wheat to Trade 


Discussion arises as to the possible 
necessity of suspending trading in 
May and July wheat because of the 
small quantities of contract grades 
available to apply on contracts. Ac- 
cording to the latest figures the fol- 
lowing quantities of contract grades 
are in store at Fort William and Port 
Arthur: 

Grain in Store 


. 3 Hard Wi shesecovectncsesee 
agegaesootenctees 
See eeePeeeesetere 
ee eCCCCOCC REE e es 


4,403,800 
Most of that grain is definitely 
booked for eastern shipment at the 
opening of navigation. Admittedly, 
therefore, this is the smallest. foun- 
dation for the hedging structure that 
has existed for many years, Never- 
theless most members of the trade 
feel that the May and July futures 
will be naturally liquidated without 
undue strain through ordinary com- 
mercial transactions. 
e . o 


Durum Problem 

The biggest problem concerns the 
hedging of durum wheats, which are 
undeliverable on the contract, and 
which undoubtedly will form the 
greater part of wheat supplies left 
in Canada by the first of July. But 
trading in durums is now on the 
basis of the October future, and it is 
believed that interests carrying dur- 
ums have by this time largely 
switched their hedges from the 
nearby months to the deferred posi- 
tion, and congestion in the nearby 
futures on their account is not 
feared to any great extent. 

* * 


May Squeeze 

It is pointed out by those who ex- 
pect a natural liquidation of the May 
position that it is only on No. 1 and 
No. 2 northern that apparently ex- 
travagant premiums currently pre- 
vail. So far as 3 northern is con- 
cerned, it is selling at 5 cents under 
the May, or only 3 cents above the 
delivery spread of 8 cents. under. 
Those who contemplate the possi- 
bility of a squeeze in May have been 
checking up eastern stocks. Qutside 
of durum wheat, of which there are 
considerable quantities in eastern 
positions, only small quantities are 
available in any one grade, except 
4 special, and the latter does not ap- 
pear to have been in great demand, 
and presumably could be moved 
back up the lakes for delivery on 
the May contract, if a squeeze 
should develop in the May. 

Vancouver has stocks of 1.5 mil- 


on this subject by the Board of 
Grain Commissioners comes as the 
result of tests made in Great Britain 
by millers on shipments sent over- 
seas. So much of the Thatcher wheat 
produced this year was retained for 
next year’s seeding that very little 
of it was to be found in any com- 
mercial shipment of wheat, and it 
was consequently necessary for the 
Board of Grain Commissioners to 
gather up some special quantities. 

Previous tests on small quantities 
had confirmed the good milling 
qualities of Thatcher wheat, but it 


000} was felt important to have them 


recognized by British millers. This 
new variety, to be grown extensive- 
ly for the first time this year, is 
highly rust resistant, but it is gen- 
erally less attractive in appearance 
than Marquis wheat. Getting some 
of the largest buyers familiar with 
the appearance of the new variety 
was one of the important results of 
the overseas tests. 


Commodities 


As most world commodities con- 
tinue to weaken it is becoming in- 
creasingly apparent that early esti- 
mates of inventory liquidation were 
too optimistic. It was expected a 
few months ago that by spring cur- 
rent consumption would have eaten 
away most surpluses of manufactur- 
ed goods and that new buying of 
cotton, rubber, copper, etc., would 
have been compulsory by the be- 
ginning of April. 

Apparently, however, few fore- 
casters realized that world consump- 
tion and particularly United States 
consumption would fall off as sharp- 
ly as has been actually the case in 
recent months. As a result liquid- 
ation of inventories has been slow, 
so slow in some cases that present 
accumulations are higher than three 
months ago. Lacking any real spurt 
in general business, revival in gen- 
eral commodity prices still- appears 
some distance off. 

For those agricultural commodities 
in which Canada is especially inter- 
ested as a surplus producer, however, 
there has been almost continuous 
gain in recent weeks, Cattle, hogs and 
wheat have been firm or rising. This 
strength in an otherwise weak list 
explains the Canadian commodity 
index holding its position in the face 
of American declines. The livestock 
gain is important, with thousands of 
Canadian farmers feeding stock. The 
firmness of wheat is of much less 
importance as supplies are fast ap- 
proaching the vanishing point. 

Price Range 


week last yr. 
$6.85 $9.75 
ogs 10.75 9.50 
Copper, Ib, ° 
Costods, IB. cocccce 


lion bushels of wheat at present, and | Silk, Ib 
presumably all of this is hedged in | cogs 
Hid 


the Winnipeg market. But holders 
do not anticipate trouble in lifting 
their hedges, feeling that the short- 
age of the northern grades is so 
acute that every bushel there will be 
required before the end of the crop 
year, and that this grain will rise in 
price proportionately with any rise 
in values on the futures market 
where hedges are carried. 
3 + e e 


Thatcher Passes Tests 
Thatcher wheat is now officially 

regarded as “equal to Marquis,” in 

accordance with the terms of the 


Canadian Grain Act. Consequently | Cattle — Steers, good, over 1, 


Thatcher wheat may be graded No. 
1 hard, No. 1 Northern or No, 2 


Northern. The latest announcement a 


Weekly Indices 
Canada (D.B.S.) ... 
U. S. Labor 
N. Y. Anna 
N. Y. Journal of 
Comm. 


um. 77.9 
Crumps (Brit.) ..... 


14.5 
81.2 
Monthly Indices 


Late Prev. 
Canada (D.B.S.) month month year 
Retail (Feb.) ..... 83.9 84.1 81.9 
83.8 82.9 


W'sale (Feb.) .... 83.8 
Dec. 3 84.2 
107.6 102.9 


Note: The base of indices is that 1926 
equals 100. The British index is Board of 
Trade converted to 1930 base. 

Base of price quotations is as follows: 
050 Ib., top 
price. Toronto: Copper-electrolytic, New 
York: Silk — Japanese, 13-15 New York; 
Sugar — 96 d centrifugal c/f New 
rk: Wheat — No. 1 Man. North, Ft.-W.- 

A. Basis: Hides — No. 1 packer light. 


Wheat Prices | 


(Cash Quotations) 
For Week 

Apr. 5 Prev. Week 
Hi Low High Low 
1 Northern ..... 1.49% 1.44% 1.52% 1.34% 
2 Northern ..... 1.40% 1.34% 1.44% 1.29% 
3 Northern ..... 1.18% 1.14% 1.20% 1.09% 
4 Northern ..... 1.07% 1.03% 1.07% 1.00% 
5 t 4 85% 90% .84% 
81% .77% .81% .75% 
Feed Wheat .... .71% 675% .71% .65% 

Competitive Export Prices: - 
Apr.-May shipments: Week to Apr. 5 

High 
No. 1 North. (Van.) .... 1.64 


No. 3 North (Atlan.) eee 
Australian 


Russiant . 
aMay-June. 
tApril. Best quality sample. 


Winnipeg Grain Futures 
Week to April 5, 1938 


Crop year from 
Aug. 1, 1937 
High Low 


1.30% 1.02% 
1.22% 97% 


85% 
41% 


40% 
37% 


53% 
% 
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TO HOLDERS OF = gg’ st 
__, + First Mortgage Bonds of = 


MACLAREN- QUEBEC 
POWER COMPANY 


that 


Proxy forms and further information may be. 
obtained from any of our offices. 


THE TORONTO GENERAL TRUSTS CORPORATION, — 
TRUSTEE ‘ 
253 Bay Street, Toronto, Ontario 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 


Exporters and Shippers 


SMITH, MURPHY & CO. INC. 
510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain. Exchange, Winnipeg 

Branch Offices: Toronto and Vancouver 


P.\ EST. 


Grain Merchants 


hippers ¢ Exporters 
Lonee’S iN THE EXPORTING OF 
CANADIAN GRAIN 


JAMES RICHARDSON & SONS 


Ris . SASRR Toon ERtsaa deserss 


The WESTERN SAVINGS and LOAN ASSOCIATION 


OFFICES: 
Agency Building, ~ > * 
221A 8th Ave. W. «+ ~ 
McCallum-Hill Building « 
411 Avenue Building -<- * 


Edmenton, Alta 
e Calgary, Alte. 
= Regina, Sask. 
Saskatoon, Sask. 


50 Years’ Service 

to Canadian Business -. 

1888 .. . 1938: 
Filing Systems and 2 
Office Equipment 


‘@FFICE SPECIALTYMEG,@. 


Home Office and Factories— NEWMARKET. 
Branches in principal Canadian cities. 


Wr, Gold Standard 


‘EXPORT 


MADE WITH MOISTUREPROOF PAPER 


Here’s How 


YOU Benefit! 


1 If you are a Subscriber-by-mail to THE 
FINANCIAL POST, you get every important issue | 
delivered regularly each week at your home or 
office. That means both certainty and convenience. 


} 

_If you are a Subscriber-by-mail you receive notice 
of special features and publication of subsidiary 
books which may be of great value to you as an 
investor or otherwise. 


If you are a Subscriber-by-mail you are eligible to 
the full privileges of the INVESTOR’S ENQUIRY 
SERVICE without extra charge— es by per- 
sonal letter to your questions at any time regarding 
your Canadian securities. owe 


Subscription rates: One Year $5; Half Year $2.50, 


THE FINANCIAL POST, 
481 University Avenue, Toronto, Canada. 
One Year 
Half-Year | 
Ten Weeks 
* Re, 
‘i1neereneveseerereecsersensssentinesn sheanendvesesenenepensesesn Orphen y 


Send me THE FINANCIAL POST for 


—-s 


(Check square) 

5 
Herewith Go cccccsccccccinsaes in payment. 
NAME 
ADDRESS 
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‘SCOTLAND'S 
€IM PHIRIE 
EXHIBITION 


world since Wembley 

a warm invitation to 
Canadians. Through great 
Palaces of Art, ss 
and Industry, together 

the Pavilions of Great 
Britain, the Dominions, the 
Colonies and the e 
displays of Scotland, the life 
and progress of the British 

le will be demo 


in atic fashion. 


@ Bellahouston Park, 
Glasgow, Scotland's loveli- 
est park, is the setting for 
the Exhibition. Surmounting 
the Hill, around which it is 

ilt, is the Tower, from the 
observation galleries of 
which visitors will see far 
into the Highlands. 


@ Less than one hour distant 
from the Exhibition lie Loch 
Lomond and in another a 
sulabers> —— the Border 
country of Scott, agions bene, 

ens and lochs of e North, an 
the rest of historic, beautiful 
Scotland can be reached comfort- 


ably in a few hours. 


VISIT SCOTLAND 
THIS YEAR 


Further information 
from Travel Agencies 
and Shipping Companies 


GLASGOW 


MAY ¢ OCTOBER 


30 STORIES OF HOSPITALITY 
In the Smart 
East Fifties 


Opposite the Waldor{-Astoria 

© Quiet dignity 

for your back- 

ground. Every 

measure of com- 

fort — Spacious 

rooms, » beauti- 

fully furnished— 

Plus convenience. 

of location . . . Excellent 
restaurant and duplex cocktail 
lounge . . . air-conditioned. 
Single Rooms $4-$5 * Double $6-$7 

Suites from $8 
Special monthly and yearly rates 


The 


To The 
Travelling Public: 


HOTEL LONDON 


London, Ontario 
Rates for Rooms 
2s Follows:— 
Single room without bath, $2.50; 
running water and toilet. 
Single room with shower, $2.75. 
Single room with bath, $3.00. 
Single room with tub and shower 
combination, $3.50. 
Double room without bath, $4.00; 
running water and toilet. 
Double room with bath, $4.50. 
Double room with tub and shower 
eombinatien, 
Twin bedrooms with tub and shower 
combination, $5.50. 


Soliciting your 
appreciated patronage, 
H. F. STRUCKETT, 

Manag 
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at 


AMA 


3600 ROOMS 3000 BATHS 
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Fund Secrets 


Currency Fluctuations Bring 
Questions in Dominion House 


Canada’s “stabilization fund” was 
last week pulled out of its long 
obscurity and paraded in the House 
of Commons as subject of a sharp, 
lengthy exchange featuring Finance 
Minister Dunning and Hon. C. H. 
Cahan, secretary of state in the 
former Bennett Government. 

It would now appear that although 
Canada has a $63 millions fund avail- 
able for stabilizing the foreign ex- 
change value of the Canadian dollar, 
this fund is now in a form which 
might conceivably render it of little 
value in a currency crisis. By infer- 
ence it is concluded that the fund is 
now invested in government securi- 
ties rather than in foreign exchange. 

Mr. Cahan charged that the inten- 
tion of the Canadian parliament in 
establishing the stabilization fund 
has been “thwarted” because Section 
6 of the Act which provides for 
investment of the fund in foreign 
exchange, gold and foreign bank 
balances where it is immediately 
available for exchange “police work” 
has never been proclaimed or put 
into operation. 

Need For Secrecy 

Maintained to protect the Cana- 
dian dollar in the world foreign 
exchange markets, it is only through 
secret operations that the fund can 
fulfill this purpose. With Canada 
now definitely committed to “man- 
aged money,” the stabilization fund 
holds an important place in the 
Dominion’s monetary structure. 

“From the partial accounts which 
have been published there is a gen- 
eral belief in commercial and bank- 
ing circles that in this country the 
fund has been at least partly em- 
ployed for other purposes than those 
mentioned in...the Act,” Mr. Cahan 
declared. 

“I can give an absolute and un- 
qualified denial to that now, beyond 
the shadow of a doubt,” Mr. Dun- 
ning replied. 

The Financial Post sought con- 
firmation of Mr. Cahan’s allegation 
regarding “general belief in com- 
mercial and banking circles.” No one 
interviewed had heard any rumor 
that management of the fund was 
not as originally intended. 

Although refusing to state defin- 
itely what had been done with the 
fund, Mr. Dunning left by inference 
a conclusion that seems unquestion- 
able. 

According to the governing act, 
the fund could be invested first in 
government or government’ guaran- 
teed securities. 

Secondly, it could be converted 
directly to the purpose for which it 
was primarily intended. Section six 
declared: “For the purpose of en- 
deavoring to control the external 
value of the Canadian monetary unit 
or of checking undue fluctuations in 
its exchange value,” the minister 
may invest the fund in “gold, for- 
eign exchange or in balances with 
any bank in London or New York.” 

Since this section of the Act has 
not been proclaimed, the inference 
is that the fund is still in govern- 
ment securities. 

Minister Responsible 

_ The act places responsibility for 
the fund “with the: Mini of Fin- 
ance who shall make such arrange- 
ments as in his opinion will conduce 
to the immediate availability of the 
funds. The minister may from time 
to time cause any portion of the 
balances in the special account to be 
employed by the Bank of Canada in 
the purchase of securities of or guar- 
anteed by the Dominion of Canada. 
The proceeds of all sales of invest- 
ments made under the authority of 
this act and ali earnings and interest 
accruing therefrom shall be paid 
into the special account and shall be 
available for the purposes of the 
account.” 

On the basis of this clause, Mr. 
Cahan contended that Mr. Dunning 
was “responsible beyond doubt to 
the Parliament of Canada” for state- 


[ Weekly Bank Clearings | 


Mar.31 Change Mar. 24 
1938 Year Ago — 
$ % 
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| Monthly Bank Clearings | 


Mar., Mar., 
1937 1938 
$ $ 
Halifax 11,707,892 10,085,096 
Saint John 565,1 7, 


2,798,328 2,976,553 
Winnipeg ...++s++++ 148,496,693 101,200,180 
Brandon .....- ecoeee 1,141,713 1,225,462 
eeece 15,366 11,720,156 
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ment of what he had been doing 
with the fund. 

For the first time in many months, 
the Canadian dollar was going off 
in foreign exchange value last week. 
In view of the European political 
situation and economic conditions 
everywhere, it is probable that Mr. 
Cahan wanted to get it before the 
House how well the Government 
was prepared for a currency crisis. 

In one of his replies, Mr. Dunning 
suggested another reason for the 
attack. He charged that Mr. Cahan 
was merely trying to have him 
answer “rumors which come from 
banks which are evidently critical 
for some unknown reason of the cen- 
tral bank.” 

The stabilization fund was estab- 
lished in 1935 “in view of the umecer- 
tainties of the international situa- 
tion as to currencies and foreign 
exchange values,” the Act declares. 
For this reason, it continues, “it is 
desirable that a fund should be 
constituted which will be available 
as occasion may arise to aid in the 
control and protection of the ex- 
ternal value of the Canadian mone- 
tary unit.” 

Source of the stabilization fund 
was the convenient profit which 
came with the increase in the price 
of gold from $20.67 an ounce to $35. 
When the Bank of Canada began, it 
received $69.5 millions in gold from 
the Dominion Government and $37.1 
millions from the chartered banks. 
Settlement for this gold was made 
on the $20.67 an ounce basis. The 
“profit” was around $73.5 millions. 

The procedure for establishing the 
fund and keeping its disposition 
entirely secret was neat. Had the 
fund been taken over directly by the 
bank, watchful foreign exchange 
speculators would have had weekly 
“tips” on the foreign exchange 
market through the weekly state- 
ment of the Bank of Canada. 

Instead, the weekly statements of 
the Bank of Canada at the time the 
revaluation profit was credited to 
the Dominion Government, make it 
appear that the proceeds were with- 
drawn in the form of securities, In 
this way, the ultimate disposition of 
the revaluation proceeds has been 
effectually hidden from public gaze 
by the operation of a secret stabiliza- 
tion fund. 


| Weekly Statement | 
| Bank of Canada | 


Decline in the United States dol- 
lar and sterling reserve fund fea- 
tures the March 23-30 weekly state- 
ment of the Bank of Canada. This 
fund was lower by around $1.8 mil- 
lions. Dominion deposits with the 
bank were lower by $1.6 millions but 
bank deposits were some $1.2 mil- 
lions higher. Government bond 
holdings remained about the same. 


Balance Sheet 
ie. 23 
° 938 
Liabilities $ 


Mar. 30 
_ 

Capital paid-up .... 10,100,000 10,100,000 
Notes in circ. ...... 148,802,407 148,801,315 
Rest fund 1,348,414 1,348,415 
«+ 24,003,486 25,666,591 
195,267,202 2,877,321 
195,267,202 1 
2,646,607 2,877,321 


221,917,295 222,578,735 
1,357,491 2,300,233 


383,525,607 385,128,698 


180,639,840 180,419,097 
2,858,875 2,992,623 


Total deposits 
All other liabs. .... 


Total liabs. 
Assets 
Reserve: Gold 
Silver bullion ,... 
Res. pa ees and 


420 Nanaimo, to New 


Tota! reserve 206,147,121 207,871,083 
Subsidiary coin . 190,981 


205,707 

Investments: P 
Dom. govt. short . 119,978,393 119,978,888 
Other Dom. govt.. 41,342,703 40,993,086 
12,271,390 12,256,277 


Total invest. ....... 173,592,486 173,228,251 
1,344,422 341,825 
2,250,597 2,481,832 


383,525,607 385,128,698 


Reserve ratio 55.60% 55.97% 


Moore Corp. Stock 

Moore Corp., Ltd., has notified the 
Toronto Stock Exchange that the 
37,738 common shares which have 
been held by a subsidiary company 
were cancelled as of March 17, 1938. 
This leaves outstanding common 
— at 355,693 shares of no par 
value. 
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Pays Quebec Tax 


From Our Own Correspondent 
Quebec Gov- 
ernment collects an additional. 


$68,312 
the executors of the estate of 


valued at slightly over $100 a share, 
while the Government contended 
that they were worth $218. 

Mr. Justice Duranleau fixed the 
value of the shares at $180 and 
ordered the estate to pay the Gov- 
ernment $68,312, plus interest at 
5% from Oct. 3, 1934. 

The Timmins estate held 5,714 
shares of the N. A, Timmins Corp. 


Bank Chat 


Toronto Bankers Educational 
Association held a dinner lecture 
March 30, at the Royal York Hotel, 
when G. Howard Ferguson, president 
of the Crown Life Insurance Co. was 
guest speaker. 

Almost 500 members were present. 
Chairman was E. Crockett, assistant 
— manager, the Bank of Nova 


The event concluded the nine- 
teenth consecutive session of the 
association which is affiliated with 
the University of Toronto. To date, 
3,493 Toronto Bankers have attended 
the sessional lectures held fall and 
spring. 


“Utterly childish,” declares Walter 
B. Pitkin in an article weighing the 
wisdom of banks attempting to pro- 
mote business and security of the 
present economic system by means 
of educational talks over the radio. 

The chatty prophet of “life after 
forty” and other best-selling pep- 
er-uppers is writing in the current 
issue of “Banking,” and he concludes 
that radio education on things eco- 
nomic is “childish psychology.” 

The professor of journalism at Co- 
lumbia University has several rea- 
sons for his decision. “Few people 
carry over aesthetic pleasures into 
the realm of practical affairs. I may 
delight you with a song, but is that 
an argument in favor of your buy- 
ing my old car for $87.50?” 

Pitkin analyzes the probable, audi- 
ence that a national advertiser with 
the most famous enonomists in the 
world on his programme could ex- 
pect to get. “Nobody under 18 lis- 
tens at all,” Pitkin declares. “No- 
body over 60 listens. ‘I heard all 
that 40 years ago. Old stuff!’ No 
mathematical half-wits or nit-wits 
will listen.” 


Contrary to the relatively favor- 
able showing of Canada’s chartered 
banks during February, American 
Banker reports that total assets and 
deposits of the 20 largest banks in 
the United States are still declining. 
Total assets of the 20 largest are now 
$413.4 millions lower and deposits 


5 | $387.3 millions lower than at Dec. 31. 


oie | f Staff Changes | 


The Royal Bank of Canada annou th 
—Tt staff changes: ee 


J. M. Windsor, formerly ma er, Hi 
River, to Cranbrook, B.C., as aananhe. * 
A. W. Howlett, game accountant, 


» B.C., as 
? J rH tington, f 
. F. Hun » formerly supervisor’ 
dept., Halifax, to Wolfville, N.S., Ay 
accountant. 


The Bank of Toronto - 
lowing tae akan announces the fol 
J. L. hens, formerly accountant 
at ae. 3 Be pened ont ar St. 
ppoin man. ti 
Sherbrooke and Gavement See 


Public Utility Earnings 


East Kootenay Power 
February: 1938 


Gross earnings 
Oper. expenses 


Net earnings 

Eleven Months: 
Gross earnings ....... 
Oper. expenses ..... 


Net earnings 


Landlords’ 
Opportunity 


Modem plumbing . . . modern heating : : : a 
modem kitchen, will rent a house, and keep it 
rented—with a better class of tenants, at a 
higher rent. A house attractively decorated in 
the modern manner will attract tenants quicker 
than one with a shabby, old fashioned interior. 
Landlords may finance these improvements very 


easily by taking advantage 


of the Dominion 


Home Improvement Plan, by which the Bank and 
the Government co-operate in order to encour- 
age activity in the building trades and provide 
employment. Amounts up to $2000 may be 
borrowed upon personal integrity. 


For further particulars apply 
the Bank. 


IMPERIAL 


to any office of 


BANK 


OF CANADA 
Head Office: Toronto 


BRANCHES 
THROUGHOUT 
CANADA 


-|Timmins Estate |Sackatchewan 


Grant Boosted 


Dominion. Gives . Addi- 
tional Temporary Aid © 
of $2 Millions 


A further temporary grant of $2 
millions has been granted to Saskat- 
chewan by the Dominion Govern- 
ment. This is in addition to the tem- 
porary subsidy of $1.5 millions 
granted to the province a year ago 
following the Bank of Canada’s in- 
vestigation of its financial position. 

Payment of the further grant of 
$2 millions is revealed in the sup- 
plementary estimates tabled in the 
House of Commons last week by 
Hon, C. A. Dunning, Minister of 
Finance. 

The purpose of the grant is to 
enable the province to continue 
essential services pending improve- 
ment’ in crop conditions and the re- 
port of the Royal Commission on 
Dominion-Provincial Relations. 

Dominion aid to Saskatchewan in 
the province’s financial year which 
ends April 30 next, including sub- 
sidy payments but excluding relief 
expenditures, totals over 5.6 millions. 


Revenue Hag Declined 

Additional Dominion aid was 
sought by Saskatchewan when it be- 
came appafent that the deficit on 
ordinary account in the current year 
would be substantially higher than 
in 1936-37. Unlike the other prov- 
inces of the Dominion, Saskatchewan 
has not enjoyed improvement in 
revenues, practically every major 
type of tax and license revenue re- 
cording a decline as a result of the 
widespread crop failure last year. 
For the first nine months of the year 
there was a deficit on revenue 
account of $1.4 millions. 


New Books .. 


The Money Revolution 


MODERN MONEY. By Myra Curtis and 
Hugh Townshend, Published by Ox- 
0 University Press, Toronto. Price 


THE DOLLAR. By John Donaldson. 
Published by Oxford University Press, 
Toronto, Price $3.75. 

There is a tremendous popular out- 
cry for monetary reform. The truth 
of the matter is that the post-war 
generation has seen almost a revolu- 
tion in regard to money. The basic 
element is the change-over from the 
more or less automatic operations of 
the pre-war monetary system, based 
upon gold, to the new methods of 
managing’ money under govern- 
mental control. 

Never in ‘history were govern- 
mental authorities—or their central 
bank agents—equipped with such 
potent monetary instruments for 
fashioning the economy of a nation 
or of the world. The tools themselves 
are more advanced than the skill of 
the managers in using them. The cur- 
rent demand for monetary reform 
overlooks the fact that “reform” has 
already outrun society’s ability to 
take advantage of it. 

The two volumes under review are 
most useful contributions to an un- 
derstanding of the nature of the 
revolution that has taken place in 
the money system of the world. 

“Modern Money” is by two British 
economists who display a remark- 
able facility for writing simply and 
lucidly. Instead of contributing a 


POR eee ee OY ore ws 
ar ERA ast le eR IE eT 


Of particular interest is their dis- 
cussion of the comparative results of 
tionary and inflationary oe 
sequences of deflation may be worse 
than of inflation; that governments 
of the future will seldom embark 
upon a conscious policy of deflation. 
The initiation of a period of falling 
prices after the war was a mistake, 
they argue. They feel that gently 
rising prices are healthy although 
they are careful to point out that 
“sudden and large increases in 
prices at a time when they can serve 
no purpose in stimulating an expan- 
sion of employment can be nothing 
but disastrous.” ‘ 

Professor Donaldson studies Am- 
erican monetary policy in the light 
of the aims and hopes of the man- 
agers who took over in 1933. He finds 
that many of purposes President 
Roosevelt had in mind have not been 
achieved. The results have been 
more successful in the field of inter- 
national exchanges than in their ef- 
fect on the internal economy. He 
finds, in the flexibility of the new 
monetary techniques, no little hope 
for the future. While designed as a 
study of American monetary experi- 
ments, Prof. Donaldson’s book is also 
an enlightening analysis of the re- 
sults of money management as it is 
conceived today in most countries. 


‘ 


Bank Law Around th 
World 


COMMERCIAL BANKING LEG 
TION AND L. By A. M. Allen, 


f CONTRO 
et al. Published by Macmillan and Co. 
of Canada, Toronto. Price $6. 

A group of British students of 
banking have here provided a com- 
pete study of banking legislation in 
every important country. Canada is 
included. 

The subjects touched upon include 
all the Legislative sanctions imposed 
by the state, by legislation or other-- 
wise, in governing the conduct of 
commercial banking. 

Preliminary to the analyses of 
banking law in individual countries 
there is an excellent comparative 
study, according to subdivisions of 
the subject. 


ISLA- 


Customs Uniformity 

DRAFT CUSTOMS NOMENCLATURE. 

League of Nations publication in two 
volumes, volume 1. Price $1.50; two 
volumes, $3. " 

If customs tariffs throughout the 
world are to be revised and stabil- 
ized, some common form of nomen- 
clature will be necessary. Classifi- 
cations for various products and 
particularly manufactured products 
must be similar, otherwise no com- 
parison of rates can be made, no ac- 
curate appraisal of duties is possible. 
Ten years ago, a committee of the 
League of Nations started such a 
clarification and the two volumes 
mentioned above are the result. The 
first volume contains the draft or 
suggested classification itself; the 
second contains explanatory notes. 
The work, as a whole, it is sug- 
gested will be found useful by vari- 
ous governments of the world in 
preparation of customs tariffs or re- 
vision of old tariffs. Already vari- 
ous countries which are preparing a 
revision of their customs tariffs have 
begun this work on the basis of a 
draft of the present volume issued 
by the experts of the League of Na- 
tions some time ago. 


of other parts of the Empire, 


It's a typewriter sensation! Never 
before has a typewriter offered 
so many features of real 

value to business. Whether it’s 
tabulating, manifolding, forms, op 
straight-away speed, this ney 
“Super-Speed" L C Smith wij 
save time, save work, and, like alf 
L C Smiths, its sturdy precisica 
construction stands the gaff, 


To prove that the new “Supe 
Speed” L C Smith is all we sy & 
is, we want your secretary to use & 
for 7 days—without obligation. They 
ask her! Write or phone today, 


e7DAYS 
FREE TRIAL 


L C SMITH & CORONA TYPEWRITERS of CANADA bed, 


37 FRONT ST. EAST, TORONTO 


AUSTRALIA and NEW ZEALAND. 


BANK OF NEW SOUTH WALES 


(ESTABLISHED 1817) 
Paid-up Capital- + .o -« my « 
Reserve Fund - ~ o 2 ; 2 . 
Reserve Liability of Proprietors . 


‘28,780,000 
6,150,000 


+__ 8.780,000 


Aggregate Assets 30th Sept.,1987 + © © £128,146,000 
A. C. DAVIDSON, General Manager. 


850 BRANCHES and AGENCIES in the Australian States, New Zaabend, 
Papus, Mandated Territory of New Guinea, and London. The Baak ~ 
every description of Australasian Banking 

HEAD OFFICE: QEOROZ STREET, SYDNEY. 


Londen OMoes: 
20, THREADNEEDLE STREET, £.C.2; 47, BERKELEY SQUARA, W.1 
Agency arrangements with Banks throughout Canada. 


‘e500 
LONDON & WESTERN’ TRUSTS 
COMPANY LIMITED 


ESTABLISHED: 1/896 


LONDON - TORONTO WINDSOR - WINNIPEG 


CANADA 
BUILDING 


at the 


EMPIRE EKHIBITION 
IN SCOTLAND 


May to October, 1938 
“THE SHOW WINDOW OF THE DONNNON” 


© EXPORTERS AND IMPORTERS, 
manufacturers and producers, 
and all who are interested in 
trade expansion have provided 
for them this summer a splendid 
opportunity of making contacts 
with the exporters and importers 
of the Empire. A Business Man’s 
Holiday may be spent profitably 
at the Empire Exhibition at 
Glasgow which from Maytime 
until Autumn will display a 
variety of the best which the 
various countries of the Empire 
produce. 


Canadian visitors to the Exhibi- 
tion may take pride in Canada’s | 
own magnificent building and | 
the brilliant display therein of 
the manufactured and natural 
resources of the Dominion. This 
will be in truth “The Show Win- 
dow of Canadian Products”. 
But in addition visitors may secure 
great benefit by viewing the products 
by studying and comparing methods of 


workmanship and salesmanship and by making those personal contacts 
without which mutually advantageous inter-Empi 
created and maintained effectively. eres ar " 


The beauty and historical 


spots of Scotland are within easy access of 


Glasgow during the pleasant summer months. 


A happy combination of 


business and pleasure is offered through the 


Glasgow Exhibition. 


DEPARTMENT. OF TRADE AND COMMERCE 


HON. W. D. EULER, ALP, 
Minister 


JAMES G. PARMELEE 


Business, Wooi aad other Prefuse & 


Elgin 4354 


S put ins 
and 


derstanding 


Py te 
Py < = 
- 


2,462 é 


Have & 


ees of 2,42 
in Canada are : 
through group insur. 
e of 108 fir ae 
of group & 
t many & 
both c# 
Indieative of ip 
of the s 
trial benefits offered 


 gnce is its treme 


1919 there was $11.° 
insurance in force; a 
2 millions and 


$618 millions accordi 


Western Empi 
Increase if 
Western Empire 
Co. reports an inc 
new premiums palq 
increase of 10% in 


* come during the 


1938, as compared 
period in 1937. 1 
force is now nearly 
a year ago. 


HIS INSURANC 
DOUBLED 8 


a nanan “ey 
42 years whe 
first i 


on aaj 


Net only did they & 
amount of the poli 
the dividends had 
with a final cash divide 
total payment of $39, 
iaries. The 
paid by the a 
aed ie 
nv ife a 
The Mutual Life ¢ 
company that div 
earnings am 
Every family manj 
for his own furugg 
the security of hi 
look into the 
ingurance. Write 
or "phone our + 


tive for full deta 


MuTuUs 


. Estadli 
“Owned by the 
Head Office . 


FIDE 


insurance 


of Cec 
TORC 


The 
MGTen TA 
Insuranc 





2462 Canadian Firms 
Have Group Insurance 


Employees of 2,462 business enter- 
prises in Canada are now protected 
through sroup insurance, This is an 
jnerease of 108 firms over 1936. 

Schemes of group insurance vary, 
put in a great many cases, employer 

ng employee both contribute to the 
cost. Indicative of the increasing un- 
gerstanding of the Social and indus- 
trial penefits offered by group insur- 
ance is its tremendous growth, In 
1919 there was $11.5 millions of group 
insurance in force; at the end of 1986, 
552 millions and at the end of 1937, 
618 millions according tothe figures 


compiled by G. D. Finlayson, f 
superintendent of insurance. Tr 
New business effected in 1937 was 
$37.5 millions compared with $24.7 
millions in 1936 and $17.9 millions in 
1985. During the past year, sales of 
new group policies numbered 203 
compared with 167 in the preceding 
year. 
_ High point in group insurance sell- 
ing was in 1929 when new group 
sales totalled $77.5 millions. Lowest 
was 1933' with $13.4 millions. 
Comparative figures of group in- 
surance in Canada in 1937 and 1936 
follow: \ 


Group Insurance in Canada 


Net prem. 
income 
1935 1} 
$ 000's 
633 3523 
874 822 
36 33 
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' 


‘3 
Saskatchewan .. ** 
Sauvegarde ---- 


t+ eee. Combe tend 


40 
3 
203 


ee oe bus. effected——_ 


——Bus. in force, Dec. 31—— 
No. of 


policies 
1937 1936 


137 


Amou 
1937 


2.596 
8,028 


21 
1,068 
"407 
345 
HM 


Amount 
1936 
000’s 


71,134 
2,218 
20,487 


nt ‘ 
1936 

"s 
952 
4,097 
1,078 
77 


18 
2,833 
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167 37,538 24,704 2,462 2,354 618,025 552,058 
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Western Empire Reports 
Increase in Premiums 
Western Empire Life Assurance 
Co. reports an increase of 88% in 
new premiums paid in cash and an 
increase of 10% in total premium in- 
come during the first quarter of 
1988, as compared with the same 
period in 1937. Total insurance in 
force is now nearly 4% greater than 


HIS INSURANCE NEARLY 
DOUBLED BY DIVIDENDS 


A Mutual Life icyholder was 


eee of $39,510.28 to the 
iaries. The total premiums 
paid by the assured were $15,- 
680.00. This is a striking example 
of life insurance, with 
The Mutual Life of Canada—the 
company that divides all its sur- 
plus earnings among its policy- 
holders. 
Every family man with a thought 
for his own comfort, and 
the security of his family, should 
look into the advantages of 
utual Life of Canada 
mgurance. Write our head office 
or ‘phone our nearest representa- 
tive for full details. There is no 
obligation. 


MUTUAL [IEE 


Established 1869 
“Owned by the Policyholders” 
Head Office . Waterloo, Ont. 


re | 
THE 


4 LONDON & 
) LANCASHIRE 


INSURANCE C*®’ 


ABSOLUTE SECURITY 
W. R. HOUGHTON 
Manager 


a1.) 4mn es 
Insurance eT XehY7 


of Canada 
TORONTO 
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Insurance Company 
lonedas largest Fire Mutual 


A leading All-Caneda Com- 
Pony—in volume: in strength; 
nd in service to “select” 
Property-owners and agents. 


Office, Wawonesa, 
Mon, Eostern Office: York & 
Herbour Sts., Toronto. Branches 
in Vancouver, Edmonton, Ses- 
ketoon, Winnipeg, Montrecl, 


Home 


j New Licenses | 


The federal department of insurance an- 
nounces grant of license to the following 
companies to trahsact, in addition to the 
classes for which they are already regis- 
tered, the following types of insurance: 


Liverpool-Manitoba Assurance Co.—In- 
surance against loss to property caused by 
vehices, limited to the same property as 
is insured under a fire policy. 

National-Liverpool Insurance Co.—Insur- 
ance against loss to property caused by 
vehicles, limited to the same property as 
is insured under a fire policy. 

Globe Indemnity Co. of Canada—Insur- 
ance against loss to property caused by 
vehicles, limited to the same property as 
is insured under a fire policy and personal 
property. 

New England Fise Insurance Co., 
authorizing it to transact in Canada the 
business of fire insurance, hail, falling 
aircraft, earthquake, explosion, civil com- 
motion, sprinkler leakage, tornado and 
insurance against loss caused by vehicles, 
limited to the insurance of the same prop- 
erty as is insured under a fire 
W. E. Findlay, Montreal, appoin 
adian chief agent. 

Teronte General Insurance Co. — Per- 
sonal property and insurance against loss 
caused by vehicles, limited to the insur- 
ance of the same property as is insured 
under a fire policy. 
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The fires which accounted for 
the increase were: 

Loretto School, Welland, $222,592, 
smoking, investigated. 

Thunder Bay Northern Engi- 
neering, Fort William, $99,390, 
probably overheated smoke pipe, 
investigated. 

Sam Bucovetsky store, Timmins, 
$247,119, unknown, investigated. 

Jarvis St. Baptist church, To- 
ronto, $200,000, wiring, investi- 
gated. 

Dunlop Tire, Ottawa, $67,719, 
unknown. 


Regal Building, Ottawa, $63,406, - 


smoking, investigated. 

riminal cases under the review 
of the Fire Marshal are three of 
arson, two of attempted arson; fraud, 
three, negligence, one and other fire 


973 crimes, one. There were 10 convic- 


tions and two acquittals. Three cases 
are pending. 

Five children, six women and four 
men lost their lives through fire in 
the first quarter and a total of 58 


-| were injured. 


Equip. Certificates 
Status Clarified 


From Our Own Correspondent 

MONTRBPAL.—As a result of legis- 
lation introduced in the House of 
Commons by Hon. C. A. Dunning, 
Minister of Finance, equipment trust 
obligations of Canadian railways 
will become legal investments for 
Canadian insurance companies, 

Introduction of the legislation ful- 
fills a pledge made by the Govern- 
ment last summer that purchase of 
equipment trust securities by insur- 
ance companies would be legalized. 
The promise was made in connection 
with the offering in July last of 
$14.3 millfons of C.N.R. 24%% 10-year 
serial equipment trust certificates. 

While insurance companies were 
entitled to invest in the bonds of the 
railways it was pointed out at that 
time that equipment trust certificates 


were in a different category since | pe: 


they were not secured by a mort- 
gage. Actually title to the equip- 
ment against which the certificates 
are issued are held by the trustee 
until they have been paid off. 
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Selection of Insurance Plans 
important in Building Estate 


I understand the Government 
will exempt from a man’s estate a 
policy which is made payable to 
his wife up to $1,200 a year for a 
limited period or for life and that 
the same exemption applies to a 
policy le to his ‘children. 

In view of these regulations, . 
which of the following insurance 
plans could be used to ensure ex- 
emptions in each of the foregoing 
situations: 

(a) $10,000 family income to 65. 

(b) $10,000 continuous monthly 
income policy, . 

(c) Settlement option on any 
policy to provide up to $100 per 
month until proceeds exhausted. 

(d) Settlement option to provide 
up to $100 per month with 10, 15 
or 20 years certain period. 

(e) Settlement option to pro- 
vide up to $100 per month with 
cash refund. 

(b) Settlement’ option providing 
up to $100 per month from interest 
only with principal retained intact. 

May such beneficiary be given 
power to commute and*yet secure 
exemption? 

If a man takes out a $20,000 policy 
on the life of his son or daughter, 
either on single premium or annual 
premium plan and makes an ab- 
solute assignment of such policy, 
would the premiums paid on this 
policy by the father during his 
lifetime be exempt from his estate 
under the gift exemption clause of 
the Act? 

A specific answer to your enquiry 
is impossible. We can give answers 
which are generally accepted as 
proper interpretation of the Ontario 
Succession Duty Act, but there is 
little or no assurance that the Act 
will continue to have such an in- 
terpretation placed upon it officially, 
and again, no official ruling has come 
down on certain points, 

The answers given herewith are 
only what is believed in well inform- 
ed circles to be within the existing 
law, and even if they are now correct 
there is no assurance that they will 
continue to remain so. 

Family Income Policy 

We assume that the $10,000 Family 
Income Policy provides, in event of 
the death of the dssured, a monthly 
income of $100 a month up to the 
time he would have attained 65 years 
of age had he lived. This income is 
apparently exempt from duty pro- 
vided it is payable to wife or de- 
ndent child or children. 

As to the $10,000 payable at age 65, 
if you now provide in the contract 
for payment thereof in installments, 
the value of such installments paid 
to the wife or dependent child or 


Company Reports 


Can. Cons. Felt 

Canadian Consolidated Felt Co. 
financial report for 1937. shows sales 
of $521,037 and an operating loss of 
$10,414- The-year~-before the-com- 
pany reported sales of $677.312, on 
which there was an operating loss 
of $15,786. After providing for in- 
terest charges, depreciation, ctc. 
there was a loss for the year of $51,- 
523, as against $74,529 in 1936. 

The balance sheet shows the liqui- 
dation of a bank loan of $39,000 and 
a decline in the outstanding debt 
from $113,500 to $112,500. Investments 
in other companies increased during 
the year from $19,879, while inven- 
tories are shown on the books at 
$60,296 compared with $109,185 a 
year ago. 

Income and Surplus Account 
Years Ended Dec. 21 
1937 1936 
§ $ 
521,037 677,312 
Less: Cost of sales .... 531,451 693, 
Operating loss ....... 
Add: Bond interest ... 
Loan interest 

Depreciation 

Exec. salaries 

Directors’ fees ...... 

Less: Invest. income .. 

Trans. from reserve 


Loss for year 
Previous surplus 
Add: Adjustments ..., 


Surplus forward 48,063 
Working . 


$ 
92,693 


Current assets J 
148,400 


Current liabilities .... 


Working capital 
*Excess of liabilities. 


Maritime Elec. 

Earnings of Maritime Electric.Co. 
showed some improvement in 1937 
over 1936. Interest requirements on 
the $900,000 of 442% first mortgage 
bonds and $400,000 of 544% general 
mortgage bonds, reflected the sav- 
ing of approximately $50,000 in fixed 


Ontario Fire and Casualty Experience, 1937. 


Net Premiums Written Net Premiums 
1937 1936 1937 


Fire Insurance— 
Joint ao  paan as dap than tennwee eee 
Mutuals: 
(a) Farmers’ mutuals 
(b) New England mutuals 
(c) Other mutuals 
Cash Mutuals: 
(a) Without capital .....-+++. eocces 
(b) With capital 


Accident 

Accident 

Aircraft sereeeeeete 
Boiler and machinery «-cesesseeerers 


Cc eeereerere 


Employers’ liability ...+- 
Hail eeeeeetrenrrre 
Inland ——— eeeeeeeeereeeree 
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PHOENIX INSURANCE 
Net premiums written in 1937 by 


Phoenix Insurance Co, of 
on its 


tion business 


charges from the issue of these 
bonds in 1936 to replace $1,769,400 
of notes. 

Current assets were somewhat 
lower at Dec. 31, 1937, due largely 
to a reducton in net accounts re- 
ceivable to $54,350 from $77,873 at 
the end of 1936. Accounts payable 
were approximately $10,000 greater 
at $45,965, while an allowance of 
$21,000 was made for dividend pay- 
able on the common and $6,401 for 
taxes. Neither of these items ap- 
peared in the 1936 balance sheet. 

Income and Surplus Account 


Years Ended Dec. 31 
? 1937 1936 
Gross oper. earn. .,... 
Add: Other inc. 
Less: Oper. exp. ..... 
Bond int.. ..».ccocace 
Other int. ....0. eeee 
Legal FOOSE srcccesess 
Retire exp. ...«. eeee 
Inc. taX PrOV. cesese 


098 | Net profit 


Less non-recur. exp.: 
Addit. int. on notes . 


Inter. Bronze Powders 


International Bronze Powders re- 
ports a net profit of $2.14 a share on 
the combined outstanding preferred 
and common shares for 1937 as Corfi- 
pared with $1.99 a share in 1936. 

Net profit after all charges was 
$438,549, compared with $404,502 the 
year before. 

The balance sheet ‘shows a decline 
in cash from $435,019 to $229,206. 
Accounts receivable showed a small 
increas¢, while inventories advanced 
from $658,133 to $853,936. Invest- 
ments in subsidiary companies now 
stand at $230,452, up from $177,171 a 
year ago. Other investments drop- 


0 | ped from $329,873 to $119,829. Invest- 


ment in plant advanced sharply from 
$1,553,569 to $1,991,182. 

There were few major changes 
among the liabilities. Mortgages pay- 
able increased from $11,500 to $59,- 
853, while amounts owing to subsidi- 
ary companies stand at $44,524. The 


895 | minority interest stands at $131,847, 


Surplus for year 
Vv. surplus 
Add: Net surplus from 
retire. of notes .... 
Trans. from res. .... 
Less’ Inc, tax, pr. yr. . 


Earned surplus 
Add: Capital surp. ... 


Surplus forward 108,042 100,580 
*Including taxes. ?Bond int. for 3 
mos., plus proportion of int. on notes for 9 
mos., equal to 9 months’ bond int. 
tLoss or deficit. 


2.38 
xp 1.56 

Earned per : 
Common: Earned ... $8.53 
Paid 6.00 

Shares Outstanding: 
Common, $100 par .. 3,500 
Working Capital 
oe 


1.36 
0.85 


nil 
nil 


3,500 


1936 


$ 
124,779 
64,406 


60,373 


Current assets . 
Current liabilities .... 


Working capital 


. 1936 
$ 

12,654,638 12,960,430 
026 


"928,918 
811,610 


Automobile and Cx 


Earned 


$ 
13,062,480 


compared with $24,552 at the end of 
1936. 
Income and Surplus Account 
Years Ended Dec. 31 
1937 
$ 

Less: Selling expenses . 517,938 
Dise. & exchange .. 
Income taxes 
Directors fees 


Net profit 

Less: Min. interest ... 
Pid, dividends ..,. 
Com. dividend 


335,715 


Less: Adjustments ... 21,614 


Surplus forward 395,664 
*Inc. in expenses ($12,150). 


Working Capital 
1937 
Current assets 
Current liabilities .... 374,811 


Working capital .,,.. 1,057,275 


Ratio of 


Losses Incurred 
(Including 


adjustment ) 
i 
4,321,912 4,778,820 
904,542 927,560 
107,775 79,879 
253,268 


582,132 
113,715 
48,622 
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num in respect to any one person and 
$2,400 per annum in the te. 
Policies (b), (c), (d) (e) 
would also come under the same 
provision for in respec 
to the portion thereof payable to 
wife or t child or children. 
Under Policies (d) and (e) the 
guaranteed income payments are 
somewhat different to a straight life 
annuity as provided by the Act, and 
payment of duty might be required. 
Policy (f). Putting an estate in 
trust for children with the income 
going to the wife during her lifetime 
has been generally considered advis- 


able. 
Definition of Dependent 

As to how these policies would 
apply to children, again the problem 
of official interpretation enters in, 
and it is probable that an official 
ruling may be given in this connec- 
tion, The law turns on the question 
of defining “dependent child.” 
Traditionally, the definition, as you 
know, is under 21 or mentally or 
physically incapacitated. 

It is now rumored that the Succes- 
sion Duty Department may .in future 
take a more realistic point of view 
in interpreting “dependent”; in other 
words, that a movie star five years 
old earning $70,000 a month will not 
be considered “dependent”; also, that 
a healthy son of 37 who is broke and 
hasn’t got a job may be dependent. 

The right of the beneficiary to 
commute payments under any of the 
foregoing policies or to alienate or 
assign his interest therein might de- 
feat the purpose for which the Suc- 
cession Duty exemption is allowed, 
and probably would make the full 
proceeds of the policy subject to 
duty. 

Premiums as Gifts 

Answering your third question, 
there are two sections of the Act 
which might affect the gift of single 
premium or annual premium life in- 
surance to a son or daughter. 

The first is that dispositions made 
during lifetime more than 10 years 
before death to or for the benefit of 
members of the deceased’s family 
where the deceased has retained no 
control whatever over the property 
are neither taxable nor are such 
gifts included in erriving at the 
aggregate value of the estate, 

The other provision in which you 
will be interested is that property 
not exceeding $20,000 in value and 
given at least three years before 
death to father, mother, child, son- 
in-law or daughter-in-law is in- 
cluded in arriving at the aggregate 
value of the estate, but such gift it- 
self is not subject to Succession Duty. 


Zellers Ltd. 


Zellers Ltd. reports sales of $5,063,- 
910 in the year ended Jan. 31 last on 
which the operating profit amounted 
to $392,538. After providing for de- 
preciation, interest charges, income 
taxes, there was a net profit of $224,- 
226, or equivalent to $7.47 on each of 
the outstanding $25 par value pre- 
ferred shares. 


Cash at $375,186 was more than 
double that reported a year ago, 
while inventories show a minor in- 
crease at $409,062. 

During the year the company 
opened two new stores, bringing the 
total in operation up to 22. ‘In addi- 
tion, the company plans to open two 
new stores this year. 


In order to finance this expense, 
the company issued an additional 
8,300 shares of preferred and 25,000 
shares of common stock. At the 
same time the outstanding debenture 
debt was reduced from $200,000 to 
$165,000. 

Income and Surplus Account 
Year Ended Jan. 31 
1938 


$ 

BONS | ccccctovsces g++ 5,063,910 
Less: Cost of Sales .. 

Exec. Salaries 

Professional Fees ... 

Store Expenses ..... 

Interest 

Depreciation 

Income Taxes 


Net Profits 
Less: Pfd. Dividends . 
Life Ins. Adjust. 


Surplus ...cc.cccsccce « 175,987 
Previous Surplus 138,689 


Surplus Forward 314,676 
Working eae | 


Current Assets 
Current Liabilities .... 


Working Capital .... 


316,869 
462,250 
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Insurance 
._ Notes — 


Mcintosh, of Embro, man- 
of the Western Farm- 
ers’ Weather Insurance Mutual Com~ 
pany, was named president succeed- 
ing James Donaldson, of Listowel, 
at the annual 7 
George J. Meldrum, of Guelph, was 
elected to succeed Mr. McIntosh as 
vice-president and J. R. John- 
son, of Springford, became second 
vice-president. 
Adjusting 2,897 losses, the largest 
in the history of the company, claims 


t | were paid totalling $34,227. 


Average daily disbursements for 
the 302 business days in 1987 made 
by Metropolitan Life were $2,621,- 
129. Average daily income was 
$3,360,889. Daily average amount 
available for investments in this 
company alone is $2,356,784. 


Leading Canadian salesmen of the 
Travelers Insurance Company for 
1937, rated according to production 
of new life premiums, were: 

Norman F. Henry, Toronto; Louis 
E. Jongas, Montreal; Frank H. Whit- 
ney, Winnipeg; Richard P. Leigh- 
ton, Winnipeg; Robert N. Colamy, 
Toronto; F. J. Conway, Montreal; 
John A. Perdue, Vancouver; Phillip 
Abbey, -Montreal; William H. 
Draper, Quebec; John C. Ross, To- 
ronto; A, W. Buckman, Ottawa; W. 
N. Barber, Toronto; Robert P. 
Caigle, Montreal; Welsford D. Mac- 
Kay, Halifax, and E. R. Craig, 
Toronto, 

Leading producers in new. acci- 
dent premiums in Canada for Trav- 
elers were: 

Eugene S. Freeman, Halifax; J. S. 
Blaker, Montreal; T. H. Biguere, 
Quebec; Norman Morrison, Mont- 
real; Paul H. Blais, Ottawa; J. A. 
O’Connor, Ottawa; Wendell O. Wil- 
liams, Ottawa; C. S. Murray, To- 
ronto; Rupert M. Millett, Winnipeg; 
Welsford D. MacKay, Halifax; Ian 
R. Johnstone, Ottawa; I. Hogue, 
Montreal; W. R. Robbins, Toronto; 
Sydney Z. Lipman, Toronto and 
Norman F. Henry, Toronto. 


Anyone with an estate big enough 
to be liable for succession duties 
should take out an insurance policy 
to protect heirs, declared B. M. 
Wakeling recently speaking to the 
Saskatoon Life Underwriters, He re- 
ferred to several instances in which 
heirs had to sell assets at once and 
at completely unreasonable terms in 
order to collect sufficient cash to pay 
the succession duty. 
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“The layman’s viewpoint toward 
life insdrance today” was the topic 
of an address given by A. E. Coombs 
before the regular monthly luncheon 
meeting of the St. Catharines Life 
Underwriters. He was introduced by 
a Hannah of the Dominion 
Life. 


New Method Laundry 


Earnings of New Method Laundry 
Co., Toronto, for 1937 were equival- 
ent to $6.60 a share on the 64% 
cumulative preference shares against 
$6.48 a share in 1936. Full dividends 
of $6.50 a share were paid in each 
year, leaving arrears at $1137 a 
share...The small increase -in.net 
profits from $16,211 to $16,507 is due 
to lower bond interest and income 
tax requirements. Funded debt out- 
standing has been reduced to $224,800 
of 6% first mortgage bonds, due 
1949, from $237,300 at the end of 
1936. In addition to the $75,200 of 
these bonds that have been redeem- 
ed and cancelled the company holds 
$12,500 in its treasury. 

J. J. Sheedy, president, states that 
unforeseen competition had some ef- 
fect on the company’s sales for the 
year but, with working capital main- 
tained, more definite progress is 
hoped for from the current year. 


Income and Surplus Account 
Years Ended Dec. 31 

1937 

§ 

69,460 

35,595 

13,488 

3,871 


16,506 
16,250 


Operating profit 
Less: Depreciation ... 
Bond interest 


Net profi 
Less: Pref. divds. 


Surplus for year 
Add: Prev. surplus ... 


Surplus forward ..... 
*Deficit. 
Earned per Share: 


Paid 
1 | Pref. Shares Outstanding: 
$100 


par 
Working Capital 
1937 


$ 
101,035 
35,326 


~ 65,709 


Current assets ....... 
Current liabilities ..., 


Working capital ...++. 
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COMPANY 


Again the Company has declared a 


$21 


PER $1,000 
ANNUAL COMPOUND BONUS 


addition to the Sum Assured with 


corresponding Cash Dividends. 


1937 this yielded 


In 
for the year to 


many of the older Members over 


$40 


PER $1,000 
on the original Sum Assured 


ASK FOR A COPY OF THE ANNUAL REPORT 


HEAD OFFICE: 8 GEORGE STREET, EDINBURGH 
HEAD OFFICE FOR CANADA s 39) ST JAMES ST, owrhsar 


All policies ore written and issued in Canads and claims 
ore admicted nad peid by the Consdisn Board of Directors 


W.D.& H.O.WILLS’ 


GOLD FLAK 


Cigarettes 


CORK TIP OR PLAIN 


te... 


24 
eriwt 


ONARCH LIFE 


ASSURANCE COMPANY 


. Established — 1906 


A Strong 


Progressive Company 


Offices from Coast to Coast 


A MUTUAL COM PANY= 


RTH 
MER SCAN 
LIFE 


ALL PROFITS FOR POLICWHOLDERS 


Head Office: 
Toronto, Ont. 
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Solid as the 
Continent 


BRANCHES 
ACROSS CANADA 
Toronto Moncton 
Winnipeg 
Saskatoon 
Edmonten 
Calgary 
Kelowna 
Victoria 
Vanceuver 


Hallfax 


returned to policyholders 
... did you, participate? 


A Northwestern Mutual policy enjoys the benefil 
of liberal annual dividends and the security od 
this Company’s 37-year record of sound, 


consistent growth. 


NORTHWESTERN MUTUAL 
FIRE ASSOCIATION 


NON-ASSESSABLF POLICIES 


EXPERT 
and 
EXPERIENCED 
Engraving and 
Printing of 


Bank Notes 
Bonds 
Debentures 
Stock Certificates 

Cheques - 
Drafts 
Postage and Revenve 


ASSETS $7,665,°0 


@ During the past century. the ways 
of Banking, Business and Commerce 
have changed in many particulars. 
But time has not changed the need 
for “money symbols”. Stocks, bonds, 
bank notes, stamps and other engraved 
monetary paper, have increased in use 
andi 


Much priceless experience has. been 


gained in the more than 100 years 


—is at your disposal for the prepara- 
tion of engraving work large or small. 
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were $19,808. Net losses were $6,222 poe nn eee 
and the loss ratio was 31.27. Figures sparen ee se 
given in the April 2 edition of The 

Financial Post for this item were 

incorrect, 
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Week in Mining 


Crop of Encouraging Reports Hel 
r Market—Smelters’ Head Ra 


mongers and 
“Although hardly warranting as 


Net Profits 
Indications of New Life| Are Doubled 
Given by Gold Stocks 


to Better Tone to 
s Rumor- 
Tax Makers 


yet the adjective buoyant, mining 


markets in the past week have given some indication of a growing belief 
that all is not irreparably lost, and that perhaps the world is not rushing 
toward the brink of Armageddon. Gold stocks have stood up exceptionally 
well in view of the pervading atmosphere of gloom, and several stocks, 
chiefly among the junior golds and near producers, have actually shown 


signs of life. 


Aiding this betterment in market have been the annual crop of reports, 
in which in most cases 1937 earnings are shown to have compared favor- 
_ .ably with the previous years. It is noticeable that in the case of such base 

. “metal producers as Consolidated Mining & Smelting Co. and Hudson Bay 
Mining & Smelting Co., the effects of the fourth quarter of last year, when 
prices of metals followed the downward course of other commodities, was 
not as disastrous as many had expected, and that accordingly preliminary 
estimates of earnings have been exceeded. 


Premier Gold 
Among the large companies whose 
“tPports are analyzed in this issue, 
-#he notable exception to the rule of 
‘higher earnings is Premier Gold 
“Wining Co., whose net profit in 1937 
amounted to only about five cents 
per share as against 19 cents in 1936. 

It should be remembered, however 
(and apparently this view was 
shared by the market public, since 
the stock gained two points on the 
ay the report was released), that 
‘Premier is going through a transi- 
‘tory and difficult stage, its aspect 
‘being altered from an operating to 
“a holding company. Decrease in net 
‘profit in 1937 can be attributed to 
the fact that earnings from the Pre- 
"mier mine, now taken over by Sil- 
bak-Premier, were cut off on May 
15, 1937. 

It is generally conceded that Pre- 
mier’s position, despite sacrifice of 
immediate income, is stronger now 
than formerly. 

- * . 


Chibougamau Reports 

In his annual report to sharehold- 
ers, James J. Warren, president of 
Consolidated Mining & Smelting Co., 
refers to the company’s, policy in 
connection with divulging informa- 
tion on the Consolidated Chibouga- 
mau operation in Quebec. After re- 
ferring to the rather disappointing 
results obtained, Mr. Warren tells 
shareholders: < 

“You purchased most of the shares 
you had under option and spent 
none but your own money on the 
property. You have not sold any of 
the shares so purchased. 

“Your mining department and 
your executive came in for much 
undeserved criticism last summer 
because of the extravagant and er- 
roneous reports circulated by irre- 
sponsible persons as to conditions in 
the mine. 

“As you were a minority interest, 
full reports were properly made to 
the president of the company and 
not to the public. Plans of the work 
done and assay results were com- 
municated to the Quebec Provincial 
Government. 

“Statements got so mendacious, 
coupled with the gharge that you 
were concealing good results ob- 
tained, that it became necessary to 
give the facts, which were a disap- 
pointment to the speculators, as well 
as (unfortunately) to other share- 
holders.” 


» » ° 


Hint Magnesium Magu facture 

Another sentence in Mr. Warren’s 
report is believed to contain a real 
story of achievement, and one 
fraught with potential significance 
for Canadians. 

Referring to the fact that Smelters 
will be producing antimony this 
spring, Mr. Warren states: “In all 
probability, the next member of the 
metal family will be magnesium.” 

The Financial Post understands 
that the production of electro-ther- 
mic magnesium, or metallic mag- 
nesium at Trail, B.C., is still in the 
laboratory stage, which is a long 
way from commercial production. 
But if commercial production can be 
achieved a large and new industry 
may be brought into Canada. From 
sources outside the company, The 
Post learns that laboratory work has 
met with initial success, but with the 


NEW 
SPRING SUITINGS 
and TOPCOATINGS 
for Men who 
Seek Distinction 


An unusually fine assortment 
of original weaves, inspiring 
and refreshing as spring, 
tailored with inimitable char- 
acter and refinement. Further 
evidence of LEVY BROS. lead- 
ership in the creation of fine 
clothes. 


Here you will find your needs 
completely fulfilled and the 
matter of selection a pleasur- 
able occasion. 


69 West King Street, Toronto 


caution of the true scientist, Smelt- 
ers research workers-are not yet 
ready to give details. 
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A Loud Amen 

Pointing out that Smelters taxes 
have risen from $450,187 in 1934 to 
$3,980,000 in 1937, Mr. Warren says: 

“Still your executive, after many 
years of experience with finance 
ministers, both federal and provin- 
cial, has never found one of them 
favoring wasteful or extravagant 
expenditure. The present incum- 
bents are at least as vigilant as their 
predecessors, but the pressure of 
non-tax paying voters, led by petty 
and self-deserving politicians, can- 
not be withstood. If every voter 
paid taxes, and was conscious that 
he was doing so, it would have a 
steadying effect when wild spend- 
ings are being pressed for by the 
irresponsible.” 

To which sentiments most think- 
ing Canadians would sound a loud 
Amen. 


> ~ - 

Mexico’s Ill Wind 

Although “assurances” have been 
given by Mexico’s president, Lazaro 
Cardenas, to the effect that foreign- 
financed mining operations will not 
share the fate of foreign oil con- 
cerns, and be expropriated, the 
Mexican situation has caused con- 
siderable amount’ of apprehension 
among mining companies interested 
in those fields. It is accordingly felt 
that such companies as American 
Smelting & Refining, and Howe 
Sound Co., which are largely U.S. 
financed but which already, through 
subsidiaries, have a stake in Can- 
adian mining, may feel disposed to 
augment their present interests here. 

Howe Sound’s big copper pro- 
ducers were in Mexico, notably El 
Potosi. Its chief producing property 
in British Columbia is Britannia 
Mining & Smelting Co., once re- 
@erded as the largest copper mine in 
the Empire, and now mining copper 
and concentrating it at capacity. The 
other. big Howe Sound property is 
the Lake Chelan mine, opened last 
year just across the B.C. boundary 
in Washington State, where a 1,000- 
ton mill is in operation, 
_ American Smelting & Refining 
Co.’s main Canadian subsidiary is 
Premier Gold Mining Co., which al- 
ready has a big stake in Canadian 
mining, and which recently showed 
an interest in the new Zeballos 
camp on Vancouver Island. 
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Index to Mining Stocks 

A further decline occurred on the 
Canadian mining stock markets dur- 
ing the past week and the Dominion 
Bureau of Statistics’ price index for 
24 mining issues fell from 129.3 for 
the week of March 24 to 125.2 for the 
week of March 31. Stocks followed 
much the same pattern as thoge on 
the New York market, with golds 
showing some resistance, while it 
gained volume in the latter half of 
the week. Golds moved irregularly 
downward and the index was 103.4 
on March 31, 18 points above the 
recently recorded low. Base metals 
were definitely weak, and dropped 
from 226.6 on March 24 to 198.1 on 
the final day of trading. The weekly 
average for golds declined from 
106.1 to 105.1 for the week ending 
March 31 and base metals from 224.8 
to 206.8. The general monthly index 
of mining stock prices was 134.9 for 
March as compared with 147.7 for 


February. 


Toronto Exchange Lists 
New Stadacona Shares 


Subject to the company’s receiv- 
ing supplementary letters patent by 
Apr. 4, the Toronto Stock Exchange 
has posted for trading new shares 
of Stadacona Rouyn Mines. 

Shareholders held a special genera] 
meeting March 31 to ratify a reduc- 
tion in the company’s present capi- 
talization from 5,500,000 to 1,833,333 
1/3 shares, new stock to be ex- 
changeable on a one for three old 
basis, and a subsequent increase in 
authorized capital to three million 
shares by creation of an additional 
1,166,666 2/3 shares. 

Shareholders of record April 5 
will have the right to subscribe for 
one new share at $1 for each four 
new shares held. New shares will sell 
ex-rights at the time they are posted 
for trading. 


Plan New Test on Flow 
Of Turner Valley Field 


For the first time since the dis- 
covery of a large crude field in south 
Turner Valley, an accurate, equitable 
and thoroughly satisfactory test will] 
be made to determine definitely the 
amount of oil possible to produce by 
existing producers in the field, it 
was announced last week-end. 

The test, it is expected, will be 
commenced within the next few days 
While a five-day test was conducted 
a few months ago to determine the 
Turner Valley crude oil potential, 
the method used at that time was de- 
scribed as “wasteful, inequitable, and 
costly,” by the Petroleum Producers’ 
Association. 


By Smelters 


Company Plans Mills on 
Three Outside Ventures 
This Year 


$4.50 PER SHARE 


Consolidated Mining & Smelting 
Co. of Canada more than doubled its 
net profit in 1937, its annual report 
shows. 

Net profit in 1937 amounted to $14,- 
669,663, or $4.50 per share as against 
$6,953,159, or $2.13 per share in 1936 

Working capital at the end of the 
year, amounted to $10,805,582, as com- 
pared with $12,296,193 at the end of 
1936. 

James J. Warren, president, points 
out that the year was a most ex- 
ceptional one, especially in the first 
quarter, when prices of lead and 
zine skyrocketed. Prices in 1938 are 
fairly satisfactory so far, and may 
improve, but “with conditions as 
they are, directors hesitate to say any 
more.” 

The report shows that there were 
reductions in the production of gold, 
cadmium, and bismuth, all of which 
are considered by-products, and ma- 
terial increases in the production of 
silver, lead, zinc, copper, fertilizer 
and sulphur, the company’s main 
products. 

Mr. Warren states that while the 
year’s profit might seem to indicate 
that the company had reached the 
peak of its production and earnings, 
analysis shows that there “is no rea- 
sonable limit to your expansion, pro- 
vided private enterprise is not para- 
lyzed by political doctrinaires and 
bureaucrats.” 


Outside Exploration 


Highlights of outside exploration 
this year centre around the com- 
pany’s work in northern Saskatche- 
wan and North West Territories. On 
the Box property, at Athabaska Lake 
in northern Saskatchewan, it is 
hoped to attain commercial produc- 
tion before the end of the year, on a 
1,000 ton per day basis. 

Milling is also planned on a 100- 
ton basis on the Con property in the 
Yellowknife area, N.W.T., and would 
have been completed by now but for 
the accidental loss of a cargo of oil. 
No estimate of ore reserve tonnage 
or grade is given at either the Box 
or the Con property. Digest of re- 
ports on other properties are as 
follows: 

Production at the Big Missouri 
property, near Stewart, B.C. began 
on March 10, 

The Afton property, which began 
production late last July, and is 
owned by New Golden Rose Mines, 
did not give as favorable results as 
were expected until the end of the 
year, but additional and cheaper 
power may permit moderate profits. 

At the Rich Rock property of Ad- 
dington Mines in §S. E. Ontario, a 
wide vein was shown on both the 
300- and 500-foot levels, but values 
on the 500-foot level were generally 
below a commercial grade. Indicated 
tonnages, however, above this.level 
appear to justify construction of a 
200-ton mill, which will be started 
after some further drilling. All the 
available treasury shares have been 
taken up and additional funds will 
be advanced under a first mortgage 
on the property. 


Chibougama2u Tonnage 
The Consolidated Chibougamau 
property, instead of being a gold 
property, “has turned out to be a 
copper-gold property requiring dif- 
ferent, and more equipment,” states 


The Week in Oils 


[Hudson Bay - 


INCO DIRECTOR 


John R. Lamb, president of the 
Bank of Toronto, has been elected a 
director of International Nickel Co. 
of Canada to fill the vacancy caused 
by the resignation of J. W. McCon- 
nell of Montreal. 


Mr. Warren, Smelters believes that a 
combination of all the interests in 
the district should be brought about 
and sufficient financing arranged to 
carry development to where there 
was adequate tonnage to justify 
building a concentrator and smelter 
and the construction of a railroad. 
W. M. Archibald, vice-president in 
charge of mines, gives the following 
estimate of practically developed ore 
reserves, and reserves indicated by 
diamond drilling: 


Gold Copper 
oz. Jo 
Above 500-ft. level, 135,000 
tons, assaying 0.25 1.70 
Between 500-ft. and 750-ft. 
horizon, 35,000 tons, assay- ox 


0.15 1.00 


2.90 


Indieated by drilling, etc., 
300,000 tons, assaying .... 0.03 1.50 
This, Mr. Archibald points out 

offers little promise of the return for 

the capital involved in attaining 
production. 


Income and Surplus Account 


Years Ended Dec. 31 
1937 1936 
$ $ 
40,483,828 28,433,092 
7,865,915 7,406,911 


48,349,743 35,840,003 

Less: Ore on hand, 
prev. year 7,406,911 7,575,623 
fertil. mat. ....... 2,570,540 2,279,612 
Total production 38,372,382 25,984,768 

Less oper. exps.: 
Min., smelt. & gen.t 15,523,811 13,062,275 
Exec. fees & remun. vers 146,008 
4, 


Devel. exp. 470,711 
Freight & insur. ... 1,026,069 892,663 


Operating earnings ... 20,864,108 11,413,106 
Add non-oper. revenue: 
Rents and sundry .. 40,246 83,467 
Rev. from irivests. & 
advs. 954,979 


Net earnings 

Less: Int. & exch. .... 
Depreciation 
Depletion 
Min. & inc. tax .... 
Insur. reserve 
Empl. pension fund . 
Sundry items & exps. 

w 


6,953,159 
6,515,943 


437,216 
1,831,108 


2,268,324 


Net profit 
Less appropriations: 
Dividends 11,413,188 


Surplus for year 3,256,475 
Add: Previous surplus 2,268,324 


Balance carried fwd.. 5,524,799 
*Profits less losses on bonds. 
tIncluding proportion of total remunera- 

tion of $44,817 in 1937 and $37,747 in 1936 

paid to legal advisers. 

Earns. per Sh. & Divd. Record: 

Com. (new): Earned $4.50 $2.13 
id a 1.00 +1.00 


Common, $5 par val. 3,262,984 3,258,920 


Temporary Cut Made 
In Oil Allowables 


What will be, it is believed, a 
short-lived tightening up of produc- 
tion allowables came into effect in 
Turner Valley April 1, on which pro- 
ration restrictions were increased 
from the former 42% of potential 
production to six-seventh of the 
present allowable, equivalent to 36% 
of potential production. The latest 
restrictions will be in effect, it is un- 
derstood, only until the new pipe- 
line from Turner Valley to Calgary 
has been completed, around May 1. 
Recent increased production in the 
valley has made this temporary step 
essential, although operators still be- 
lieve that when the new pipeline is 
completed, allowable production will 
be set at a higher figure than the 
42% limit prevailing prior to April 
1. Thus the restriction will mean no 
financial loss to producers, 

Oil men are pointing out that the 
present pipeline capacity of 1,300 
barrels is far short of market de- 
mands, and a series of increases in 
proration quota is expected after 
May 1. 


North End Termed New Field 


January and February of 1938, was 
obtained even though valley crude 
wells were held down, under prora- 
tion, to only 42% of their capacity 
production. 

The Alberta oil yield total in Feb., 
1938, was 401,587 barrels, compared 
with an average of 233,000 barrels a 
month in 1937, 110,000 barrels a 
month in 1936, and a production of 
138,804 barrels in February a year 
ago. Of the 401,587 barrels of crude 
oil and naphtha produced in Alberta 
in Feb., 1938, a total of 397,815 bar- 
rels was obtained from Turner 
Valley. 

The Jan., 1938, Alberta production 
total was 444,196 barrels. The Feb., 
1938, report showed the Commoil 
well to be the largest individual pro- 
ducer, with a yield of 36,574 barrels. 
Next in line was Davies 2 with a 
yield of 27,187 barrels. 

Following is the Feb., 1938, report 
— are in barrels of 35 gallons 
each): 


Alberta Oil Production 
Turner Valley Limestone 


Prospects of a large crude oil field | B 


13 miles north of the farthest north 
crude oil producer in the south end 
of Turner Valley, caused excitement 
among Alberta oil men. 

While no official production fig- 


ures on Royalite 29 in the far north 


of Turner Valley were released, the 


Royalite company stated it is a “good | Mod 


commercial producer,” while unof- 
ficial field reports placed the yield 
at a low of 500 barrels and a high 
of 800 barrels daily. 


So far there is only one large crude 


Morarch 

National 

Prairie 

NG 05.555 24e0enséatamabbsenecte 
Royal Canadian 

Royal Crest 


oil field in Canada—that of the south sn 


end of Turner Valley. The proving 


up of a large area in the north end | su 


of the valley would, oil men said, 
mean the discovery of what is actu- 
ally an entirely new oil field. Model 
1, located about a mile south of 
Royalite 29, has been a steady pro- 
ducer of crude oil for many years, 
but it is not classed with the large 
producers of south Turner Valley. 


Production Recors 


Total number of barrels of crude 
oil and naphtha produced in Alberta 
oil fields, principally Turner Valley, 


Dalhousie 
Director 


Net Exceeds 
; tation 
Annual Report Makes 


Good Reading for 
Shareholders 


$2.72 PER SHARE 


Shareholders of Hudson Bay Min+ 
ing & Smelting Co., who this week 
received the company’s tenth annual 
report, learned the following grati- 
fying facts: 

Net profit per share for the year 
amounted to $2.72 per share, com- 
pared with $1.34 per share earned 
in 1936. 4 

Production of gold, silver, copper, 
zinc, cadmium in 1937 was the high- 
est in the company’s history. 

Gross income from metal sales, 
which has increased every year 
since production started in 1930, 
again showed an increase in 1937, 
jumping from about $11.4 millions in 
1936 to about $16.8 millions in 1937, 
an increase of $5.4 millions. | 

Ore reserves were fully main- 
tained, both as to tonnage and grade. 

Working capital increased nearly 
$2.8 millions over that of the previ- 
ous year’s end, Significant as to 
future policy of the company is the 
statement of R. H. Channing, presi- 
dent, that a charter was obtained for 
the incorporation of Hudson Bay 


Exploration & Development Co. as a | Pivds. Nipissing Mine 
wholly owned subsidiary to seek! ress: ‘Corp., , 


and develop outside mining proper- 
ties. 

R, E. Phelan, general manager of 
the company reported that the pro- 
portion of ore coming from under- 
ground operations as opposed to the 
open pit was materially increased, 
and amounted to 81% of the total 
plant requirements. Despite this in- 
crease in the proportion of under- 
ground ore, which is a higher-cost 
ore than the open pit ore, straight 
operating costs were maintained at 
about $2.74 per ton of ore mined, 
the same operating cost per ton as 
in 1936. Mr. Phelan estimates that, 
at the present rate of production, 
open pit operations will extend into 
1939 


During the year the company pro- 
duced 57,688,485 pounds of copper, 
68,972,224 pounds of zinc, 133,605 
ounces of gold, 1,633,378 ounces of 
silver, 308,776 pounds of cadmium, 
74,298 pounds of selenium, and 7,684 
pounds of tellurium. 

The balance sheet shows current 
assets of $11,691,551, including cash 
of $4,653,432. Current liabilities 
amounted to $2,302,331, leaving work- 
ing capital of $9,389,220, compared 
with working capital of $6,645,749 at 
the end of 1936. 

Income and Surplus Account 


(Years Ended Dec. 31) 
1937 1936 


$ $ 
16,784,178 11,349,879 
533,696 411,448 


17,317,874 11,761,327 
411,448 330,275 
16,906,426 11,431,052 
279,427 33,298 


17,185,853 11,464,250 

Less: Oper. costs 4,508,355 4,545,148 

Exec. & legal fees . 91,572 69 
Tsf. fees & office exp. 132,266 

Directors’ fees 0 

Prep. min. exps. .. 

Railroad freight .... 

Ocean freight 

Refin., market., etc. 


Operating earnings .. 
Less reserves: 
Prov. for taxes 
Depreciation 


Net profit ee 
Less: Dividends ....++ 


Metal sales 
Metals in process .... 


Less: Metals in process 
Dec. 31, prev. year 


Total production 
Mise. ine. & profit on 
customs ore 


evrece 


1,091,513 


3,692,075 
2,757,973 


934,102 
2,325,351 


27,244 
Balance forward 5,950,897 3,286,697 
Earns per Share and Divd. Record: 
e $2.72 $1.34 
Paid 1.75 1.00 
Shares Outstanding as at Dec. 31: 
Com., n.p.v. . 2,757,973 2,757,973 


Surplus for year 
Add: Prev. surplus... 
Duty drawbacks, 


Reports 


Foothills Oil & Gas 


During 1937 Foothills Oil & Gas 
Co. sold 5,331 barrels of crude. oil or 
naphtha, and derived additional rev- 
enues from gas sales and from 
processing the tail gas in the natural 
gasoline plant of Royalite Oil, says 
Alex. Hannah, president, in present- 
ing the annual report for the year 
ended Dec. 31, 1937. Current assets 
at year-end amounted to $364. Ad- 
vances from Imperial Oil, the 
controlling company, now amount to 
$309,079, but this item is not re- 


garded as a current debt. 
Income and Surplus Account 
Years Ended Dec. 31 ss08 


$ $ 
4,378 17,373 
8,344 

7,874 


Earnings from oper. . . 
Add: Prof., sale of sec. 
Less: Depreciation ... 
Depletion 
Legal fees, exec. sal. 
Income tax 


Surplus forward 

Add: Prev. surplus ... 
Less: Adj. pr. periods 
Less: Inc. tax adjust. 


Balance forward 


14,128 
Earnings per Share ... 30.005 


Nordon Corporation 


Faced with a contingent rental 
liability of $109,000 plus large inter- 
est accruals as a result of successive 
failures in Alberta’s Del Bonita field, 
Nordon Corp. petroleum explora- 
tion and holding company, has dis- 


509|posed of its Canadian subsidiary, 


Nordon Corp. of Alberta Ltd., for 
$5,000 cash, a report covering opera- 
tions for the year 1937 shows. Nor- 
don retains, under this agreement, 
all of the Pekisko Hills interest and 
the 10% interest in Del Bonita As- 
sociated Oils Ltd., to which the sub- 
sidiary had formerly been entitled. 

Thomas H. Work, president of 
Nordon Corp., states that it is hoped 
through this transaction that at least 
one more well can be drilled on 


..some part of this acreage. 


In the summer of 1937, Superior 
Oil Co. drilled a well in Crockett 
County, Texas, in which Nordon 
was interested, but the well was 


}}abandoned at 7,948 feet. The com- 


during the first two months of this oe 


year, amounted to over 840,000 bar- 
rels, according to a report issued by 


OOO wee eee eee seeeeee 


Royalite (except crude) .... 
Southwest . 7 


the petroleum and natural gas di- | Soy 


vision of the department of lands and | Spoone: 


mines, 


Production of 845,783 barrels in| i 


pany is’ hopeful that another test 
will be made. 

The test well on the Montana 
structure where Nordon’s holdings 
were located was also a failure, and 
all the corporation’s interests in 
Montana were abandoned. 

In March, 1937, the corporation 


202 | sold its %*%% royalty in the Britt Per- 


mit, New Mexico, for $15,000 in 
order to participate in the Hilldon 
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Nipissing Earns 


'37c a Share| 
Subsidiary’s Surplus Cut | 


By Dividends in 
1937 
In the year ended Dec. 31, 1937, 


Nipissing Mines Co. showed net 
profit of $443,608, equal to 37 cents 


per share on the 1,200,000 shares out- | | 


standing. This compares with net 


N. C. URQUHART & CO. 
STOCK BROKERS 
Members Toronto Stock Exchange 
15 King Street West 
ADel. 6028. 


Toronto. Ont, 


profit of $298,364 in the correspond- |! 


ing period of 1936, representing earn- 
ings of 25 cents per share, 

E. P. Earle, president, points out 
that in the period under review 
Nipissing Mining Co., operating sub- 
sidiary of Nipissing Mines, had net 
profit of $69,907 after write-offs, as 
against $104,704 for the previous year. 
A decrease in surplus is accounted 
for principally by reason of dividend 
disbursements during the year 
amounting to $454,000. 

Operations at Beattie Gold Mines, 
in which Nipissing has a substantial 
stock interest, continue satisfactory, 
Mr. Earle says. On April 20, 1938. 
Nipissing will have received divi- 
dends totalling about $250,000 from 
the Beattie investment. 

From its Michigan oil interests 
Nipissing received dividends of $21,- 
570 during 1937, making a total from 
this source of $215,000. It is antici- 
pated that results at new wells will 
increase production and make for 
earnings approximately equal io last 
year. 


Inceme and Surplus Account 
Years Ended Dec. 31 


1937 1936 
$ 


310,000 


2,561 
1,225 


7,850 
298,364 
300,000 


*1,636 
7,259 


5,623 


admin. & 
travel exps. 2,117 
Directors’ fees 440 


Trans. agt. 
7,835 


443,608 
444,000 
#392 
5,623 


exsipamapeo 
5,231 


Net profit 
Less appropriations: 
Dividends 


Surplus for year 
Add: Previous surplus 


Balance carried fwd... 

*Deficit. 
Earns. per Sh. & Divd. Record: 
Earned $0.369 $0.249 
id* 0.37 0.25 


Pa b 
*Appropriation for dividends during fis- 
cal year. 


Eldorado Output 
$774,411 in 1937 


Sales of its Port Hope refinery 
products in 1937 reached $774,411, 
Eldorado Gold Mines reports, and 
sales this year are expected to treble 
those of last year, according to pres- 
ent official estimates. Estimated sales 
for 1938 are set at $2,200,000, exclud- 
ing sales of silver-copper concen- 
trates which are shipped from Great 
Bear Lake to Tacoma, Wash. 

Up to the end of last year, nearly 
all the 45.23 grams of radium Eldo- 
rado produced were sold in Great 
Britain and Canada. The company 
announces that payment in advance 
of the due date has been received 
for 44,440 shares of treasury stock at 
$2.50 per share from Harry Snyder 
Ltd. of Montreal. Payment, due June 
1 next, covers the last of a block of 
200,000 shares for which firm com- 
mitment was made under agreement 
Nov. 24, 1936. 

Of 4,000,000 shares authorized, a 
balance of 170,000 shares now re- 
mains in the treasury, all of which 
has been under option to Harry 
Snyder Ltd., under same agreement, 
at prices from $2.85 to $4 per share. 
Eldorado announces that revision of 
these options now makes a firm com- 
mitment to purchase 100,046 of these 
shares at prices which will return 
the company $350,000. 

Option on 35,000 shares at $2.85, 
due June 1, 1938, is extended to Mar. 
1, 1939. Option on 50,000 shares at 
$3.10, due Sept. 1, 1938, is altered to 
an agreement to purchase firm 40,- 
$23 shares at $3.10 on the same date, 
with option on the balance of 9,677 
shares being extended to Mar. 1, 1939. 
The option covering 50,000 shares at 
$3.60, due Dec. 1, 1938, is altered to 
an agreement to purchase firm 34,723 
shares at $3.60 on the same date, with 
option on the balance of 15,277 shares 
being extended to June 1, 1939. Op- 
tion on 35,000 shares at $4, due Mar. 
1, 1939, is altered to agreement to 
purchase firm 25,000 shares at $4 on 
the same date, and that on the re- 
maining 10,000 shares is extended to 
Sept. 1, 1939. 


Texas-Canadian Oil 
Brings in Two Wells 


Texas-Canadian Oil Corp. has 
completed its first and seconds wells 
in the Lisbon field of Louisiana, 
according to P. D. Bowlen, president. 
No, 1 well is making 50 barrels of 
oil per hour, while No. 2, on the 
Tanner lease of 40 acres, came in 
flowing 40 barrels an hour. Allow- 
able for both wells is 72 barrels daily 
in the Lisbon field. 

The corporation’s well in the 
Schuler field of Arkansas is now 
drilling below 5,000 feet and should 
be completed to 7,600 feet within a 
reasonably short time. Daily allow- 
— in this field is about 800 barrels 

aily. 


operation in California. Nordon’s 
total cash participation in Hilldon, 
which was organized to develop 
some oil leases northwest of the Sig- 
nal Hill field of California, amounted 
to $20,505. In July a well was 
brought in with an initial flow of be- 
tween 900 and 1,000 barrels per day. 
Since then four additional wells 
have been brought in. 

“Due to the cost of development, 
which must be financed from pro- 
duction,” Mr. Work states, “immedi- 
ate dividend returns from Hilldon 
are not expected, but substantial 
dividends on our Hilldon stock can 
be envisaged when the necessary 
development charges have been 
met.” 

Current assets of Nordon at the 
end of the year amounted to $6,720 
against accounts payable $3,930, 
leaving working capital of $2,790. 
At the end of 1936 there was a defi- 
cit in working capital of $49,573. 

Income and Expenditure Account 


(Years Ended Dec. 31) 
1937 


s 
4,477 
3,594 


Income: 
Oil & gas royalties ., 
fit on sale inv. . 
Miscellaneous 


-_ 


$382 221% 


Loss for year 456 
Add: Prev. deficit ... 1.508428 1524352 


Deficit forward .,.... 1,598,084 1,564,628 
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News Coneentrates | 


Bralorne Mines reports March pro- ; cents per share, before depletion, five 
duction at 8,460 ounces of gold from | cents being carried to surplus Dur. 
treatment of 15,187 tons. This com-j|ing the year, developments have 
pares with February output of 7,710 been entirely satisfactory ang the 
ounces from 14,101 tons of ore milled. | mill is now handling 525 tons daily 

L ‘ 6 j } a e we? 
: : _| Upper Seine, Gold Mines is makiy, 
sae rate distract of Ontario, has | Satisfactory progress with dritingo 
arranged discharge claims of | {© faces on the third level, accor. 
creditors and secure release from ing to W. oe McClintock, mine map. 
bankruptcy, having secured under- ea aoe ey _Durchased has 
writing to provide finances. Com- se aan per at ene will 
pany is to resume active develop- water foute ¢ , the pe ung of the 
ment work as soon as possible. Be-| 9¢ 50-75 icine dine cto Unit is 
fore work stopped last fall the shaft ¥ Capacity; rate cap 
was sunk to 200 feet, with levels 


be readily stepped up with the adq). 

i f grinding cquipmer 
established at 100 and 200 feet. tion of further grinding equipmer, 
a 


Sigma Mines 
that gross production for March las 
was $146,767 from 18,383 tons of qs 
milled, an average of $7.98 per to, 
compared with $129,850 for Febr: 
ary from 15,797 tons, an average ¢ 
$8.22 per ton. January output react. 


Goldwood Gold Mines which ac- 
quired the former Kenland Gold 
property in Lake of the Woods dis- 
trict, is planning a campaign of dia- 
mond drilling. On the property there 
is a 75-ton mill. Shaft has been sunk 
to 547 ft. and a winze to 644 ft., with 
nine levels established. 


* * ~ 


McKenzie Red Lake has placed 
its stock on a regular dividend basis 
of 12 cents per annum, payable quar- 
terly, with the first quarterly pay- 
ment of three cents per share being 
made April 26, 1938, to shareholders 
of record April 16; ex-dividend April 
13. Directors state that as the com- 
pany has reached a position where 
it is possible to distribute a larger 
percentage from current earnings 
in dividends. 

- = as 

Sylvanite Gold Mines advises 
shareholders in a nojice accompany- 
ing dividend cheques that earnings 
for the fiscal year ending March 31, 
1938, are estimated at just over 30‘ deductions were made. 


Kirkland Lake Gold | Ashley Gold Invests 
Locates Rich Vein | In High-grade Stock 


Kirkland Lake Gold Mining Co With its Matachewan property 
reports the disclosure of a rich sub- closed down since September, 1936. 
sdiary vein on the 3750-ft level, Ay ye) ce Corp. cf Cama hse 
east Deanaiey ai Sock thee cupied itself in 1937 by selecting in- 
Gold Mines. From this work a vestments, and in a search for new 
length of 162 ft. is reported aver- ee ites, parte 
aging $70.50 per ton, after reducing | Yoo) renset t Dee “31, 1997, was 
high values, across width of 2.5 ft. 163.805 sper BO Oe L7CC. csachent eshion 
Before reducing high assays the $163,805, as against a market value 


value w of $31,683 at the end of 1936. 
per act HUMES 00 be close to 9208 J. H. C. Waite, president, states 


Wetsieé: deviled en tab eens that a competent engineer has been 


. I engaged in a search for new prop- 
pany’s stock will be paid semi- i Thi S- 
snaselty on dune ane Die 1. ot the erties, and while a number of pros 
rate of 8 cents per share per annum. 
First payment at this rate will be 
4 cents per share on June 1 1938, 
payable to shareholders of record 
Apr. 30; ex-dividend Apr. 28. In 
1937, 6 cents per share was paid on 
Nov. 1 and 3 cents on June 1. 


month in the company’s history s 
far. ; 
* ee 

Dome Mines reports gross pro- 
duction for March at $603,164 from 
51,100 tons of ore milled, averaging 
$11.80 per ton. This compares with 
output of $601,372 in the short month 
of February from 45,600 tons, aver. 
aging $13.19 per ton, and $640,622 in 
January, 1938, from 50,700 tons, 
averaging $12.63. 

*» *s @ 

Pioneer Gold Mines of B. C. esti- 
mates March production at $174,000, 
with expenses of $70,000 before de- 
ducting depreciation, taxes and de- 
pletion. This compares with Febru: 
ary output of $155,000, expenses 
being $65,000 before the above 


of interest has been found to date 

In 1937, the. company operated a 
a loss of $3,047. The balance shee 
shows current assets, taking invest 
ments at cost, of $171,191, against cur 
rent liabilities of $177, leaving work- 
ing capital of $171,014. 
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_ SH 
Shawkey Gold Mines 
Sells Additional Stock 


From Our Own Correspondent 

on MONTREAL. — Additional shares 
¢ Shawkey Gold Mines have been 
*pproved for listing on the Mont- 
teal Curb Market. 

mien additional listing covers one 
ion shares authorized by sup- 
Pementary letters patent, The 
uthorized capital now consists of 
ion shares of which 3.5 mil- 
“on shares have been issued, 


a 


Noranda’s Mineral Empire . 


Ten years ago last Decembe 
a creak and a heave, the eld eae 
chinery of Noranda Mines was put 
in motion. The stock was selling 
$25 per share, 
those who thought 


Horn ine and compitaieg 
what is virtually a mineral empire. 
The most important develo 
within the Noranda company oo 
cent years has been the success 
which has greeted efforts to locate 
profitable subsidiary operations out- 
side the parent mine. While Nor- 
anda’s success in this regard has 
been much greater than that enjoyed 
by most large Canadian mines, it has 
not been easily achieved. Last year 
no less than 130 mining properties 
and prospects were examined or in- 
vestigated and of this number, op- 
tions were taken on only five, Of 
the five, only three appeared of suf- 
ficient importance by the end of the 
year to justify continued outlay, 
Today Noranda, in addition to the 
big copper-gold deposit known as 
the Horne Mine in northwestern 
Quebec, has a big stake in two 
profitable producing subsidiaries. 
Two more will come into production 
this summer. Other properties are 
under development. 


Record Copper Output 

The main operation in the Rouyn 
area of northwestern Quebec last 
year produced more copper than ever 
before in its history. Stress was ap- 
parently laid on the copper énd of 
production because of the compara- 
tively high copper prices prevailing. 
Gold production was accordingly 
lower. Gross value of production, 
however, set a new high record. 

Last year’s record gives just one 
more example of how Noranda can 
alijust its production to take advant- 
age of price levels. Copper prices in 
1937 averaged 12.9 cents per pound 
in London, in Canadian funds, as 
compared with 9.5 cents per pound. 
On the basis of 1937 copper produc- 
tion, a one cent per pound rise in 
the price of copper would add $870,- 
000 to Noranda’s gross, or nearly four 
cents per share. 

There would be some justification 
for predicting that, unless copper 
prices rise sharply this year from 
their present low levels, this side of 
the company’s production will be 
curtailed, gross revenue being main- 
tained by a compensating increase 
in gold production. 


Start Depth Development 

At present Noranda is hoisting 
slightly over two million tons of ore 
annually to surface. At this rate, ore 
reserves, exclusive of the fluxing ore, 
are sufficient for about 13 or 14 years 
operation, with, of course, the pos- 
sibility that reserves will be con- 
siderably increased by deeper ex- 
ploration. This latter possibility is 
being given a thorough test with the 
opening up of three new levels be- 
low the 3,000-foot horizon. As shown 
in the recently issued annual report, 
the limited amount of work done 
below this horizon has indicated 
continuance of favorable structure. 

Based on work done above the 
3,000-foot horizon, ore reserve figures 
as of Dec. 31, 1937, show as much ore 
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Ten-year Record 
of Steady Growth 
in Widening Field 


known as the “H” ore body, a huge 
irregular mass, which narrows like 
@ sandglass at the 1,250-foot level, 
but opens up again at 1,500 feet. The 
portion above this structure is kAown 
as the “Upper H” ore body, and that 
below the “Lower H.” These two 
bodies average about 600 feet in 
length and vary in width from 40 to 
540 feet. The “H” ore body at present 
supplies mdst of the millfeed, but in 
the same area there are 10 different 
ore bodies which are supplying flux- 
ing ore to the smelter, and also the 
Chadbourne ore body, about 6,000 
feet west of Noranda, having an esti- 
mated three million tons. 
War on Costs 

The accompanying chart tells the 
story of Noranda since 1930, and in- 
dicates what is meant by good man- 
agement, It will be noticed that from 
1930 to 1934, recovery per ton at this 
property fell steadily, paralleling the 
course of copper prices. Higher gold 
prices, of course, kept this per ton 


recovery from falling off more 


sharply and in the depth of the de- 
pression as much as 60% of Noranda’s 
income came from gold. By 1932, 
when copper prices had fallen below 
six cents per pound, things did not 
look very bright for Noranda, and 
the stock fell to as low as $12.50 per 
share. The available high-grade gold 
ore was nearing exhaustion, and only 
about one third of the ore reserves 
were of sufficiently high grade to 
cover working costs. 

Faced with this situation, the man- 
agement made a drive on costs, In 
1930, total costs, including deprecia- 
tion and write-offs were $9.89 per 
ton of ore treated. In 1937, total costs 
per ton amounted to only about 
$4.50. 

At present prices Noranda is yield- 
ing over 6%. In spite of the fact that 
the flexibility of the ore referred to 
above gives the company’s earnings 
unusual stability, public reaction to 
the stock is not so stablé, and the 
price fluctuates in line with market 
trends, Thus any improvement in 
copper prices this year, or in market 
sentiment will affect the per cent 
yield. The present dividend rate 
seems well secured. Noranda is tied 
to no definite annual disbursement, 
or specified time of payment, but in 
the past few years, payments have 
been made in June and December of 
each year. In June last year pay- 
ment of $1.75 per share was made, 
and in December, $1.50 per share, 

Pamour Porcupine 

Of more importance than ever be- 
fore are Noranda’s subsidiary opera- 
tions. Pamour Porcupine Mines, 
which came into production two 
years ago has now achieved a 1,400 
ton per day basis and is moving to- 
wards dividends although nothing 
official in regard to the latter has 
been forecast. In 1937, Pamour earn- 
ed 12% cents per share, and built up 
a working capital of $175,753. Pam- 
our’s debt to Noranda of $200,000 has 
long since been paid off. Pamour’s 
ore reserves at the end of 1937 are 
estimated 1,644,000 tons, averaging 
about 0.176 oz. gold per ton. 

Waite Amulet 

Noranda owns about 1.9 million 

shares in Waite Amulet Mines, an 


Mining Company Reports 


Sheep Creek Gold Mines 

Underground work at the British 
Columbia property of Sheep Creek 
Gold Mines has revealed additional 
ore sources, to supplement an 
already attractive ore _ position. 
Henry Doelle, mine manager, ad- 
vises that the “Hideaway” vein has 
been ‘reached beyond the “Queen” 
fault on No. 7 level. This is entirely 
new ground. 

Mr. Doelle reports that so far the 
vein shows ore of good milling grade 
across 3 feet. The other new devel- 
opment has been the disclosure of 
values ranging from 0.5 to 15 
ounces per ton across widths of from 
12 to 18 in. in No, 85 vein on the 
second level. 

In the nine-month period ended 
Feb. 28, 1938, earnings per share of 
Sheep Creek Gold Mines approxi- 
mated 15 cents, the company esti- 
mates. For the six months ended 
Nov. 30, 1937, earnings per share 
reached 11 cents. 


Estimated Earnings 
9 Mos. Ended Feb. 28, 1938 


Add: Other income .....++. eeeee 


Total income 
Less: Operating expenses ...+++ 


Net income eoece 
Less: Deprec. & depletion ....++.+ 


Estimated net profit ° 
Earnings per Share ..... secccce 
Ne. of tons milled 

Average recovery per ton 


Arntfield Gold Mines 

To carry on a development com- 
paign aimed at improving the ore 
position at Arntfield Gold Mines, it 
became necessary for the company 
to sell some of its securities and 
borrow $30,000 from. Pennaque Min- 
ing Corp. says F. S;. Arntfield, 
president, in presenting the annual 
report for the year ending Dec. 31, 
1937 The period under review was 
unsatisfactory because of the low 
grade of ore developed and because 
the financial position was weakened 
by development work. 

Ore developed during the year 
amounted to 80,592 tons, andor the 
period January-March Arntfield has 
shown a small operating profit. Dur- 
ing the latter part of 1937 increased 
mill capacity and a better average 
grade of ore considerably improved 
the outlook. V. A. James, resident 
manager, recommends a campaign 
of exploration costing $100,000, and 
it is hoped that most of this money 
will be derived from mine and mill, 
though some may have to come from 
capital. 

Mr. Arntfield hopes that further 
loans will not need to be large and 
that the mine will soon work itself 
into a position where all charges 
can be carried without capital aid. 
In the year ended Dec. 31, 1937, 
65,692 tons of ore were milled for 
recovery of $238,819. 

As at Dec. 31, 1937, reserves of 
assured and reasonably assured ore 
in both shaft areas were estimated at 
138:700 tons averaging 0.143 oz. gold 
per ton, including 18,570 tons 
broken and on dumps. 

At year end, current assets totalled 


rae 


$50,494, made up of cash $1,632, bul- 
lion $13,146, accounts receivable 
$16,969 and supplies $18,748. Cur- 
rent liabilities totalled $51,652, in- 
cluding a secured bank loan of $13,- 
500. In addition, notes payable to 
Pennaque Mining Corp. totalled 
$30,000. Investments included 741,- 
250 shares of Arncoeur Gold Mines 
and 10,000 shares of La Mine D’Or 
Champlain. 
Income and Surplus Account 
Years Ended Dec. 31 


Revenue: r 
Bullion sales 
Less: Mkt. chgs. 


Less expenses: 
Mine develop. ... 
Mining .....++e0 oe 


Net Tr. profit 
Add: Prot. on secs. .. 
Sundry income .... 
: Depreciation ... 


Res. for taxes 


New Milling Agreement 
For Preston East Dome 


Having terminated negotiations 
with Hollinger, Preston East Dome 
Mines has entered into agreement 
with another large company in the 
same camp for the milling of its ore, 
shareholders were told at the annual 
meeting. Agreement provides that 
the new interests will examine the 
property and finance construction of 
a 500-ton mill if this is deemed ad- 
visable, Though its terms were not 
stated, the agreement does not in- 
volve any change in capital struc- 
ture and is not based on a percentage 
of profits. 

Crosscutting stopped Feb. 1 last 
while efforts were being concentrat- 
ed on shaft sinking. Ore zone on 
the 300-ft. level was extended 45 ft. 
during January, one section showing 
$7.64 per ton for 30 ft. and the other 
15-ft. section showing $7.70. A drill 
hole from the.third level cut the 
downward extension of the 209 vein 
and returned 30 ft. running $7.14 per 
ton. Drilling is in progress from the 
station on the 425 ft. level. 

First hole in drilling missed its ob- 
jective, due to a sharp downward 
angle, but returned several favorable 
sections, including § ft. running $8.40, 
3 ft. averaging $7 and 11 ft. running 
$4 per ton. Station has been cut at 
the 550-ft. level. 

Salter A. Hayden and A. P. Her- 
bert, of Toronto, were added to the 
directorate to replace Col. D. M. Rob- 
ertson, the president, and E. C. Mc- 
Millan, who resigned. All other 
directors were re-elected. At a di- 
rectors’ meeting following the an- 
nual meeting, E. Ward Wright, K.C., 
was elected president. 
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erties in northwestern . When 
copper prices reached, and were 
maintained at, comparatively high 
levels last year, these properties 
were brought into production. 


Ore reserves are estimated at 453,- 
849 tons on the Amulet property, 
with the following values: copper, 
2.64%, zinc, 10.74%, silver, 2.3 ozs 
per ton, and gold, 0.039 oz. per ton. 
On the Waite property, reserves are 
estimated at 454,538 tons, averaging 
5.88% copper, 0.5 oz. per ton silver, 
0.049 oz. per ton gold, and, 300,000 
tons of zinc are running 11.52%. 


Since reopening these two prop- 
erties, copper and zinc prices have 
fallen sharply, and at prices now pre- 
vailing the margin of profit is con- 
siderably less than was originally 
anticipated, The cost of rehabilitat- 
ing the properties for production has 
been met, however, and they. are 
thus in a position to take advantage 
of any increases which might occur 
this year. 


Noranda plans to bring Hallnor 
Mines, a gold prospect adjoining 
Pamour, into production this July. 
The mill is capable of handling 250 
tons daily of high grade ore, or 400 
tons of lower grade ore. Authorized 
capitalization is two million shares, 
$1 par value, of which 1,625,005 were 
issued at the end of 1937, 725,000 
shares being vendor stock, and 900,- 
005 sold to Noranda, for cash amount- 
ing to $600,005. The balance of 374,995 
shares is under option to Nor- 
anda, and is being taken up in ac- 
cordance with the option agreement. 
In addition to the money thus re- 
ceived, it is estimated that Hallnor 
will require from $500,000 to $600,- 
000 to bring the property into pro- 
duction and supply working capital. 
This money is being advanced by 
Noranda. 


Last year Noranda broadened out 


amalgamation of copper-zinc prop- 
Quebec 


\ 


| 
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into foreign soil, and now holds a 
63% % interest in Compania Minera 
La India, which company owns a 
gold prospect in Nicaragua, Central 
America. Here a 100-ton mill is 
scheduled to come into production 
this year. 

Noranda also owns 70% interest in 


Canadian Copper Refiners, operating 
an electrolytic copper refinery at 


| Montreal east. As a result of in- 


creased copper production from the 
Horne mine, and increases in the 
amount of copper for customs refin- 
ing, capacity of this refinery is being 
increased from 75,000 tons annually 
to 81,000 tons annually. 


The company is also developing 
the property of Bonetal Mines, ad- 
joining the Hallnor property in the 
‘Porcupine area of Ontario, and fav- 
orable results are reported from 
drilling. Work is suspended pending 
development of the Hallnor, and it 
is expected that further development 
at Bonetal will be carried out from 
Hallnor’s underground workings. 


Of potential importance is Nor- 
anda’s interest in Norbeau Mines, 
whose property in the Chibougamau 
area gave interesting results several 
years ago. Further operations are 
awaiting cheaper transportation 
facilities. 
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Lamaque Boosts 
Its Ore Position 


Increase of $355,000 Is 
Reported in Re- 
serves 


An increase of about $355,000 in 
total positive ore reserves, despite 
greatly increased tonnage handled, 
is shown by Lamaque Gold Mines, 
Subsidiary of Teck-Hughes Gold 
Mines, in a report covering the three 
months operations ended Feb, 28. At 
that time, total broken and blocked 
out ore was 693,235 tons, with an 
average grade of 6.53 dwt. per ton 
or a total of 4,529,425 dwt. Taking an 
approximate value of $1.75 per dwt. 
of gold, this gives an average value 
per ton of $11.43 and a gross value 
of $7,926,494. At the end of December 
last total tonnage of positive ore was 
658,550 tons, averaging $11.50 per ton, 

totalling $7,571,679. 

uring the three months period 
the mill averaged over 1,000 tons of 
ore per day, average recovery being 
$11.91. Earnings per share were 
about 14 cents for the three-month 
period. 

Dr. D. L. H. Forbes, president, 
states that a limited amount of work 
done on the 1,800-ft. level has given 
satisfactory results, By Feb. 28, a 
total of 275 feet had been opened up 
averaging 5.1 ft. in width and 4.90 
dwt. in gold. 

Operating results for the three- 
month period, compared with similar 
period a year ago, follow: 


Operating Statement 
3 Mos. Ended Feb. 28 


Gross returns 
bullion 
Less: Dev., min., mill. 
& expl. exps. ..... 
Gen, EXps. ......06.. 
Depreciation 
pene interest 


Est. bal. to surplus... 

Est. Earns. per Share.. 
Mill Results: 

Tons of ore treated ... 

Average daily tonnage 

Percentage recovery . 

Av. grade of ore treated 
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Grade at Teck Hughes 


Further reduction in ore reserves 
in the past six months is shown in 
an interim report from Teck-Hughes 
Gold Mines covering the period 
from Sept. 1, 1937, to Feb. 28, 1938. 
At the end of February, total re- 
serves of blocked out and broken 
ore were 623,270 tons, averaging 
$12.70 per ton, and having a total 
value of $7,916,108. This compares 
with reserves of 640,443 tons, aver- 
aging $14.04 per ton, and having a 
total value of $8,993,807 at the end 
of October. 

No new ore was developed below 
the 46th level, the report shows. 
Operating Statement 
6 Ended Feb. 28) 


Production: 
Dry tons of ore treated 


1937 
$ $ 
184,885 

15,671 
200,556 


2,024,929 
43,379 


Tonnage milled 
Earnings: 

Gross value of bullion 

Income from invests. . 


Gross earning: 
Less: Dev., mining & 


Est bal. to surplus ... 


Estim. earnings per sh. 


Toronto, Montreal List 
More Aldermac Shares 


Toronto Stock Exchange and 
Montreal Curb market have ap- 
proved listing of an additional one 
million shares of Aldermac Copper 
Corp. Company’s authorized capital 
Was increased from five million to 
six million no par value shares Mar. 


943 | 23 last. 


Shareholders of record Apr. 6 are | 


given right to subscribe for the new 
stock at 60 cents per share on the 
basis of one share for each five shares 
held. Stock sold ex-rights on the 
Exchange Apr. 5. 
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Gutta Percha builds hose for every’ 
industrial purpose . . . conveyor and 
transmission belting for every type of 
service ... and scores of other essential 
rubber products which in actual use, 
have proven themselves exceptionally* 
enduring and economical. 
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NORTHERN CANADA ~° 
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New mines financed, managed ané 
develeped to production. xe 


44 Victoria Street, Toronto, Canv 


VERE AULOWS CHECK WEAR, RUST, BREAKAGE 


Down THE STEEL RACETRACK where clumsy loco- 
motives once lumbered haltingly, a slim shaft of 


silver speeds at a mile a minute. 


Breakage, rust, wear and excessive weight slowed 
down train schedules in early days. Breakdowns 
were frequent en route. Endless hours were spent 
in the shops replacing broken, worn-out, rusted 


or burnt-out parts. 


Then came the age of speed. Faster schedules 
called for higher steam pressures. Nickel Steel, a 
third stronger than carbon steel, gave even greater 
safety at high pressure with no increase in weight. 
Jwonai, The use of Nickel Steels spread to other parts 


INTERNATIONAL NICKEL COMPANY OF CANADA 


THE 


railroads all 
Canada pros 


25 KING STREET WEST, T 


over the world. 


subjected to the strains, jars and poundings of 
daily runs. Nickel Cast Iron was used to stand up 
inst wear and corrosion. Trains became lighter 


and speedier—but stronger and safer. 
Some of the newest trains are entirely encased 


in a tough layer of stainless steel so thin it would 

oe rust through were it not for the 8% 
ickel it contains. 

Canadian Nickel has reduced operating costs on 

increased use 

of Nickel from Canadian mines helps to keep 


Millions are paid out by the 


ORONTO 


perous. 
Nickel industry each year for wages, supplies, 
freight, power and other expenditures. 
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Diplomacy in the Air—Canada ' 


PRESIDENT 


H. W. Molson, Montreal, has been 
elected president of Molson’s Brew- 
ery Ltd. to succeed the late Lieut.- 
Col. Herbert Molson. 


Employees Stock 
From Our Own Correspondent 


MONTREAL.—Bell Telephone Co. 
of Canada has advised the Montreal 
Stock Exchange that an additional 
five shares of the company’s capital 
stock have been issued in connection 
with the Employees Stock plan, 
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long reaches of the Pacific. 

Traffic flows converging on 
Alaska in such a development would 
fall naturally into three : 

Traffic north from Pacific coast 
points in the United States and 


states and the Prairie Provinces. 
Traffic from the eastern United 


and mid-west states the most direct 
access to Alaska would be over 
Trans-Canada Airlines and the pri- 
vate Canadian line now operating 
from Edmonton to Whitehorse in the 
Yukon. 
International Phase 

It is: around this phase of the 
potential development that a situa- 
tion of considerable delicacy is de- 
veloping with both Canadian and 
American officialdom reluctant to 
disturb the status quo. ‘ 

Both the United States and Can- 
ada, or Canada plus Great Britain, 
could probably operate independ- 
ently in providing air transport over 
the northern route to the Far East. 
But it could be done with greater 
safety and more satisfactorily from 
a practical operating standpoint if 
based on collaboration. 

Pan-American Airways and 
United Air Lines have toyed for 
several years with the idea of non- 
stop service bridging the 800 miles 
between Seattle and Juneau, Alaska. 
Such a service could follow a route 
just outside Canadian territory and 
controlled coastal waters, thereby 
avoiding the neceésity of seeking 
consent of Ottawa to fly over Can- 
ada. But the operation would be far 
safer, and could more logically be 
dovetailed with traffic over Trans- 
Canada Air Lines, if routed over 
British Columbia’s coastline. 

Similarly, Canadian or British 
*planes could conceivably take off 
from the northwest tip of the Yukon 
and fly northward off the Alaskan 
Coast. But it would be more 
rational if Asia-bound traffic carried 
by way of either Edmonton or Van- 
couver were dovetailed with Pan- 
American's subsidiary in Alaska, as 
is the existing Edmonton-White- 
horse service. 

Exchange of Concessions 

But if Canadian or British inter- 
ests expect flying rights in Alaska, 
or participation in an Alaska-routed 
line to Asia, they must be prepared 
te grant some concessions to Ameri- 
can interests wishing to operate in 
or over Canada. Conversely, Ameri- 
cans could hardly expect to keep the 
lane through Alaska entirely to 
themselves if fhey desired to follow 
the safer route across B. C. 

As far as private interests in both 
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Delicate Situation Involved 
In Overland Route to Orient 


Above map shows links in what aviation experts believe will become 
an alternative route from North America to the Orient. American 
interests already operate in Alaska and from Seattle to Vancouver, and 
a@ Canadian company is giving service over the Edmonton-Ashcroft- 
Whitehorse triangle. Dotted line from Vancouver to Juneau shows how 
much more direct and safe this section of the route is than the suggested 
Seattle-Juneau line of American interests, over water outside Canadian 


coastal waters. 


countries are concerned, the pros- 
pect of a line to Asia is still some- 
what nebulous and neither side is 
anxious yet to exchange concessions. 
Government officials of both coun- 
tries are quite content to let matters 


The bi-lateral aviation agreement 
of 1929 between Canada and the U.S. 
(now undergoing revision of details) 
specifically accords Canadian and 
American machines the right to fly 
over each other’s territory, subject to 
certain conditions and compliance 
with air regulations in each country. 

Occasional non-landing flights by 
American planes over Canada would 
be covered by this agreement, but 
regular flights by a transport service 
would undoubtedly call for at least 
a courtesy procedure of notification 
and permission. Statutory authority 
is conferred on the Canadian minis- 
ter of transport to prohibit air navi- 
— over any section of the Do- 


are required for any “interurban ot 
international” scheduled service. 
U.S. planes can give service be- 
tween American centres and one or 
more points in Canada, but not be- 
tween Canadian cities. 

At present there is a gentleman’s 
agreement permitting Canadian 
planes to fly across Maine regularly 
in linking Montreal with the Mari- 
times; and allowing American craft 
to take a short cut across southwest- 
ern Ontario. Rigid agreemerit on 
these two specific areas, and on the 
general question of extramural 
flights, has been studiously avoided. 

Maintaining Status Quo 

The present arrangement could be 
either abrogated or expanded with- 
out any formal negotiation or em- 
barrassment, but for the present at 
least thete is no disposition to ex- 


Spotlight on 
| Labor 


Canadian Car Pact , 

Canadian Car and Foundry Co. 
and its employees have entered into 
a collective labor agreement, under 
the terms of the Quebec Act, to come 
into effect at the end of April and 
terminate one year later. 

The agreement covers all employ- 
ees engaged in the manufacture of 
railway passenger and freight cars, 
buses, way cars, mining cars, 
industrial cars and parts and 
accessories. The wage rates, as set 
out in the agreement, are substan- 
tially the same as now existing and 
do not involve the company in 
higher labor costs. 

The agreement provides for a 
regular nine-hour day, with the ex- 
ception of Saturday, when the shift 
is limited to five hours. 

Overtime rates are to be on the 
basis of one and a half the regular 
hourly rates, but only when nine 
hours of work have been com- 
pleted in one day. In the case of 
work done on holidays, workers 
will be paid double the regular 
hourly rate. 

At the option of the employér, the 
nature of the employment shall be 
either by the hour or by the piece. 
Piecework, however, is excluded 
from overtime rates. 


The agreement further provides |’ 


that no employee will suffer a re- 
duction in his present wage rate by 
reason of the agreement. 

2 +. * 


C. N. R. Shop Work 

As a result of successful negotia- 
tions with the unions there will be 
no lay-off of shop men of the Cana- 
dian National Railways in the west- 
ern and central regions. 

A telegraphic vote resulted in the 
unions in the central and western 
regions agreeing to reduce the work- 
ing month from 24 to 18 days, which 
will make it possible for the railway 
to distribute work over a wider 
field. Previously the men had re- 
fused to alter the agreement with the 
railway which fixes the number of 
days in a working month. 

The present agreement will re- 
main in force until June 1. In May 
the brotherhoods will meet in con- 
ference to decide whether to con- 
tinue the arrangement or negotiate 
a art She. nf 

e Maritimes the shop men 
decided to abide by the schedules of 
the agreement with the railways. 
However, the level of business in the 
Maritimes is higher than in other 
parts of the country so that the lay- 
off at Moncton, N.B.,.and Riviere du 
Loup, Que., will not be vary exten- 


pand it. It will be some time before 
Trans-Canada operations are fully 
under way or the international con- 
necting lines are fully developed. 
In short, there are many bridges 
hardly yet in sight, and officialdom 
has no desire to cross them until 
they are reached. The net effect of 
this policy is to keep within their 
own backyards the restive private 
interests on both sides of the line 
who yearn for new fields to conquer 
on an international basis. 


No application has been made by 
either American or Canadian inter- 
ests to fly up the B.C. coast to 
Juneau. Two Canadian services al- 
ready connect Vancouver and Ed- 
monton with northern B.C. and the 
Yukon and Pan-American’s Alaska 
operations. Should a U.S. request 
for flying rights across B.C. 
made, it would probably be granted 


if insisted on; but rights to deliver 


land pick up traffic at 
. ant te mnight be withheld. . 


Protecting British Interests 


pping. 

the broader question 
of seein it that Canadian and 
British interests are not left at the 
post when the northern route to Asia 
is finally developed, and of working 
toward the objective of an all-Brit- 
ish air route around the world. 
American control over Alaska, 
coupled with ability to get flying 
rights and traffic pick-up conces- 
sions in Canada, would make it very 
easy for the northern route to be all- 
American. 

A measure of Canadian control 
over Canadian territory will at least 
ensure that a ‘proper share of Far 
East traffic will flow through Can- 
adian airports, in Canadian planes. 
A great deal of traffic to and from 
the Orient can logically be routed 
through Whitehorse and Edmonton 
(or Vancouver), and connect with 
midwestern and eastern points in the 
U.S., as well as tying in with eastern 
Canada, and Imperial Airways serv- 
ices across the Atlantic. 


British Plans 


The Dominion will, of course, play 
an important part should develop- 
ment of air transport to the Orient, 
and particularly to Australia and 
New Zealand, follow the over-water 
route directly across the Pacific. Al- 
ready Imperial Airways has taken 
preliminary steps to extend its Eng- 
land-Australia air link to New Zea- 
land, to keep pace with Pan-Ameri- 
can Airways’ inauguration. of 
U. S.-New Zealand service by utiliz- 
ing part of its China Clipper route 
to China. 

British authorities plan eventually 
to link Australia and New Zealand 
with Canada, to close the remaining 
gaps in the all-British air route 
around the world. They are known 
to be interested in both the direct 
route across the Pacific and the all- 
land line across Alaska. Eventually 
service may be developed on both 
routes, but which will be opened 
first remains uncertain. A hint that 
the Alaska route may be favored, on 
a co-operative basis with the United 
States, was embodied in a recent ad- 
dress in London by C. J. Galpin, 
director of overseas civil aviation for 
the British Air Ministry. 

Mr. Galpin stressed the need for 
greater co-operation in developing a 
world-wide system of air routes, and 
argued that “in a form of transport 
so essentially and naturally inter- 
national, international advantages 


be | must eventually prevail over those 


which are purely national.” 


Idle Dollars Make Idle Plants 


HE firms whose plants are kept 

busy, whose products enjoy the 
greatest public demand, are those whose 
money is kept busy in improving the 
quality, increasing the efficiency and 
cutting the cost of production. They 
know the value of new equipment and 
new processes, and do not hesitate to 
discard obsolete methods in favour of 
new ones. 


There are others however who, 
although they acknowledge the wisdom 
of this policy, keep their dollars in 
idleness, and unnecessarily handicap 


themselves, while accumulating cash 
with which to buy new equipment. 


Sellers of industrial machinery or like 
equipment, can, through the use of 
1.A.C. amortized payment plans, make 
it easy for Canadian industrial concerns 
to install mow the up-to-date, efficient 
equipment they need. As a matter of 
fact the new machinery can often be 
sold on a basis whereby the monthly 
instalments are no more, and in many 
cases even less than the savings enjoyed 
through the increased efficiency of 
modern equipment. 


Let an I.A.C. representative explain these plans to you in 
detail, and show you how they will help you to sell equip- 
ment on a sound and practicable instalment credit basis. 


Industrial Acceptance Corporation 
' Limited 


Sun Life Building - Montreal 


AN ALL-CANADIAN COMPANY—22 BRANCHES FROM COAST TO COAST 


NEW ONE-TONNER 


BRINGS FORD V:8 ECONOMY TO ONE-TON RANGE 


Many operators asked Ford to build 
a unit that would give them Commer- 
cial Car economy with bigger-than- 
Commercial Car capacity. The answer 
to these requests is the Ford V-8 One- 
Tonner, an entirely new truck in the 
line. It gives the proved performance 
operators associate with Ford V-8 haul- 
ing and delivery equipment. It widens 
the circle of Ford economy. It offers 
‘ Operators exactly the truck they need 
in the one-ton range. 
The One-Tonner has a 122-ingh 
wheelbase. It is powered with the 


economical 85-horsepower V-8 engine. 


 fontasies 
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It isthe smartest looking one-ton truck 
on the road. Though lower in price, it 
has the time-proved features that make 
the 2-ton and 114-ton Ford V-8 Trucks 
so reliable. Frame, springs and axles 
are designed for high reserve strength 
without penalizing economy with ex- 
cess weight. One-Tonner models are 
the Panel, Express, Cab and Chassis, 
and Drive-away Chassis. Visit your 
Ford dealer and arrange an “‘on-the- 
job” test with your own driver and 
own loads over your regular territory. 


FEATURES OF THE 
FORD V°8 ONE-TONNER 


85-horsepower V-8 engine « 122-inch wheel< 
base « Full torque-tube and radius-rod drive 
© Full-floating rear axle «. Tapered roller front 
and rear wheel bearings « Straddis-mounted 
pinion ¢ Free-shackled springs « Tires: 6.00- 
17 front, 7.00-17 rear; other tire options avail- 
able at extra cost « Quick-stopping brakes, 
easy to apply, large, powerful, with the safety 
ot steel from pedal to whee! « Worm and roller 
type steering with 18.2-to-1 ratio « Roomy, 
comfortable cabs with plenty of head room 
and soft seat cushions « Ford Engine Ex- 
change Pian. 


1938 FORD V-8 TRUCKS 


SEVENTH YEAR Oo F 
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